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ceasefire 


The Irish Republican’ -Azmy. 
fire fro a Sree yesterday, 

mo oa 
temporarily halting its t bornb- 





in Northern freland: the IRA 
has planted 300 firehombs arid 
three car bombs in a pre- 


Italian election . 
Italy's prime minister Giulio 


Andreotti said his it 
wanted a general ere 
April Page 2 ‘ 


Violence in Cambodia 
The United Nations is mder 
pressure rapidly to increase 
its presence in Cambodia after 
violence in Phnom Penh, 
which threatens the country’s 
Peace agreement. Page 4 


New Polish government 
The Polish parliament 
approved a new centre-right 
government ied by Jan 

0 i, a 61-year-old law- 
yer, ending two months of 
post-electoral political manoeu- 
vring. Page 2 


Moi sacks minister 
Kenyan president Daniel arap 
minister ami sigue of inight- 
er signs f- 
ing in the ruling Kenya Afri- 
can National Union as it pre- 
pares for an early election. IMF 
delays loan, Page 4 : 


Soviet Jews bombed - - 
A remote-control bomb outside 


enlgers Hurt Israel said it 
avenge the attack. - 
lraq invites Kurds 
Kurdish leaders said the iraqi 
government had invited them 
to Baghdad to discuss its two- 


month economic blockade of 
northern Iraq. Page 4 


Agent promoted 
Colonel Jean-Claude Lesquer, 
commander of the French 

agents who sabotaged the 
Rainbow Warrior anti-nuclear 
vessel in New Zealand in 1985, 
bas been promoted to the rank 
of brigadier-general. The affair 
continues to poison relations 
between the two countries. © 


Hostage’s body released 
The body of slain US hostage 
William Higgins was handed 
over to the United States in 
Beirut, nearly 24: years after 
a pro-Iranian group said it 
killed him. Page 4 


Traders charged 


German judges and prosecu- 
tors have been indicted for jail- 
ing innocent people so they 
could be “sold” to West Ger- 
many. They were part of a 
human trade under which 
Bonn paid East Berlin a total 
of DM3,5bn ($2.2bn) to allow 
some 33,755 political detainees 
to emigrate to the west. 


Financial Times 

The Financial Times will not 
be published on December 25 
and 26. [t will bé published 
again on Friday December 27. 


IRA calls 


Carjstas bit, tn Landin yo 





Dow. soars. as 
investors act 


on cut in-US: 
‘interest rates 


US share prices soared in New 


cbase-.- York last night amid frantic - 


trading as investors went.on 
a buying binge im the wake” 


Pe of last 's big cut in inter- 
pat airatee vetee Reet : 


E BRITAIN trade deGott © - 
incteased last month tv its 


highest level for nearly a year, 
ing from 


areata 
and security. group, 
ee, 
Christie's auction house, for 
£46m ($83.7) in a move to cut 
its debts, which were about 
$ibn in June. The price repre- 

sents an estimated loss to ADT 
of about £84m on the invest- 
ment. Page 11; Lex, Page 10 


_ ARROWS: Total debts of the 
connected 


companies with the 
UX trade finance house closed 


in July are likely to be about 
* £220m 


($400m), with 2 shortfall 
of about £100m, the group's 
liquidators said poner 
Page 11 


cast for 1992. This would put 

Se Een 
of the Group 

leading industrialised 


coun: 
tries, Page 2 


CONTINENTAL, German tyre 
and rubber products company, 
expects turnover to rise by 10 
bationn ae 
world tyre market 

by only 2 per cent. 


pendent 
media group, a rival bidder. 
Pagels 
INDIA will need to create 10m 
extra jobs each year for the 

next 10 years to reach a state 


of near-full employment at the 

_ tarn of the amon 
to-the country’s ig Com 
taission. Page 4 


J. SAINSBURY, UK food * ¥ 
retailer, had its debt rating 
cut by Standard & Poor's as 

the US credit agency expressed 
‘concern at the intensification 
of competition in the UK mar- 


“ket and the “unclear” trends 


in consumer spending. Page 11 
M-NET, South arises pay tele- 


which will buy FilmNet inter- 
national Holdings, European’ 


Se anyecal etal a runing 
out of storage space in its 
warehouses. Metal is flooding 
in because of the recession still 
gripping much of the industria- 
lised world, and the exchange 
has warned clients not to ship 
stocks before checking that 
warehouses have enough 
capacity. Page 16 


its baer for 1992 will be 
S10.abn, the largest fn 15 hie 





TYCOON 


Barry Riley’s 
board game for 
Christmas 
capitalists 


Page . 
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EUROPE’S SUSINESS NEWSPAPER 


‘INANCIAL TI 


Tuesday December 24 1991 


By Peter Marsh in London, Allce Rawsthorn in Paris, Robert Graham in Rome and Peter Bruce in Madrid 


FRANCE, Italy and Spain 
yesterday increased their 
domestic interest rates in 
response to last Thursday's 
decision by the Bundesbank to 
‘ap German monetary pol- 
The increases further weak- 
ened the British government's 
ability to resist a politically 
rise in UK interest 
rates ahead of next year’s gen- 
eral election. 


If pressure on the pound con- 
tinues when trading on cur- 
tency markets picks up after 
Christmas, Mr Norman Lam- 


-| ont, the UK chancelior of the 


exchequer, may be forced to 
aeeinae rates ron their 
curren: per cent to prevent 

falling to the bottom of 


its 6 per cent band in the 

exchange rate mechanism of 

the European monetary sys- 
met 


* month interbank rate, at which 


banks lend among themselves, 
rose yesterday by roughly % 
Percentage point to close at 
about 11% per cent. Shares 
were hit by the gloom sur- 
Tounding sterling, and the 
FT-SE index closed last night 
down 12.7 at 2,945.4. 

fn the case of France and 
Ttaly, the moves may lead to'a 


slowing in these coun- . 


fa a 

ies” ting econo- 
mies. They may result i in fresh 
calls for a realignment in the 
European exchange rate mech- 





Sterling’s stability clouds 
1992 hopes .....,-..0.Page 5 


Editoriat Comment...Page 8 
LOX sccsccnmeereeesoonnseneePage 10 
Government bonds Page 13 
Page 24 
Page 28 








anism to reduce pressures on 
individual ERM currencies and 
Safeguard economic growth 
across Europe. 

The move by the Bundes- 
bank, the German central 
Dank, led more foreign 
exchange investors yesterday 
to switch money into D-Marks 


and added to the strains within 
the ERM caused in recent 
months by the strong German 
currency, the system's linch- 


pin. 

The actions to raise rates in 
France, Italy and Spain fol- 
lowed similar decisions at the 
end of last week by Belgium, 
the Netherlands, Ireland and 
Denmark. 

Yesterday's moves reflect 
fears in the three countries 
concerned that, unless they 
made their currencies more 
attractive to international 
investors, they could fall to 
tie lowest levels allowed in 


ERM. 
In France, the monetary 
authorities raised the key 
intervention rate for the sec- 





ond time in little more than a 
month, increasing it from 9.25 
to 9.6 per cent to protect the 
franc, The French central bank 
also raised its repurchase rate, 
the other main money market 
tate, by half a percentage point 
to 10.5 per cent. 

When German interest rates 

rose, the franc immediately 
came under pressure and 
another increase in French 
rates appeared inevitable. 
‘The rise in interest rates comes 
at a sensitive time for France's 
socialist government. which 
bas seen its opinion poll rating 
fall sharply this year, partly 
because of concern about the 
economic slowdown and rising 
unemployment, 

Italy increased the official 


FRANKINCENSE 


Why Oman is 
reviving the trade 


Page 16 
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'| Bundesbank move increases pressure for realignment of currencies in ERM 


France, Italy and Spain lift rates 


discount rate from 11.5 per 
cent to 12 per cent. The move 
has undermined government 
growth calculations in the 1992 
budget and will complicate 
efforts to bold down the public 
sector deficit - taken up by 
debt service payments. 

The Bank of Spain held back 
from raising its benchmark 
intervention rate, currently 
12.5 per cent, but lifted two 
overnight rates. The Bank 
raised its daily assistance rate 
25 basis points to 12.75 per cent 
and its overnight repurchase 
rate also by 25 basis points to 
12.45 per ceut. Both moves, 
though triggered partly by the 
Bundebank decision, also 
appear to have been motivated 
by fears of higher inflation. 





Bonn recognises 
independence of 
Slovenia, Croatia 


By Laura Silber in Belgrade and Judy Dempsey 


in London 


GERMANY broke European 
Community ranks yesterday 


by reco: jing the indepen- 
dence of Slovenia and Croatia, 
the breakaway Yugoslav 
republics. 
- The decision, made amid 
mounting fears that the civil 
war would spread to other 
parts of the country, in effect 
ends the formal existence of 
Yugoslavia as a state. 

Bonn's recognition of the 
two republics coincided with 
the 16 abpointment of General 


fence minster in the rept 


| lic iors Serbia. 


Mr Negovanovie, former dep- 
a, federal defence. minister, 
whe:once 


opposed the June 25 
Featn lence declarations of 
Slovenia and Croatia.’ 

His appointment is 2 clear 
signal that the goals of the 
Serb-dominated federal army, 
Saba GM Sa 

losevic, the pres! of 
Serbia, now coincide, 
The federal army is in need 
of finances and a state, now 
cat Yugoslavia has ieee 


Milosevic needs an 
which wil et support him in n his 
ioe ken 
creat @ greal ia. 
In Belgrade, the Serbian cap- 
eos the en government 


Pendenc of te slf roland 


counter-intel- 
@ hardier who has. 


Serb region of Krajina, Croatia, 
as renewed fighting flared in 
the breakaway republic. 

The Serbian parliament is 
expected later this week to 
approve the government deci- 
sion which in effect shows 
Serbia’s determination to hold 
on to Serb-inhabited parts of 


Croatia. 

The Serb-dominated federal 
amny controls about a third of 
Croatia. But Mr Franjo Tudj- 
man, the president of Croatia, 
said in a televised speech on 
Sunday that Croatia would 

all its territory. 

its part, Serbia has said 
that Croatia has the right to 
independence but that its 
600,000-strong Serb minority 
which make up 12 per cent 3 
the blic's population, must 
be allowed to remain with 
Serbia in Yugoslavia 

The Serb-controlled state 

presidency bas also a appealed 

the deployment o! ited 
Nations peacekeeping forces 
fearing that violence would 

over into Bosnia- Heres: 

whose mixed population 
of Slavic Moslems, Serbs and 
Croats is sandwiched between 
Croatia and Serbia. 

Meanwhile Serbian and Cro- 
atian media reported continued 
fighting in central Croatia, 
although fighting appeared to 
ease in eastern Croatia around 
Osijek, the embattled regional 
capital, 


Season's greetings: Croatian forces at the front line town of Karlovac receive a visit 
bearing gifts of cigarettes - during a lull in the fighting yesterday 


from Santa Claus - 


EC rejects Gatt solution 
to farm subsidies row 


By David Gardner in Brussels 


THE European Community 
last night called for redoubled 
efforts to achieve a break- 
through in world trade reform 
talks, but made clear that any 
agreement would have to take 
account of the way in which it 
is reforming its farm subsidies 
regime. 


EC trade and agriculture 
ministers rejected the General 
Agreement on Tariffs and 
Trade’s attempt to resolve the 
farm trade impasse. They made 
clear that the paper tabled late 
on Friday by Mr Arthur Dun- 
kel, Gatt director-general, “is 
not acceptable therefore 
has to be modified.” 

Despite a more positive tone 
from the UK, and unequivocal 
hostility from France ~ 
backed by Ireland on the agri- 
culture issue - there was 
unanimous agreement that 
“the paper is not balanced in 
total”. 

Yesterday’ s meeting was 
billed as an attempt 
by the -EC to face down 
attempts by France to limit the 
concessions which are made on 


Religious affalre: The Pope wants the church ‘Soe Who?’ emerges as the 
to respond to the changes in E Europe ._...-2 | possible saviour of Canada 


Algerian elections: The first multi-party elec- 
tions since 1962 take place on Thursday 7 
Israeli society: Nothing shows the stark divi- 
srons in society more than Christmas enwenaeeen 
Lord of the coins: A Tolkien view of Europe; 
MOMERASY UTTION —conneeensnnesncorenewen 

Japanese property: Depression continues In 
the rnarket despite government measures --- Ww 
US retailing: Recession is hitting the twadi- 
nana! festive ExPENndHUre nn 3 


Computer love: The top-selling sonwate 


games in Tokyo this CRMSUMBS --mseessencenee 
Arts Guida + Reviews. 7 
Intl. Govt. Bonds 4 
COMMEDITIAS avennrerenerne 16 
Crossword —.. 
Currencies & money — 24 
Eaitorial Commen: 8 



















Joe Clark, the Gana- 
dian minister of cons!- 
tutional affairs, has 
shaken off his “Joe 
} Who” image to 
wa. emerge as the man 

~~ most likely to succeed 
in persuading Quebec 
that Canada is worth 
preserving 
Page 3 


Community cereals exports in 
the five-year-old Uruguay 
Round. instead it turned into a 
united defence of the European 
Commission's attempts to 
reform the Common Agricul- 
tural Policy. 

The nub of the dispute with 
Mr Dunkel’s conclusions to the 
Uruguay Round is that the 
direct payments the EC wants 
to make to farmers to force 
them to cut production and 
reduce exports will not be con- 
sidered as “green box" subsi- 
dies - allowable because they 
do not distort world trade. 

The EC made clear yesterday 
that this issue had to be 
addressed for the subsidy cuts 
called for in the talks.to he 
made. The European Commis- 
sion has been mandated to 
reopen negotiations to achieve 
this. A faijure in the world 
trade talks, which include new 


rights ud inte would sipnifi- 
cantly expand international 
trade, would be a disaster, sev- 
eral ministers said. 


MARKETS 
STERLING DOLLAR STOCK INDICES 
New York close New Yoric close SE 100: 
Dee eee M1.57995 (1.53585) 2245-5 (187) 
$1.8765 (1.86) FFrS.1940 (5.2495) 4,126.05 (-0.6%) 
DM2.e4 (2.858) SFri.3495 (1.3642) FT-SE Burotrack 100: 
FFra.71 (9.76) ¥126.985 (127.525) 1,026.29 (-6.63) 
SFr2.525 (2.5325) London: FTCA Word Index: 
ee ee DMt.5135 (1.5345) eg 
SERRE NR OLN pers.175 (5.2675) Dy inatay: 
Com: SFr1.345 (1.9615) 3,022.59 { + 88.10} 
Sho weg ee yi28.5 (127.85) SaP Comp 
London: US CLOSING RATES tio (4978) 
$389.55 (358.25) % Fed Funds: closing closed 
4 SEA OIL (Argus) 3-mo Treasury Bills: LONDON MONEY 
Srraes i735 3.816% (3.785) s-month Interbank: 
: £ Long Bend: 1133% (11%) ; 
Ghiet price changes 10538 (10432) Liffe to gal fut — 


yesterday: Page 11 


yield: 7.521% 17.574) 


Mr Peter Lilley, UK trade 
minister, said it “would be a 
blow to confidence just when 
the world and UK economies 
were showing signs of recov- 
ery’ 

“Bat Mr Ray MacSharry, EC 
agriculture commissioner, reft- 
erated that the Community's 
“views are going to have to be 
taken into account”, if the Uru- 
guay Round is to be concluded. 

Farm and trade ministers of 
the Twelve said that “the Com- 
munity has embarked upon on 
a far-reaching reform process 
of its agriculture policy” and 
that EC conclusions on the 
Dunkel text would be “evalu- 
ated in this light”. 

The problem for the EC is 
that the Dunkel draft makes it 
virtually impossible for the EC 
to make the cuts in export sub- 
sidies called for because they 
require that the payments to 
farmers be made almost on a 
social security basis, which the 
EC thinks would mean the 
farmers would have to cease 
Production in those or similar 
areas. 
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President 
Gorbachev 
on verge of 
resigning 


By John Lloyd in Moscow 


PRESIDENT Mikhail 
Gorbachev was last night on 
the verge of resigning after 
having spent most of yesterday 
with Mr Boris Yeltsin, in talks 
on transferring control of the 
Soviet Union's nuclear arsenal 
to the Russian leader. 

Mr Gorbachey reportedly dis- 
closed his intention to Mr John 
Major, the British prime minis- 
ter, during a 30-minute tele- 
phone conversation. The Inter- 
fax newsagency in Moscow 
said Mr Gorbachev told Mr 
Major he would “announce his 
decision” within two days. 

The Soviet leader was due to 
give a televised address last 
night, but it was put off with- 
out out explanadion. No new broad- 

casting time was set. 

A British official confirmed 
that Mr Gorbachev's resigna- 
tion Was referred to during his 
conversation with Mr Major, 
but the official declined to dis- 
close precisely what was said. 

“They (Major and Gorba- 
chev] did discuss resignation 
but any details are a matter for 
Mr Gorbachev,” the official 


said. 

Mr Gorbachev reassured Mr 
Major that control of the Soviet 
nuclear arsenal was fully guar- 
anteed as the Soviet Union was 
replaced by a Commonwealth 
of Independent States. 

Mr Major later wrote to Mr 
Yeitsin to make clear there 
Continued on Page 10 
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Russia seeks to calm 
west’s nuclear worries 


By John Lloyd in Moscow 


RUSSIA’S first deputy prime 
minister, Mr Genady Burbulis, 
yesterday claimed that the 
agreements reached by the 
members of the new Common- 
wealth of Independent States 
on Saturday “represented a 
complete and decisive answer 
to the concerns of the western 
community on the implications 
of the control of nuclear arms”. 

He said that three of the four 
states possessing strategic 
nuclear warheads - Ukraine, 
Kazakhstan and Belorus- 
sia - had agreed that they be 
controlled by Russia, but 
admitted that Kazakhstan 
would retain strategic missiles, 
returning only the tactical 
weapons to Russia. 

Mr Boris Yeltsin, the Rus- 
sian president, was meeting 
President Mikhail Gorbachev 
in the Kremlin last night to 
discuss the hand-over of the 
nuclear “button” to Russian 
control. 

Mr Burbutis, said the pore 
military wo! remain i- 
national", under the political 
controi of the heads of the 
commonwealth states. How- 
ever, he said that the Issue of 
Ukraine's declaration of con- 
trol over Soviet military on its 
territory remained to be settled 
at the forthcoming meeting of 
the heads of state in Minsk on 





Commerzbank sees 


December 30. That meeting 
would also discuss the future 
command of the Soviet mili- 
tary, currently under the tem- 
porary control of Marshal Yev- 


Mr 
times that the original com- 
monwealth was established at 
the meeting of the three Slav 
states - Russia, Ukraine and 
Belorussia — a mnee oe 
December 8. eight 
which had signed protocols of 
agreement in Alma Ata, he 
said, were joining an already 
existing entity as equal mem 
bers. 

Mr Sergei Shakhral, a Rus- 
sian deputy prime minister, 
said all the agreements had 
still to be ratified by the parlia- 
ments of those states which 
acceded to the agreement on 
Saturday ~ but not by the par- 
liaments of the three original 
founders, since these had 
already agreed the common- 
wealth was open to others. — 

The heads of state meet in 
Moscow today to discuss com- 
mon economic structures, left 
largely untouched by the meet- 
ing in Alma Ata on Saturday 
which formed the common- 
wealth. Mr Burbulis claimed 
there had been agreement on 
the maintenance of the rouble 


growth of 3% in 
Germany next year 


By Andrew Fisher in Frankfurt 


GERMANY should achieve 
overall economic growth of 
around 3 per cent next year, 
helped by a sharp recovery in 
the five new states in the coun- 
try'’s east, Commerzbank said 
yesterday in its forecast for 
1992. 

This would put it at the top 
of the growth rankings of the 
Group of Seven leading indus- 
trialised countries. The bank 
warmed, though, that the west 
German economy was subject 
to risks from inflation and high 
wage deals. 

The bank said the east Ger- 
man economy should expand’ 
by between 10 and 15 per cent, 
though Hy from a 
level after the collapse which 
occurred following unification. 

Growth in west Germany, 
however, would be only 2 per 
cent compared with 3.5 per 


cent this year. 
‘The upturn in the east would 
still be supported by large gov- 


ernment transfer payments, 
but would be given extra 
momentum by investments. 

Next year, spending on 
industrial equipment and 
buildings in east Germany 
exceed DM85bn 
(£29.6bn), with the modernisa- 
tion of the infrastructure being 
a priority. 

Commerzbank, one of the 
country’s largest commercial 
banks, said growth in west 
Germany would be barely 1 per 
cent in the first half of 1992. 
Later, exports should start to 
pick up as foreign economies 
revive. 


West Germany should also 
benefit from stronger private 
consumption when the income 
tax surcharge, introduced to 
help pay for unity, came aff in 
mid-1992. Thus, the bank said 
west Germany's economy 
should expand by 3.5 per cent 
over the 


M3 money supply 
tops target range 


By Andrew Fisher 


THE BUNDESBANK has 
followed up last week's sur- 
prise decision to lift the Lom- 
bard and discount rates by half 
a point with figures showing 
how growth in Germany's 
money supply has accelerated. 

At the same time, there were 
reports that Mr Helmut Schles- 
inger, the central bank presi- 
dent, and Mr Hans Tietmeyer, 
his deputy, may have wanted 
only a 0.25 percentage point 
rise but were outvoted by their 
colleagues in a narrow vate. 
The Lombard rate now stands 
at 8 per cent, its highest level 
since the Great Depression of 
1931, and the discount rate at 
9.75, equalling its highest post- 
war level. 

The central bank said that 
on the broad M3 measure, 
money supply in November 
expanded at an annualised rate 


Pope John Paul tries to marshal his fractious divisions . 


The Catholic Church’s leader is hoping to capitalise on communism’s collapse, writes Robert Graham in Rome 


with difficulties. Within western 
Europe, the Catholic and Protestant 
churches bave to confront declining 
interest in religion, while in eastern 
ious revival after 
years of suppression is uncertain. 
Mr Radim Palous, rector of Karlov- 
ensis University, Prague, reminded 
the synod that in a perverse way the 
oppressive regimes in eastern 
Europe provided a stimulus to faith. 
But, he added: “I fear that, while the 
consumer society is free of totalitar- 
jan oppression, it is threatened by 
unfreedom from another quarter: 
that is, by the loss of moral commit- 
ment.” In other words, people will 


Y the millenial standards of 
the Holy See, Pope John Paul 
IL is in a hurry to stamp the 
imprint of the Church on the fast- 


events in Europe. 


changing 
He recently organised a synod of 
bishops to discuss the role of the 
Church in post-Communist Europe. 
Synods normally take three years to 
organise, but this month's was 
arranged in 18 months; and, instead 
of lasting the customary 30 days, its 
deliberations were squeezed into 15. 
For some of the 137 delegates, like 
Cardinal Gottfried Daniels, Arch- 
bishop of Belgium, the gathering 
both “too soon and too late”. It 
was too late to be a celebration of 
the new freedom acquired following 
the breach of the Berlin Wall, but 
too scon to define the role required 
of the Church in the new Europe. 
However, with a Polish pontiff 
profoundly conditioned by the trials 
of living under a Communist regime, 
it was entirely in character for the 
Pope to seize the occasion. He is 
anxious Mstlrpat pcre Med rant 
ing supranational moral foree filling 
the vacuum caused by the collapse 
of communism in eastern Europe. 
The task of re-evangelising the 
“two lungs of Europe joined by a 
common heart", as the Vatican 
envisages the Continent, is fraught 


was 


of 5.1 per cent over the fourth 
quarter of 1990. This put it out- 
side the target range of 3-5 per 
cent set for this year. 

The November rate com- 
pared with 4.7 per cent in Octo- 


including the Treahand, the 
east German privatisation 
agency - rose by DM29bn 
(£10.1bn) last month, nearly 
twice as rapidly as in Novem- 
ber, 1990, when the increase 
was DM16.4bn. In the past six 
months, it rose at an annual 
rate of 11.5 per cent. 


Europe a rel 


put bread before faith. 
Historical 


antagonisms stil]. hinder 

a genuine process of ecumenism, 
and relations hetween the 
and Orthodox churches are ridden 
with mutual recrimination. The 
Protestant “fraternal delegates” at 
the synod felt the Holy See was still 
reluctant to deal with them as equal 
partners; this is perhaps an inevita- 
ble reflection of the Vatican’s his- 
tory and its constitution as a state, 
operating as a significant behind- 
the-scenes player in international 
Then there is the profound divide 
between the “modernists” 
“conservatives” on a range of social 


as a common  curren-, 
cy - though at least two 
states, Ukraine and Belorussia, 


president, sald last night it 
would be impossible to get 
effective agreement on com- 


i 
EE 


west freeze 
standard of living for a few 
years to allow economic 
growth in east Germany, Reu- 
ter reports from Bonn, quoting 
the Bild 5 

“| Germans must be 
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west Germany are expected 
be published later this week. 


Catholic 


grant communities 
and the 





John Paul: in a hurry 


issues, notably birth control and 
abortion - the Pope being firmly 
behind the conservatives. The differ- 
ing Christian faiths are further 
being obliged to come to terms with 
the presence of large Moslem immi- 


Europe, to say nothing of Moslems 
in the former Soviet Union. 


Moscow women queue, tickets in hand, for fresh bread at a Moscow bakery. Stale 





for sale to those not prepared to endure the long wait. 


Parliament’s vote ends two months of political manoeuvring": . | 
MPs approve Polish government . |= 


By Christopher Bobinski In Warsaw and Anthony Robinson In London 


THE Polish parliament 
enight government ied by Mr 
Jan Olszewski, a 61-year-old 
lawyer. The vote brought to an 
end two months of post-elec- 

The new government, 
formed against the wishes of 
President Lech Walesa, was 
approved by 285 deputies, 
including the Roman Catholic 
nationalist group led by the 
speaker of parliament, Mr 
Wieslaw i, and the 
Christian Democrat Centre 
Agreement. The Solidarity 
trade union and the two main 
farmers’ parties also gave their 
support. : : 

It was opposed by: 60 depu- 


ties from the former Commu- 
‘nist SLD group, while 139 


since 1989. 





By Patrick Blum in Lisbon 


PORTUGAL'S prime minister, 
Mr Anibal Cavaco Silva, has 


Portuguese presidency of 
European Community for the 
first six months of 1992... 
eae fas 
confront the Portuguese 
presidency, he said, would be 
to implement the measures 
agreed at the Maastricht sum- 
mit earlier this month, oversee 
debates on a new financial 
structure for the Community, 
inclading reform of the com- 
mon agricultural policy (CAP), 


of great in 


Andreotti wants elections early in April 


ITALY’S prime minister Giulio 
Andreotti said yesterday his 
government wanted a general 
election next April, AP reports 


dent Francesco Cossiga to dis- 

solve parliament in January 

and call the elections for the 

Start of April, he declared. His 

four-party coalition would 
i the vote. 


remain Democrats and Liberals. 1987. Political analysts have also 
But first, the government President Cossiga has been Mr Bettino Craxi, the Social- said Mr Craxi may seek the 
would speed expedite approval at odds with the government ist Party leader, served three presidency. 


The disappearance of antagonistic 

political ideologies and the general 
convergence towards the market 
economy in both Europes is also for- 
cing the Catholic Church in western 
Europe to redefine its attitude 
towards political parties. In the post- 
War period, these have been sup- 
ported ‘ay ee or tacitly precisely 
because ‘were a bulwark against 
communism. Six EC countries are 
ers, wed. part have actin the 
ers wi parties have enjoyed the 
backing of the Catholic Church. Bat 
already in Italy such overt endorse 
Inent appears to be ending. 
, Pope John Paul has favoured a 
just economic model, which ambigu- 
one bate the “agnity" 
wi e “dignity” 
of the individual from exploliation 
and taking account of the huge 
north-south divide. 

But at heart he seems caught 
between sympathising with the hero- 
ics of Poland's Solidarity movement 
and endorsing in his encyclical the 
“positive role of business, the mar- 
ket, private pr , and the result- 
ing for the means of 
prod 


juction”. 
Since the synod was first con- 
ceived the Soviet Union has a 
mented, with the emergence af o: 
hatreds, often based upon religion. 


in industrial 





abstained, including the free 
market Liberals (KLD) led by 


syml 
mitment to budgetary disci- 
pline and free market policies 


pein toes 
policy-i in cal 

will be taken by Mr Jerzy Eys- 
montt, former head of the gov- 
ernment's Central Planning 


Portugal’ ci its 
rt 's presidency ~ i 
first since it joined the EC i 
1986 - ends next June and will 
be followed by Britain's. 
Community finances will be 
4a dominant topic. The Euro- 
pean Commission is expected members, though he 


of the state budget in parlia- 
ment before January 1, then 
set a confidence vote on a con- 
troversial measure privatising 
state-controlled industries. 
Italy is due to go to the palls 
by June. Calls have come to 
hold elections sooner rather 
than later as bickering has 
grown among the Christian 
Democrats, Socialists, Social 


Finance 
new finance minister. 
The 


Mr 


of pay 
first nine 


“Portuguese prepare to take EC 


ensure the completion of the to present proposals early next 
oe nl and face the year on a new financial 


enlargement. 

's presidency would 
be “exacting and complex” 
coming as it did at an impor- 
tant moment in the history of 
the Community and at a time 

changes. 


of the 


discuss enlargement 
in 


Poland, the springboard for the 
Pope's re-evangelisation of eastern 
has ing the 


ing its flock in Croatia snd Slovenia 
at the expense of the Orthodox 
Church in Serbia. 
Inevitahly these problems clouded 
the synod. The Orthodox churches 
in Br Greece, Romania, Rus- 
sia and Serbia declined to send dele- 
ple merely seni 
the Greek Orthodox Church in italy, 
Spyridon Papagheorghiu, who did 
not mince his words to explain the 
absence of his brothers. He attri- 
buted the “strong tensions” between. 
the Orthodox churches and the Cath- 
olic communities to “the rebirth of 
Hight" Cathole missonary aeal he 
A onary e 
claimed, threatened to undermine a 
carefully trodden path of reconcilia- 
tion between the two churches. 
This prompted Cardinal Angelo 
Sodano, secretary of state at the 
Holy See, to make an unusually stiff 


rebuttal. 

He Out that the Catholic 
Chance ot Byzantine cite in Ukraine 
and Romania was brutally sup- 


Office. Mr Karol Lutkowski, 
hitherto an adviser at the 
Ministry is to be the 


leave Mr Bal-. 
cerowicz, who has no party 
political affiliation, without a 
clear public role. A source 
close to the former deputy 
mier said “he will certainly 
write a book about economics”. 

The new government will 
continue to privatise the econ- 
omy but is expected to renego- 
tate the terms of its agree- 
ment with the International 
Monetary Fund and raise 
spending on social and job 


ents deficit over the 
months and a proj- 


See oe parenel Rane, 
for 1993-97, the establishment 
new cohesion fund to 
help poorer members, and 
posals for a reform of the 

Tie Community wil tare 


CaP. 


relations with countries 
eastern Europe and the Soviet 
Union. Mr Cavaco Silva sald 
there was a need for a “strate- 
gic reflection” before entering 
negotiations with potential 
expected 


expires in July. A new parlia- 
ment would elect his succes- 
sor. 

Mr Andreotti, a seven-time 
Christian Democrat premler, 
has served as head of two gov- 
party got 343 per cent of the 

yt cent 
vote a the lost elections in 



















ected 71.20,000bm (abn). budget 


si declining sector 
industrial output. This ‘has 
= been partialy offset by growth 


i 
5 
FA 5 


vate hands, 





strengthened 

through co-operation pro- 
with Brazil and the 

Andean Pact countries. 


years and eight-and-a-half 


; . Many of 
their confiscated buildings were 
given to the Orthodox Church. It 
was thus natural, with the restora- 
tion of religious freedom in 1989, 
that they should seek to reorganise, . 


selyes heavily embroiled in the 
moil resulting from the end of com- 
munism. Seventy years of 
ment of ethnic communities has 
caused a profound change in the rell- 
gtous topography of eastern Europe. 
For instance, Russia’s 350,000 pre- 
revolution Catholics were sup- 
pressed and scattered, and new com- 
itunities introduced. In the V. 


the 500,000-strong Catho- 
lic community consists of deported 
and 
the synod 


the Holy See's desire to be the lead- 
ing religious force in the new 
E aware : 


. thé foreign. minister, . said -at 
- the weekend i 


deficit. Privatisation is also | 


spectrum 
| the economy: from food 
|. Vehicle parts and clothing 


of states” : 


"By Christopher Parkes _ 
in Bonn and David 


’ ‘Gardner in'Brussels: - -.” 


venia: and 





companies. 
for sale. ~. . 


By Anthony Robinson, o 
EastEurope °—it 
Correspondent -. 


ROMANIA has * named. 20 
companies for sale in the first 
phase of the country's privati- 


ate across a wide um of 
te 
to 
towism, 7 ais 
Shares will be offered to 
domestic and foreign investors 
through public offerings, auc. 
tions and direct negotiations. . 
Ro 
'B 
PHARE Britain's 


Programme, . 
‘| know-how fund and US-AID, 


which will provide technical 
assistance. 


. Romania also plans a mass - 
tion 


privatisa' Programme with 
the sale of 30 per cent of tha . 


shares of around 6,000 compa- 

Shares will be placed with. 
five newly established “private . 
ownership funds” whic 
fanction 


will 
Like mutual fonds. 





od 





European Community as it had 
over the Yecognition’ of-‘Slo- 


ep ated ane a nn a dn 
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US consumer 
Spending makes 
weak rebound 


By Michael Prowse and Nancy Dunne In Washington 


CONSUMER 3s in the Outlook report, lished 

US rebound weakly last terday, the aoe pict 
sonal saving, “the Coens mer ol tet on 
Department said aid yesterday. lysed. é Se 


allowin for inflation, more nomic | available in late 
03 per cent summer 

fall in October. Most of the the US coouomn Token hone 

gain ier, the report is still valuable 


im reflected higher spending 
on services. Retailers are for its assessment of compara- 
reporting a disappointing tive prospects for individual 
Christmas season. ecto! 

The personal savings rate 
dropped to 4.7 per cent com- 
pared with 5.5 per cent in Octo- trade, said the car industry 
ber, indicating increases in would see “the 
Spending are unlikely to be recovery” in 1992 after several 


aes — while aero- yi 
face increased W yuttotine | by ae 908 with 4 per 


In its annual US Industrial ments. 


Regulators plan wider 
scope for S&L branches 


By George Graham in Washington 


US Federal regulators are 
proposing new rules that 
would allow sav 
























institutions to open branches 
outside their home 3 states. 

‘The move follows only weeks 
after Congress refused to pass 
legislation to allow similar 
nation-wide branching powers 
for banks, and net face 
strong opposition both in Con- 
gress and among some banking 
lobbies. 

The Office of Thrift Supervi- 
sion (OTS), which regulates 
the sector, said ag would 
nation-wide hranchin 

institutions 


their loan parttolios, reduce 
operating costs and improve | 


the quality of services. 
The power to authorise 
savings and loan nation-wide branching bas 


R Arthur Robinson, 
the former prime 
minister inidad 


Reconstruction party, lees 
than a week after the party 
suffered a humiliating defeat 
im general elections. 

Mr Robinson, who was prime 


minister for five years, has - 


accepted responsibility for the 
Nal elec defor, acon 

to party officials. In the 
elections, the NAR retained 
only two of the 33 seats it had 
won in 1986. 

The election was won by the 
People's National Movement, 
and its leader, Mr Patrick Man- 
ning, has become the new 
Peizoe minister. 1 Mr Robinson's 
resignation has raised ques- 
tions over the future of the 

NAR, which was created by the 
Merger of four 


INTERNATIONAL NEWS 
Robinson resigns after Trinidadian election defeat 


Canute James analyses the recent rejection of the former ruling party by the country’s voters 





were. 


cated that the NAR was enjoy- sures he imposed on an econ- 


support omy and a 
for the first time in two years. grown used to 
Soon efter, however, things the fat of earnings from oil, on 

N 1 which the economy depends. 
suggested that the prime min- The fortunes of the Trinida- 
ister would not retain office. In dian economy have fluctuated 


empty and the state was spend- dadians, while the opposition 
le which had ine money it did not have. rns 


UNC drew its support mainly 


high off He was forced to turn for from Indo-Trinidadtan commu- 


assistance to the International nities in central Trinidad. 
Monetary Fund, and to imple- 
ment measures such as cur- some hope of getting past 
rency devaluations and cut- 


“I saw in the 1986 elections 
racial politics, but the domi- 


the event, the NAR not just with the state of the oil mar- backs in government nant factor in politics today is 
lost the election — it was ket. With production of 150,000 expenditure.Mr Robinson race,” said Mr John Humphrey, 


humiliated. The prime minis- barrels 
ter’s seat was one of the two of boomed in the late 1970s 


the 36 contested which the 
NAR managed to retain. 
Mr Robison has been 
replaced by Mr Manning, a 45 


ment. The parliamentary oppo- 


sition will be led, not by Mr endowed neighbours. ‘But with 
i Basdeo changes in the international oil latent 
Panday, whose United National market in the early 1980s, once 
took 13 seats. healthy foreign reserves were 
depleted. and by the time 
widely criticised for failing to Mr Hoblason tool office after 
handsome win in elections in 

reasons for the stringent mea- 1985, the national coffers were 


Mr Robinson has been . 
wey to his constituents the 


per day, She CODONY, maintained the 


threatened to overheat, 
the level of per capita 
year-old geologist and petro. income made the 
leum engineer, and leader of of the richest in the Caribbean, 
the People’s National Move- and Trinidad and Tobago 
became a benefactor to its less 


cine was nec 


country one had been 


economic medi- a successful candidate for the 


essary, arguing 

that his administration = that race relations become 

economy often contributed to rebuilding the 

economy and that the hasis for social and political 

sustainable economic growth 
created. 


a big issue in the country's 
ical life. 


Mr Robinson would do wal 
to consider the performance of 


The issue of race - a peren- his successor over the past five 
nial factor in Trinidadian poli- years. From the electoral bat- 
tics - was raised repeatedly in tering it received in 1985, when 
the campaign, unmasking it was left with three seats and 
about rela- most of its constituency parties 
tions between Indians and cre shattered, the PNM, with Mr 
cans, the largest ethnic gro 
in the country. While the se polt 
ical parties fielded multi-racial may be the political straw 
slates, the PNM owed much of which can keep alive Mr Rob- 
itg support to urban Afro-Trini- inson's political ambitions. 


Manning, quickly rebuilt its 
ranks. Emulating this recovery 





vice 
attracted to 
Canadian 
investments 


FOREIGN investment in 
Canadian securities reached 
an all-time high in October, 
with buyers attracted by the 
dolar, rela- 

rates and 








October’s big inflow came 
from heavy buying of new 
bond issues, which totalled 

Foreigners 


J oe - Who shows his mettle over Quebec 


Bernard Simon reports on Canadians’ new respect for the qualities of Joe Clark 














ITTLE IN Joe Clark's back- 
ground suggests that the jowly 
Albertan could be the man to 


Canada together. 
Once nicknamed Joe Who, Mr Clark 


Yet since taking over as constitu- 
tional affairs minister in April, Mr 
Clark has emerged as the man most 
likely to persuade Quebec that Canada 
is worth preserving, while convincing 
the rest of the country that Quebec is 
worth on to. Endless patience 
and a for compromise rather 
than confrontation have gained Mr 
Clark more respect than Mr Brian Mul 
roney, the prime minister, or most 
other members of the Progressive Con- 











Joe Clark: endless patience 


of bitterness, the sort of economic fail- 
ure or regional and group exploitation 
that you've got in other places. The 
danger here is that we could slip apart, 
rather than split apart.” 

Efforts to prevent that happening 
have moved into high gear as political 
parties and a host of ott other interest 

groups pick over the blueprint for a 
new constitution male the government 
tabled last Septem! 

The 28 ua aim to satisfy Que- 





bec nationalists by recognising the fran- 
cophone province's distinctive charac- 
ter, and transferring various powers 
from Ottawa to the provinces. Western 
Canadians, typically the most antago- 
nistic towards Quebec, have been 
offered wider representation in the Sen- 
ate, the upper house of parilament. 

Canada's 500,000 aberiginal people, 
who have emerged as a vociferous 
lobby group with considerable public 
sympathy, are promised limited 
self-government within 10 years. 

One of the most divisive elements in 
the package has turned out to be pro- 
posals for strengthening trade and eco- 
nomic links between the ten provinces. 
‘The package is now im the hands of an 
all-party parliamentary committee. Key 
elements will also be debated early in 
the new year at siz amir in dif- 
ferent parts of the country. 

The committee is due to submit a 
revised text by March. The government 
expects to have its response ready 
about six weeks later, in time for the 
independence referendum which Que 
bec is expected to hold next October. 

Mr Clark bemoans English-speaking 
Canadians’ ignorance of Quebec’s trans- 
formation in the past 25 years from an 
inward-looking society dominated by 
the church, to one of the most cultur- 
ally and ad commercially vibrant parts of 
North America. 

“If the ‘Quiet Revolution’ were well 
enough known in the rest of the coun- 


a threat,” he says. 

On the other hand, he arranged for 
seven journalists from rural Quebec 
newspapers to visit the Calgary Stam- 
pede last summer, the first time they 
had been to western Canada. Every 
move has to take into scoount three 
national political parties, fast-growing 
regional parties in the West and Que- 
bec, ten provinces each anxious to pro- 
tect its own interests, as well as special 
interest Broups 51 such as the aboriginals, 

The process for bringing the constitu- 
tional debate to a conclusion remains 
shrouded in uncertainty. The govern- 
ment is torn between calls for wide 
public participation, for instance, 
through 2 national referendum, and 

warnings that nothing will be settled 
without decisive leadership from Ott- 
awa. 

Mr Clark is disappointed that federal- 
ists in Quebec, fearful of being out- 
flanked by the separatists or embar- 
rassed by Ottawa, have kept their heads 
down. Besides Mr Mulroney (who is a 
Quebecker) ar and Mr Clark, business 
leaders are the only group to have spo- 
ken out forcefully against indepen- 


Despite the obstacles, Mr Clark is 
confident that common ground will be 
found. “I think enough le realise 
that the country is very to serious 
trouble,” he says. One of the govern- 
Ment's strategies has been to. arn al) 
sides of the high costs of tearing Can- 
ada apart. 


try, it would be seen as a model and not 























A simple touch of rhe button causes world. Even its 4 liter 32-valve V8 







You open the door 


and immediately mechanisms to revert back to your engine, generating 250 horsepower, 





notice that someone preferred driving pasition, for your moves in a mysteriously silent way. 
comfort and safety. This total memory 
system developed by Lexus is the only 
one of its kind in the world. 

As you sit behind the wheel, vou'll 


notice your comfort and pleasure 


else has been driving your car. You push 
Inset ED TO PERFECTION, 


Ir took six years and hundseds of parent 
applications to create the world’s most 
advanced high performance luxury car. 
A relendess pursuit of perfection to 


a button, your button: The multi- 





adjustable driver's seat moves to your 
ideal position. The steering wheel 
searches until it finds the right angle. 
The headrest and the top anchor of 
your seat belt slide into che most com- 


have been central in every aspect of 
the LS400 design. From the polished 
warmth of che California walnur con- 


continually improve and never be 
sausfied. The result has tumed another 
page in the history of the automobile. 


a 
weer 

nl 

at 


fortahle setting. Both side mirrors 

turn to optimize your field of vision. sole co the fine grain of the leather or 

deep velour upholstery seating. 
There's only one thing you'll 

find noticeably absent in the 


Lexus. Noise. Its spacious cabin 


Mewonies OF YOU. 
But not only of you. The Lexus LS400 


remembers important ergonomic infor- 





mation about you and another driver. ranks among the quietest in che 


A New Division of Toyota 







MEMORY 
THAT THINKS 
OF IT ALL 

















IMF delays a 
loan to Kenya 
over policies 


By Julian Ozanne in Nairobi 


THE International Monetary 
Fund (IMF) is delaying dis- 
bursement of a SDR45.23m 
(€34.8m) loan to Kenya pending 
further discussion with the 
government about economic 
performance targets. 

The move, which follows a 
visit to Nairobi by-an IMF 
team last week, comes a month 
after Kenya's international 
donors meeting in Paris 
decided to hold back new aid 
pledges for six months until 
more progress was made on 
political reform, economic lib- 
eralisation and the fight 
against widespread govern- 
ment corruption, : 

Together the decisions will 
have a severe impact on the 
aid dependent economy which 
received $1.6bn (£870m) of 
assistance in the last two years 
alone. Economists predict a 
serious balance of payments 
problem in the next six months 
which may force the govern- 
ment to squeeze public sector 
imports, a move which would 
hamper economic growth. 

The delayed disbursement of 
the tranche, available under 
Kenya's three-year enhanced 
structural adjustment facility, 
follows the failure of the IMF 
mission to conclude a satisfac- 
tory mid-term review of the 


programme. 
Unlike the decision in Paris, 
the Fund's appraisal is made 
on strictly economic criteria. It 
could restrain other aid com- 
mitments by donors, many of 
whom insist that a IMF pro- 
gramme must be in place. 
According to a senior west- 


deficit, the over-expansion in 
the money supply and poor 
progress on parastatal and 
civil service reform. 

Of these the deficit is most 
serious: The IMF has now 


4 


year ending June 1991, putting 
it at 6.7 per cent of GDP. 
against a government target of 
3.8 per cent of GDP. 

The target of 2 mee a for 
the current year ending June 
1992 is believed to be unrealis- 
tic, and independent forecasts 
put it at around 45 per cent. 
The government's recourse to 
domestic borrowing to fund the 
deficit will rapidly increase the 
money supply with knock-on 
effects on inflation, already a 
worry to international donors. 

The IMF mission left behind 


its own view of the tough fiscal 


and monetary measures which 
the government will have to 
take in order to qualify for the 
delayed disbursement. . 
Professor George Saitoti, 
ce president and aoe or 
ance, yesterday downp! 
the IMF move and said he was 
optimistic the government 
could implement the stricter 


lower grades, and new revenue 
measures, in particular the 
repayment to government of 
parastatal debt. 

He said the government was 
moving quickly on privatisa- 
tion and would soon offer 
Kenya Airways to the public. 

“We have an an ed 

wil 
the IMF, subject to ratification 
by the cabinet, and I think 
donors will demonstrate more 
flexibility,” Prof Saitoti said. 

However several donors, 
including Britain, the United 
States, Japan and the World 
Bank have confirmed that they 
are withholding signi: 
cant amounts of balance of 
payments support in the wake 
of the Paris meeting. 


NEWS IN BRIEF 





Body of US colonel 
handed over in Beirut 


FAO aid appeal for Africa 


At least 13m people in Sudan and Ethiopta risk starvation due to 


civil wars and 


Burundi-Rwanda dispute ends 
A week-long dispute over the fate of 233 people who sought refuge 
in Rwanda’s embassy in the Burundi capital of Bujumbura ended 


tioned by police, Reuter reports from Bujumbura. 
Official sources who said the asylum-seekers were Rwandans of 


people from its central African neighbour of being part of a rebel 
unding areas last month. 


S Korean warning on N-talks 


Mr Roh Tae Woo, the South Korean president, said yesterday that 
the US should not contact North Korea directly over the nuclear 
peapons dispute, as Pyongyang demands, Reuter reports from 


“In connection with North Korea's nuclear issue, the United 


Mr Steven Solarz. 


Nigerian plan for coalition 

Thirteen leading Nigerian politicians recently freed from military 
detention have formulated plans for a government of national 
consensus in late 1992 to help rid Nigeria of instability, a leader of 
the group, Mr Abubakar Rimi, a former civilian governor of the 
northern state of Kano, said yesterday, Reuter reports from 
Lagos. The 13, representing a broad spectrum of views, were freed 
last Friday after being held for three weeks in a guest house for 
defying a ban, now lifted, on their participation in politics. 


Marcos surrenders to court 


Mrs Imelda Marcos, facing trial for alleged corruption, was finger- 
printed after surrendering to a Philippines court yesterday and 
said the “ugly” episode would spoil her Christmas, Reuter reports 
from Manila. 

She appeared in court on charges of helping her late husband, 
former dictator Ferdinand Marcos, loot the economy and hide 
their wealth in Swiss banks. 
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By Julian Ozanne in Nairobi 


sacked a senior cabinet min- 
ister amid signs of infighting in the 
raling Kenya African National Union 
(Kanu) as it prepares for an early gen- 
eral election. 


The ousted politician, Mr Peter Oloo 
Aringo, minister of manpower develop- 
ment and national chairman of Kanu, 
represented the reformist wing of the 
party. The reformers have advocated an 
overhaul of Kanu in response to the 


PRESIDENT Daniel arap Moi of Kem 
yesterday 


challenge 
Democracy (Ford). 


1 by the oe 
party, the ena he Beacon at 


The move came as more than 50 
Empoviant and populous dstit of Mur 
it an 
they bad recigned fom the party and 
ad resign an 
were joining Ford. Yesterday's develop- 
ments suggest the reluctance of Presi- 
dent Moi and the conservative officials 
who dominate the upper party echelons 





to respond to demands for a thorough 

aged by corruption, ballot igging ad 
corru; 

heavy-handed party officials. 

Until his dismissal 
been spearheading the campaign for 
cleaning up the party. With Mr Mwai 

. Kibaki, minister for health, he had 
called for Kanu to conduct fresh grase- 
roots elections, adopt secret balloting 
and give the opposition time to organise 
properly. At a weekend rally, where he 


Mr Aringo had 
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Moi sacks senior minister amid party rows 


former 
and Mr 


biggest tribes the Luo and Kikaya 
respectively. 
a key role in the forthcoming election. 


are expected to play 





imperial 


Emperor - Akihito and Empress Michiko eeti z a crowd at the 
say te Token veeetdey Uncle calneiaoaee to mae 
58th birthday. More than 12,000 people attended. 









Pressure grows for UN to 
halt clashes in Phnom Penh 


By Alexander Nicoll, Asia Editor 


THE United Nations is under 
strong pressure to increase its 
presence in Cambodia rapidly 


agreement. 

Under the accord which was 
supposed to end 13 years of 
civil war, a United Nations 
Transitional Authority in Cam- 
bodia (Untac) is to establish 


itself with responsibility for 
“overseeing the between 


truce 

guerrilla factions, the laying 
down of their arms and, even- 
tually, elections. 

f However, the au Untac 
force is not expected to arrive 
for several months. A smail 
contingent of UN forces is in 
Cambodia, but has been power- 
less to discourage recent civil 
unrest. 


Last weekend, three people 
universities were closed and 2 
curfew imposed. 

Diplomats in Phnom Penh 
are asking their governments 
to put pressure on the UN in 
New York to accelerate send- 
ing UN forces. 

The violence forced a second 
postponement of the first meet- 
ing in Phnom Penh of the 
Supreme National Council, a 
reconciliation body with repre- 
sentatives from ali four fac- 





munications and transport 
minister, had been forced to 
tesign when demonstrators 
destroyed a house he owned, 
calling him a thief. 

Last week, a senior aide to 
Prince Norodom Sihanouk, 
head of state and SNC chair- 
man, resigned saying palace 


chest as he and his comrades 
set fire to a police station. 
Another civilian and a soldier 
died from gunshot wounds, 
doctors and officials said. 
On Sunday, a curfew was 
and , alk uni- 
versities and colleges 


ment supported demonstra- 


tions against corruption, but 
government could not 


that the 


allow armed insurrection. . 


Most diplomats In Phnom 
Penh do not expect UN peace- 
re to be a major force 


: 


Kurds invited to Baghdad for talks 


KURDISH leaders said 
yesterday the Iraqi govern- 
ment had invited them to 
Baghdad to discuss its two- 
month economic blockade of 
northern Iraq, Reuter reports 

Sources at the headquarters 
of Mr Massoud Barzani's Kur- 


distan Democratic Party (KDP) 
said the invitation came in 


response to a letter from Mr 
had agreed to guarantee the 
safety of government employ- 
ees in Kurdistan, an Iragi con- 
dition for lifting the blockade. 
They said Mr Barzani 
received the invitation late last 


Ten days ago, when Kurdish 
leaders voted to guarantee the 


been interrupted: 





India ‘will need 100m more jobs’ | Gulf states in first . 
meeting since war — 


By K.K. Sharma in New Delhi 


INDIA will need to create 10m 
extra jobs each year for the 
next 10 to reach a state 
of near-full employment at the 
turn of the century. This pro- 
jection has been made by 
India's Planning Commission 
which has formulated a paper 
on the approach to the Eighth 
Five-Year Plan beginning 
April, 1992, : 

‘The target is virtually impos- 
sible to achieve, despite the 
calls yesterday by Prime Minis- 
ter P.V. Rao to eradicate pov- 
erty. Mr Rao was speaking to 
the National Development 
Council (NDC), India’s highest 
economic decision-making 
body of which all state chief 
ministers are members. Yester- 
day, it began a two-day meet- 
ing to approve the paper. 


The NDC meets as the coun- 
try is in the midst of economic 
reforms which have made the 
role of centralised planning 
virt redundant. This is 
clear from the difference 
between the macro-economic 
projections by the finance min- 
ister recently and those made 
yesterday by Mr Pranab 
Mukerjee, the Planning Com- 
mission's deputy chairman. 
The finance minister had said 
GDP would grow by 3.5 per 
cent next year, and possibly 4 
per cent in 1992-93. 

The Planning Commission is 
still talking of an ambitious 5.5 
per cent annual growth rate 
for the next five years. This is 
hardly feasible in view of the 
policies initiated to stabilise 
the economy. The Planning 


Commission acknowledged it 
had a new role to play when 
Mr Mukerjee told the NDC that 
“indicative _p! would 
have to replace India's central- 
ised pl system that has 
run for four decades. f 

But the public sector will 
still have an important part to 
play. This is borne out by the 
provision of funds in the 
Eighth Plan aimed mainly at 
growth and diversification of 
agriculture and infrastructure 
development, especially in 
power, transport, communica- 
tions and irrigation. 

Mr Mukerjee stressed that 
the targets of the Eighth Plan 
would not be reached unless 
India lowered its population 
growth rate from 3.5 per cent 
now to 2 per cent. 


By Our Middle East Staft 


Formed 10 years ago in 
response to the war between 
Traq and Iran, the body ini- 
tially insisted that its main 
role was economic co-opera- 
tion. However that fiction has 
increasingly been abandoned 
as Saudi Arabia, Kuwait, 
Qman, United Arab Emirates, 
Qatar and Bahrain sought to 
counter regional military 
threats. The six leaders are 


together a credible defence pol- 

icy and its armed forces 

Temain well below strength. 
But, the 





Reforms at stake as Algerian elections loom |" 


Francis Ghilés analyses the fundamentalists’ challenge to an aspiring democracy 


HE government of Mr 

Sid Ahmed Ghozali 

faces its sternest test on 
Thursday when Algerians vote 
in the first multi-party general 
elections since their country 
achieved independence from 
France in 1962. 

At stake is not simply the 
question of the challenge Mos- 
Jem fundamentalist parties will 
present but the fate of the 
reforms aimed at liberalising 
Algeria's state command econ- 
omy, which have been pro- 
moted by Mr Ghozali and his 
predecessor, Mr Mouloud Ham- 
rouche. 

The outcome is keenly 
awaited in neighbouring Tuni- 
sia and Morocco, which have 
chosen te contain Moslem fun- 
damentalism by more brutal 
means, as well as in France, 
Italy and Spain. ; 

The conundrum Algeria 
faces may be insoluble: how 
does an aspiring democracy 
cope with a movement, many 
of whose leaders make no 
secret of their contempt for 
freedom of political choice? At 
the same time, the government 
is having to implement a pain- 
ful economic reform pro- 
gramme for which it is almost 
certainly going to pay a price 
at the polls. Most prices have 
doubled since last September 
- a rise made necessary by a 
quarter of a century of artifi- 
cially low prices and inflated 
bureaucracy. 

The major Islamic funda- 
mentalist party, the Front Isla- 
mique du Salut (FIS), which 
gained control of a majority of 
town councils in the 1990 local 
elections, derailed plans to 
hold general elections last 





June when it rioted to protest 
against the flagrant gerryman- 
dering of constituency bound- 
aries. 

The FiS confirmed at the 

inning of this month that it 
would present candidates in 
every constituency. Until 
recently, the provisional head 
of the party, Mr Abdelkader 
Hachani, had made the hand- 
ing over from a military to a 
civilian court of the trial of the 
party’s two paramount leaders, 
Mr Abassi Madani and Mr Ali 
Benhajd, in prison since last 
Jane, a sine qua non of the 
party's participation. 

Soon after being appointed, 
Mr Ghozali expressed his con- 
viction that the FIS could not 
win a majority in free elections 
but insisted that to suggest the 
party would not be allowed to 
do so would vitiate the demo- 
cratic process. 

The Prime Minister has been 
as good as his word and has 
battled hard with outgoing 
deputies, all of whom belong to 
the party which, until the riots 
of October 1988, held a monop- 
oly of power in Algeria, the 
Front de Libération National 
(FLN), to secure a fairer elec- 
toral law. 


t Ali Haroun, the 
respected lawyer 
appointed last June 


as minister of human rights, a 


has ensured despii 

internment of thousands of FIS 
supporters last June (all but a 
handful have now been 
released), there is a conspicu- 
ous absence of the usual indi- 
eators of large-scale human 
rights violations (such a8 com- 





Sid Ahmed Ghozali: aims to liberalise the econony 


laints from Amnesty Interna- 
onal, 


However, the recent killing 
of three soldiers in the border 
post of Guemmar in the south 
east hy a commando of funda- 
mnentalists prompted a furious 
reaction from the army. 

The Minister of Defence, 





General Khaled Nezzar, 
claimed the FIS had indirect 
links with the group and 
vowed to “wipe them out.” 
And so he did. In ferocious 
shoot-outs his men killed 25 
members of the commando 
unit. The incident contes at a 
convenient time for these wish- 


to off 
ing the FIS aud underoath 
army’s key 


But such considerations may 
be far from the minds of the 
average Algerian, confronted 
Period A oat tphtening 
les ahead, with most Algert 


elite will follow the tens, if not 
hundreds, of thousands of their + 













. The deadline 
arrived with no evidence of 

Salaries of most government 
employees in Kurdistan have 
not been paid by Baghdad and 
fuel and-food deliveries .have 
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tionship between Jew 
Christian in.the Holy Land. To 

Israelis, memories of the hor- _ 
rors suffered by Jews in Chris-. . 
tendom are ever present. In . 





when Israel.was under attack 
by Iraqi Scud missiles. But tha . 
Vatican still- refuses: diplo- 
matic relations until the status 
of Jerusalem is resolved and 
and: Cheistian — 


Orthodox Jewry is dei 
suspicious of such sta, 
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New. Year | 
hangover 
awaits UK. 


© Chancellor 


By Peter Marsh, | 
Economics Staff 


MER NORMAN Lamont can 


But the chancellor might be 


: advised to prepare for a mas- 


sive New Year . 
‘The consensus yesterd 
was that problems for ne 


over its position in the Euro- 


pean exchange rate’ mecha- 
nism (ERM) are likely to 
remain dormant during the 
holiday, but crop up with a 
vengeance in early January, 
With all other ERM coun- 


- tries having increased their 
' rates recently, pressure on 


sterling in the system may 


* force Mr Lamont to lift 0K 


base rates from their current 
10.5 per cent. : 
D for the chancel- 


isastrously for 
« lor - and possibly for the 


hopes of the Conservatives in 
winning next year’s election — 
such a move would take place 


. just as many politicians and 


men are calling for’ 
reduction in rates to boost the 


flagging economy. 
The crisis over monetary 
policy started last Thursday. 
when the Bundesbank tight- 
ened German rates by 0.5 per 
cent to crack down on infla- 
tion caused by unification. 
That triggered demand for 
D-Marks, with the effect 
amplified by the US Federal 
Reserve action the next day in 
cutting US interest rates - 
Honal bad raenaaess to sto 
01 managers to swap 
dollars for the German unit. 
The resolting strain in the 
ERM, which links nine Enro- 
pean currencies in fixed mar- 
gins around the D-Mark, led to 
the monetary authorities in 





Red other a have rel 
ative per cen’ 
bands, ahieh gives Britain and 
for manoeu- 


Were the German economy 
to show a slowdown in activity 
next month, it could weaken 
the D-Mark and reduce the 
ERM strains. 

This would be a bolt from 


all signs from the UK economy 
indicating continued weak- 
sos aca se 
oy investor su) for 
pound - Mr Lamont will be 
looking ahead to 1992 with a 
lack of relish. 








financial centres. 


tax planning. 
« Tax havens. 


often light-bearted way. 


accurate, up-10-dale, 


probably look forward to a rel- }- 
f atively peaceful Christmas, 





reach and be required reading for key 
Every month we carry: 
+ In-depth surveys of major offshore 

. {ns}ysis of international and insurance 

» The latest news and information covering 
« Offshore funds and trusts. 

+ Up-to-date statistics on fund performance. 
scropulonsly researched - and 


And yet Offshore Financial Review is 
free to all active financial professionals. 


To apply for a free year's subscription, 
simply ful in the brief detaits below. 

If it's your business to advise, this could 
be the best advice you'll ever receive. 


In short, Offshore Financial Review 
provides everything the professional 
adviser requires to keep abreast of his 
ents’ ina , sharp, clear 
clients’ needs hens here 2 
Offshore Financial Review is published 
by the Financial Times you can be 
confident that the information is 
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: UK NEWS 
Decline in manufacturing 


exports hits trade deficit 


By Peter Marsh, Economics Staft 


BRITAIN had a trade deficit on 

manufactured goods in the 

three months to November of 

£1.2bn, after a £54m surplus in 

the previous three manths, the 

Central Statistical Office (CSO) 
yesterday. 


The main element. of the 
change is that the value of 
manufactured declined 
by 5 per cent between the 
three-monthly periods, from 
£22.3bn to £21.2bn, while 


cent, -from 2222bn to £22.4bn. 
Behind the: seasonally 
adjusted figures is that export 
markets for many UK compa- 
nies have become more diffi- 
cult in recent months, as over- 
seas economies such as the US 
and: Germany have shown 
5 of weakness. Meanwhile, 
import growth has been rela- 
-tively. small due to the falter- 
ing nature of the UK recovery, 
AS regards trade in - 
dise goods including oil, 
exports last month were 
slightly higher than in October 
‘at £8.%7bn, while imports also 
increased fractionally to 
£9.6bn, giving a visible trade 
deficit of £887m. 
,_ Taking into account trade in 
invisible items such. as ser- 
vices, interest payments and 
assorted financial transfers, 


CURRENT ACCOUNT (fbn) 
; —-— Visible Trade Balance —___ 
Less oil 


Current 


visibles 


and 1 
Balance otal erratics Exports imports ‘Balance 


1989 204 246 -275 92.4 17.0 +42 
1990 152 -187 (21.1 1020 12070 «36 
ars 26 40 5.0 25.3 2400 «415 
Qu 4 -22 82 38 25.7 wa +10 
= 
‘Oe : 
1 27 3.0 36 25.0 28.0 +03 
Qtr 2 0.1 “21 “2.8 26.1 282 +20 
Ow 8 “13 23 35 265 28.8 +10 
May 2 09 “1.1 85 o4 +07 
Jun +03 0.4 0.8 a1 9.4 +07 
duly 0.3 06 “11 as 94 +09 
Aug 0.5 0B ut 9.1 99 +03 
Sept 08 08 12 86 95 +03 
Oct 0.8 0.9 “11 87 95 +03 
Nov 0.8 0.9 1.2" a7 9.6 +03 
TRIRIDINS Ty DE OT TEE $= = 
Figures are Seasonelly sented, att cue to fountice may rot add up. Source: CSO: 
———$— Nt 
the CSO is projecting a surplus 1.5 per cent decline in volume 
in this area in November of terms between the three 
£300m. periods, the categories 


etween June and August. 

of general consumer 

goods and food, drink and 

tobacco were up by 6.5 per cent 
and 5.5 per cent respectively. 

As for imports, which saw a 


monthly a 
showing the biggest falls were 
fuels and cars. 

In value terms, exports to 
the rest of the EC showed a L5 


Officials try to calm Tory nerves 


By Ivo Dawnay, Political Correspondent ‘ 


THE government was last 
night calming frayed nerves 
about the state of the economy 
among Tory MPs, claiming 
that pressure on sterling 
should ease in the shallow 
trading expected over the holi- 
day period. r 

Downing Street insisted that 
there was little cause for con- 
cern, with one senior official 


claiming: “We have got the bad 
news behind us,” 


before sterling, the official 
ded. 


He also said the underlying 
rate of unemployment in 
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Threat of closure to 
telecoms directorate 


By David Owen 


THE government has told the 
Home Office department which 
provides vital telecommunica- 
tions services to the police and 
fire brigades to halve ‘its trad- 
ing losses or face possible clo- 


gets set since 1989 have been 
hit, 


“When we started this I 
think there were very grave 
doubts . . .that.it would sur- 


FOR ALL INTERNATIONAL 
FINANCIAL ADVISERS 


Offshore Financial Review is a monthly advisers throughont the world, from 
journal, published by the Financial IFA's in the UK through Bankers in 
Times free, but only to selected key Germany to notaires in France and a 
professionals in the industry. whole lot more. 

It is designed, written and published to 


vive,” said Mr Finlayson, 
head of Dtels. “Now. I am cau- 
tiously optimistic about the 
future.” 


t is said: to have 
the government that 


. pursuing the closure option 


would involve substantial 


costs. 

Neither maintaining the cur- 
rent position nor mo’ to 
agency status are as 
realistic alternatives by the 

vernment. Officials note that 
the agency concept is only 
intended for civil-service activ- 
ities that are not deemed suit- 
able for privatisation. 

After many years as a Cen- 
trally Sean ee 
agency for radio equipmen 
Dtels has been competing head 
on with the private sector 
since April 1989 in the provi- 
sion of installation and main- 
tenance services. 
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Britain has halved over the 
past three months and the 
state of the economy was 
“much i 


farther evidence of the need 
for new policies, 
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Water users 
face steep 
rise in bills 


Customers .of South West 
Water (SWW), the west of 
England water supply com- 
pany face steep rises in their 
is next year to pay for envi- 
ronmental improvements and, 
with the rest of the 
industry, can expect further 
increases in subsequent years. 
The Office of Water Services 
(Ofwat), the industry's eco- 
nomic tor, announced it 
was allowing SWW an 
inerease in its charges of 
around 16 per cent, or £30 on 
the average bill, to meet sub- 
stantial new European Com- 
wunity obligations not appar- 
ent when the industry was 


‘tall 
improvements demanded by 
the EC. 

Lex, Page 10 


Union plans 


gather pace 


The plan to create a huge pub- 
lic sector union from a merger 
of Nalgo, the local government 
union, NUPE, the public ser- 
vices union and COHSE, the 
health union,-has been given 
impetus after several months 
of drift and dispute. 

The executives of al] three 
unions reached agreement last 
week on a range of issues, 










tise in 


Christmas 1991: homeless Londoners annie for food in 
where the charity "Crisis' expects to feed and 


a i 


a 


a converted warehouse near Tower Bridge 
accommodate 1,800 people over the next few days. 












‘The charity, which is ready to serve 3,000 meals a day over the week-! holk riod, is 
Seeking £3m annually te fund 260 long-term homelessness projects in agklong, he May: Pe 


including finance and struc- 
ture, which had been proving 
difficult to resolve, 

Detailed negotiations have 
still to take place on fall-time 
officials and Labour Party affil- 
jation, but it is now probable 
that a final agreement will be 
ready to go to all three union 
conferences in the summer and 
on to 2 ballot of all members at 
the end of 1992. 





Amex in Laura 
Ashley dispute 


American Express has stopped 
Laura Ashley stores from 
accepting its card after a dis- 
pute which began when a 
senior executive of the US 
company tried to buy goods 
with his charge card but was 
asked if he had a different one. 

“We found out that they 
were asking customers to use 
another card,” American 
Express said. “' we went 
to them to ask what was going 
on, they wanted us to give 





g- FRA oring. 


al€#forms 
finance and mer 
private banking 
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them a single global [commis- 
sion] rate. We couldn't do that 
because there are different 
‘Dusiness costs in each market 
that we operate in." 

It said that Lanra Ashley 
had continued to discourage 
customers from using their 


cancelled its agreement with 
Laura Ashley, invoking a 
clause which prevents retail- 
ers from favouring one card 
over another. 


Labour launches 
teaching plans 


An incoming Labour adminis- 
tration would retain the proba- 
tionary year for trainee teach- 
ers that the government plans 
to scrap, according to Mr 
Andrew Smith, a party educa- 
tion spokesman. 

Launching the party's pro- 
posals for “overhauling” 
teacher training, Mr Smith said 
Labour would also try to cut 


ek i@Mfalt 


for this large natural gas co-generation project (614 MW). 


for one of the world’s largest copper mines. 
Hotel Meridien - Barcelona - Spain: BNP is Arranger and Agent 
for non-recourse facilities to finance 218 room 5 star hotel. 


Lead managers for : 


Mexico: Tuxpan thermal power station (GEC Alsthom) - FRF 2.2 billion. 
China: Pingguo aluminium plant - FRF 250 million. 
Hainan Airport (SPIE Batignolles) FRF 250 million. 


Morocco :Jorf Las Far chermal power station - FRF I billion. 
O.N.P.T. Alcatel - central telephone exchange - FRF 350 million. 





3 Banque Nationale de Paris. 
World banking is our business. 
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the estimated £90m a year 
wasted in training teachers 
whe subsequently leave the 
profession, 

Labour plans to introduce a 
national curriculum for 
teacher training and more 
classroom experience. There 
would be training for those 
returning to teaching after 2 
break and development 
throughout teachers’ careers. 





Thames awards 
£85m contracts 


Thames Water has awarded 
two contracts totalling £85m 
for improvements at two water 
treatment works serving Lon- 
don - part of the privatised 
company's £360m improve- 
ment programme. The con- 
tracts account for two-thirds 
of a £130m investment at Ash- 
ford Common, near Staines, 
and at Walton on Thames, to 
produce high quality water 
and increase the amount of 
water treated each day. 
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Financing major projects - BNP’s global role. 


Balance sheet size, client base and branch nerwork all shape a major bank but it is the vision 
and size of the projects financed by BNP that make it a truly global bank. 


These are some of the major projects currently financed by BNP throughout the world : 
Cogen Technologies - USA: USD 500 million. BNP is Arranger and Underwriter 


Cananea - Mexico: USD 500 million. BNP is Arranger and Underwriter of a Debt/Equity swap 






of knowledge 


Charles Batchelor says that small business services 
companies have to fight if they want to grow big 


ming production line 
normally regarded as 
the symbols of dynamism. 
Britain's latest industrial revo- 
lution is taking place in 
cramped, sparsely furnished 
offices like those of Initiative 
Europe in south London. 
Squeezed between a railway 
line and a one-way road sys 
tem, Initiative 's offices 
may not convey an impression 
of commercial vitality. But 


orget the gleaming lab- 
oratory or the hum- 


between 1985 and 1990 com- 
pared with an increase of just 
14,000 or 9 per cent in manufac- 
turing businesses. 

Growth was most dramatic 
in professionally-based, infor- 
mation-intensive sectors, the 
researchers discovered. It 
occurred in areas such as com- 
puter services, management 
consultancy, market research, 
public relations and employ- 
ment recruitment. 


Frelidoe of associates to help 
em. 

Initiative Europe started out 
ambitiously with a staff of 
four, says Antonia Millen, one 
of the co-founders. The reason 
for this was the need to build 
up rapidly a sufficiently large 
range of products to sustain 
the business. Both Millen and 
her co-founder, Simon Thorn- 
ton, had left an established 
company supplying data to the 








venture capital industry so 
were aware of the compe- 


tition. Now three old, 
= asa stalf of 
and it 


Despite 
researchers’ findings that the 
general climate was favourable 
to new ventures in the busi- 
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Small fiers’ view of their 
Sompetitive strengths _ 
Number of mentions 
Quality of work 45 
Knowledge of specific 
markets/expertise 30 
Quality of firm's staff 30 
Persona! attention of 
clients needs 23 
Flexibillty 24 
Reputation 21 
Specialization 20 
Price 7 
Awareness of cfient’s 
requirements 4 
Added value 12 
Source: Cambridge University Smait 


mation for publication let 
alone pay for a subscription. 
They built up credibility by 
travelling throughout conti- 
nental Europe to meet people 
and by making sure their 
newsletters contained informa- 


tion subscribers could not 
afford to be without. 

Robert Marshall, founder of 
Marshall Trade Associates, a 


Bath consultancy which 
advises companies on counter- 
trade deals, confirms that 
establishing credibility is diffi- 
cult. He had problems persuad- 
ing clients to deal with him 
rather than the countertrade 
departments of the big banks. 

For the new company, mar- 
keting a service is more diffi- 
cult than selling a tangible 
product, explains Marshall, 


of 

Like countertrade, the man- 
agement of foreign exchange 
and interest rate risks is also 
an esoteric subject. “Before I 
go to see people they often 
don't even they har 
problem,” says Michael Pearce, 
founder of te three-year-old 

i cI zi 


business by phoning and meet- 
ing le and with the help of 
some timely press coverage of 
his activities. 

The costs of setting up in 
business are not high — 


Bquity Ventures, a two-person 
corporate finance boutique 
from a small office in 


Initiative Europe, which 





BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPMATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 





Overall length 


Wing Span 
Engine 
Cruising Speed 


G limits 
max Rate of Climb 


Ceili 
Ferry Range 






for fu 





You owe to to tak i 
yourself te a look ax this 


hon telephone Toon Muneay on Bt E2S FO 


For Sale 


Sukhoi ~ aerobatic aircraft 


The best for those who desire the ultimate aerobatic experience, the only answer is Sukhoi! 

Since introduced at the world Aerobatic Championships in 1984 the Sukhoi SU-26MX has 
been in the Winners' circles more than any other design. 
It is rapidly becoming the premiere aerobatic aircraft for competitions and airshows alike. 


Specification 
6827mm 
2Sin 
7&3in 
7806 mm, 
25 ft 7 in 
M-1l4p 
360 hp 
293 km/h 
185 mph 
+12/-10 
18m/s 
3543 f pm 
4000 m 
139124 & 


For more information contact 


VAO "Electronorgtechnica" Firma “Eltech", 
Chaikovsky str., ll-a, Moscow, USSR. Fax: 205-39-01, 205-35-10 Telex: 411385 EOT. 


ama & BVI eic Total offshore 
facilities and services. 
For details and appointment write: 


Tuesday, Friday & 
Saturday. 
For more information 


please telephone 
Melanie Miles on 








DIRECT MAIL LisTS 4 SERVICES 100°S of 
ready-made Usts Immediately avaitabla. 
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SUSINESS AND ASSETS Of solvent and 
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NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY 
RECEIPTS EDRS) IN 


CORPORATION 
We are plowed to amnounce thet copies of 
The 46h Semi-Ammnal Susizcas Report for 
the ain pases period cxxiod 30: Sopeaniber 
1992, of Paoweer Electronic Corporaiion ars 
sow svailzble it EDR Holders, spor 


























‘The Bank of Tokyo 
$A. Rosidents St. Expri, 1-3. 
sms de St Egat, 1475 Luyernbowrg- 


BANK OF TOKYO 
INTERNATIONAL LISETED 
{London Depusiiary} 


‘Wh December, 1991 
















canst 


Initiative Enurope’s Antonia Millen and Simon Thornton 


depend on subscriptions for 
newsletters and other publica- 
tions, the financial picture is 
less favourable. Si i 

are treated for accounting pur- 
poses as a current liability 
while the revenues are spread 
out over the period for which 
the subscription runs. The 
accountancy treatment of sub- 
scriptions means newsletter 
publishers have large current 
Habilities and a negative net 
asset position. 

Explaining to the bank man- 
ager to leasing companies 
that the balance sheet Is not 
signalling the demise of the 
business causes endless prob- 








LEONARD CURTIS 


PREMIER METROPOLIS LIMITED 
& ASSOC 


The Joint Administrative Receivers offer for sole the assets and goodwill of this wel established business of 
Designers, Typesaiters & Colour Printers, which indudes o prestigious dient base ond 
There are Freehold premises ot Saffron Walden and long leasshold premises in Mile End, Landon, where the 

group production Is based. Tumover for the lost twelve months was in excess of £6.5m. 


Further should be addressed fo tha offices of; 
Chartered Accountants, 


comes to play a larger part in 
the economy the issue of 
growth seems set to become 
even more 


Consultancy and Market 
ret 

f and P. 
Wood. Tel. 0223 333399. 


B. MONJACK FCA & S. D. SWADEN FCA 


ATED COMPANIES 


Leonard Curtis & Co, 


ENSO-GUTZEITOY 
incorporated with limited Fabilicy 
in the Republic of Fintand) 
U.S.$70,000,000 

Floating Rate Notes due 1984 
in accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the initial period 
Zh December, 1991 to 29th June, 
1882, the Notes will bear interest at 
the rate of 4.6625% per annum. The 


'$1,196,00 per U.S, $50,000 nominal. 
Agent Bank 


ROYAL BANK 
(OF CANADA 


NO. 0e12$47 ot 1561 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
Wr Justice Hotirmna 
Monday the tt day of Decasaber 1981 
5M THE MATTER OF 
md 


IN THE MATTER OF THE COMPANIES ACT 
1985 





es 


‘M 
Tel: 071-262 7700 a. O77 6059 
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Learn how to read ' 
and how to lead — 


Charles Batchelor finds crackers on the bookshelf 


you have spent the past 
appointments, double- 
a tis nee 
egate ity or . 
ing to assume the leadership 
that was your due there 


For those whose lives’ are. 
such a mess that they “need to 
read ‘everything. on-- the 


is 
The business sections. of 
as an-immovator in-the field of. . 


of. own pet ioe athe field of. . 
hat must surely beacer- reading efficiency and she 
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winner in “Problems loses no time in‘ 
Lend you the freehness of her approacl- 


. you didn’t know you had” com- 
Geoffrey ition she goes on to explain 
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Capitalise. on your 
different physical 
strengths: Napoleon - 
was short while De 
Gaulle had. a big 







































delegating responsibility. in ee y's pros, 
e hie’ * Sis 5 . 
al contd ae ed cee pe rire fF un 
ration e Pai " . ¥ arp” * . ee 
Elwood N ‘seaming - If your problem is’ not, s0 ~ # & “pacer The index Anger "ay SEACES 
To Lead (78 pages £5.99) much concentrating on the “S.ooats Thain a9 a usetal die BOKER STAN ES 
provide a boost. The authors tasks others set you but of ciptine for our eyes which, she ee 
t be accused of dallying thi up some of your own we ms ee 
ae ert _ Mine readers prcompany lease 
‘Experienced ore wal . astring of oo. 
i of this ‘type. horses for yore 
rimary sources of power, 's predilection for‘num- ‘forget an-extremely valuable we . 
Pfongside role power and bers in bis title. They wi not alternative role which they can 
knowles ® Power. the authors Y ipa ss. fulfil at, this festive time of WOE ONE SPACE 
explain. , they suggest, Way 20: Give your Sensesa Year. =. waNCE ONE SF 
advisable to play down your, Workout captures the flavour _ Most are packed.with boxes.’ : 
rale power becanse “a true - admirably. AI your senses can" “to tek, = oat ia wd meer 
team members that he or she a ‘suggeats. But you tnst ee oe oe ee ee ‘peeive peerage te 
is in charge”. Instead, you keep them active. How? ~~. fails ; cree 
3] capitalise on your dif Pick a familiar gbjéct. A Wil hrovide-more than enough ew Year Honoure 
ferent physical traits. Napo- banana for example. Work: interest and- himour to. com- List 
leon was short, through. your ‘senses evoking ~pensate. ‘Their advantage over 
oe came ie big nose, ee conventional: board “is. o 
point out helpfully. “Think o! ‘sounds . “do: s 
For seekers after truth like coming off,-what it sounds - guihcs TWO SPACE 
distracted by some of the more like when you bite into it, © ' i 
exotic s in when you eat it with a spoon.” \ a! 
eee. bee Aas ae RIESE 
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a insolvency Rustes 3.11 of the insor 
|OTICE TO HOLDERS OF EUROPEAN tuxva ‘dallvere ee 3 
Ne {a) they have delivered to us at the “eda : 
DEPOSITARY RECEIPTS aterm shaor’ bom. be Wier Set Prony whic ine cregior intends be 
(EDRS) IN eaata of the: debt Tony cia 1 De Raat 9 706 OF fae Benet ei! nd 
PIONEER ELECTRONIC CORPORATION the cl an, een Say vetoed | “tran vena one ett on oeoaged 2 
EDR Holdexs are informed that Pioncer Electronic Corporation has peid a dividend to under tm provisions of Flule 3.116 | or tne “aderese soontlaned: photocopies 2 - 
holders of record 30th September, 1991 of Yen 125 por Yen 50 Share of Common ;,, Mae Menetveney Medes 008: sad Unctudiag famed copies) are not acceptaiie,- -- Gene this isos aod 
Stock, and the Depositary bas converted the net amount after deduction of Jepances o) there ties been lodged wet us any | “nese: sartst a taba emsenes with - 3 
withholding taxes into United States Dollars. proxy which the credits intends tribe | ; ce ay technics © Profes- 
EDR Holders may now present Coupon No.12 for payment to the undermentioned weed on tis or her behead =: Cd ce ce fh. Rhea 3 al ERDETSVE 
Payment of the dividend with + 15% withholding tx is subject by the a Pat he eat ay reed ea, ; pen mle: 
.YOrCEt a tax is to receipt owron Cork 4 
Depositary or tha Agem of « valid affidavit of reaidence in » country having a ux || st ihe sddrets mentioned: photocopies 1 shelley House -” 5 
treaty or agrocment with Japan giving the benefit of the seduced withholding rate, eee — seers i ten bene red 2 
Fading recipe of « valid affidevic, Japanese withholding tsx will bs deducted at the |} ‘Date: vartaras tate te 
tate of 20% on the gross dividead paysbls. The full rate of 20% will also be applied | | J tughes ss : 
Wo any dividends unclaimed after 30th April, 1992. Joint Adeniniairativa Receiver fee of charpe ca appease ise aartos: 
Amounts payable pes EDR of 1,000 Shares against Coupon No12. Cork Gully Wrative receivers at. the address shown 
‘(Gross Dividend ividend Less ividend Less 20% ‘Shelley House aon dratase ne 
vr pene 1 Devacad Lowe 3 Noble Street YORK TRAILER OVERSEAS LSMTED 
Withholding Tax Wihhotding Tax tendon EGzv 700 rosa 
US397.28 USS 82.68 US$ 77.82 : . 
DEPOSTTARY AGENT MOT may vtnain « copy of the report, | NOTIGE!S HEREBY GIVEN, pursues wo Seo: 
‘ton A 
‘The Bank of Tokyo (Lux) S.A. tree of churge.cn application io fe acminte: | meeting of te weeecured cradiaore of the 
Laxembourg rative receivers at the address shown | above named company will De held at Hol- 
Seldon Road Shona G4 TVE 16 January 
nigga eR Ph el 
a the 
LEGAL NOTICES noriea 6 Meneay by the admilerative receivers under Seo- 
Ban a Oe a ree ee Ae; | on 48 of Oo anid Act. The meeting may. HK 
YORK RENTALS LIMITED No, 00658 of 1991 | menting of Be creecurad creditors of the | . rw hmeions canteried or Semin comer | 
IN THE HIGH COURT OF JUSTICE | G2y inn noyel Viewre heron visa | MP SY Or under the Ack 
CHANCERY DIVISION Suition Reed, Shettield 84 7E an % Jenuery ome 
NOTICE 1 HERESY GIVEN, pursusre te Sec: 1992 at 11.00 am. for tha purpose of haviog |; OS® oe Saly enitied to vore Ee. 
tmovtng of tw unsecured credhors of tie | INTHE MATTER OF MRLLBARA | by tse sombiscaie Tecan coset Seo-|  %) Tiny Pave dolivared to Ge ai te 
above named company wit! be held at: Hol INTERNATIONAL LIMITED tion 48 of the sald Act. The meeting may. I k pooner trem ie gelmnod 
day Inn loyal Victoria Sheffield. Victoria aand- thinks &%, estsbiish « conmaiive & exerciee aaete af bee ee 
Station Roed, Shetieid 54 7VE on 15 January the functions conferred an creditors’ commit~ arene tbe eee 
Js belore 1a copy of bee report prepared #0 ES MATTER OF THe: Dae OY ef ener a At. the cil hes been daly. edmltiod 
By the administrative receivers under Sec- COMPANIES ACT 1985 Creditors are onty entitled to vote 2! eee tne provisions of lula 3:11 of 
‘dan 48 of the oid Act. Tha meeting may. if It - insolvency Puies 1985 snd 
wninks Mi, establish a commitwe {0 exercise have delivered 2 Po de 
Se tection consered on rece’ comm | NOTICE 15 HERCSY GIVEN tat « patton | "Suey taee Cetwared oe OAS] (t). srere tres been lodged: wih us ary 
tee by or under the Act. was On the 6h day of August 1891 presented ROOK on 14 January 1891, written Pree canigh the credior insands vo be 
Creditors are onty entitled to vote It: wo hat High Gourt of Justice tor the detalls of the debts Bey claim tobe} On his or ner bebalt « 
fa} they have delivered te us at the | confirmation Of the reduction of ra capital of dus wo-them fom the company. and! peese note thet tie ¢ pre 
eddress shown below, no later than | the shove named Company from $10,000,000 the claim has been duly edaitted | or on the original prexy signed by 
MocAn on $4 January 1991, writen | to €200 by rewrning capnat which fe in under the provisions of Rtie 3.11 of Dehal! of the creditor rast be ledged 
Getalis of the debts they claim to bé | excess of the wants the insctvency Fides 2.11 of he ine | Hunn terese mentioned: ° = 
due to them trom the company, and < 
‘the claim has boon duly admitted AND NOTICE 5S ‘ id . 
under the provisions of fide 3.11 of | sald Patidon 
the Insclvency flules 1888, and the Honourable 
{D) there hes been logged with us any Reyal Courts 
proxy which the creditor Intends > be WwOeA SL 
used on his or her behat ary 1882, 
Please note that the origine! proxy signed by 
or on behait of the creditor must be lodged | ANY Credior of 
at the address meniloned: photocopies Compeny desiring 
Date 1T2/S1 
CJ Hughes 
Cork Gutty 
‘Shelley House 
‘3 Notte Street 
London 
EC2v 700 
NOTE 
(Creditors may obtain « copy of the report, 
{ree Of charge. on application to the adminie- 
trative recelvers at the address shown 





<"” Dancing back 
through 199] 


Clement Crisp reviews the year 


n 


was a year of memora- 

ble performances, set 

against too many cre- 

ations best forgotten. It 

was ree year that took 

‘onteyn and Martha 

Graham from us; but a time 

when Bussell and Irek 
Ludmila 


on and Rambert’s Catherine 
uinn —- among others — 
tmnade dancing glorious. It was 
the year when we saw Winter 
Dreams - but also Cyrano; the 
year of Choreartium from Bir- 
mingham’s Royals, who had 
roving hands, it was the year 
of Paul Taylor's company 
haunting us with Nightshade, 
and London Contemporary 
Dance slumming and slam- 


themes from Three Sisters, and 
it drew Chekhovian perfor- 
mances from its entire cast, 
headed by Darcey Bussell, irek 
Mukhamedoy and Anthony 
Dowell. Other MacMillan 


5 professional 
came back to the Opera 
House stage crackling with 
wit. The Burrow, was revived 
Birmingham Royal Ballet, 
and reminded us that even in 
his early creations MacMillan 
found a language that could 
explore the psyche. Manon was 
illuminated by some of the 
most incandescent interpreta- 
tions of the year, when Altynai 
Asylmuratova drew a capri- 
ciously beautiful heroine with 
Mukhamedov, dangerous and 
irresistible, as her brother. 
Mukhamedov - whose Royal 
Ballet performances have been 
unfailingly powerful and 
rewarding — then pulled off a 
splendid double by appearing 
as Lescaut to Viviana 
Durante’s provocative, sensual 
Manon. Asylmuratova was 
later to provide a wholly Rus- 
of Natalya Petrovna in Ash- 
ton’s A Month in the Couniry. 
A spanking revival of Scénes 
de ballet, with Viviana Durante 
and Erroll Pickford very 
assured as its leading couple, 
came in a magnificent triple 
bill with Les Noces and Les 
Biches. This may have been 
caviar to the general public, 
who have become addicted to 
full-length works at the 
expense of the one act reper- 
tory, but the Opera House 
must persist with triple bills in 
order to show even part of the 
treasury of short works that 
are a heritage of our national 
ballet. The year’s new three-ac- 
ter, David Bintley's Cyrano 
won no praise on this page, 
though Stephen Jefferies was 
Superb in revealing the poet's 
soul behind the nasal bombast. 
The conversational intima- 
cies — and the other intima- 
cies, too — of William Tuck- 
ett's Present Histories did not 
seem well conceived for the 
Opera House stage, even with 
Darcey Bussell moving 
through them. Miss Bussell 
gave us a wonderful year, and 
triumphed at the Paris Opera 
in a series of gala perfor- 
mances, The notoriously parti- 
san Paris audience took her to 
their hearts. Her radiant clar- 
ity had the true Balanchinian 
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Monsters, myths and works of war 


William Packer on artists Leonora Carrington and Richard Eurich 










tt it will save the Queen, a 
: domg so, departs ie ed 


-John_Corigliano’s firet 
the Royal i And : The Ghosts. of Versailles, webich 

repertory. as a i performance 

dant to the work at the ; 
pera House, some of the 
year’s most pertinent dance 
came from Jonathan Burrows 
with his Royal Ballet col- 
leagues in the complete Stoics. 
Burrows is concerned with 
life’s indignities and its frus- 
trations, and the sometimes 
insane humour associated with 
Bare A friend, lately divorced, 
said to me marriage was 
like that”. Saas 

‘It was a good year for Bir. 
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Oliver Hindle’s choreographic 
‘3 5 ‘ 3 z F 
William Tuckett's abrasiv: : . SoS : orchestrator. The libretto, by 8 
icence my roving hands — 
were outshone by revivals. Bal- 
anchine’s Symphony in 
wovemens. given. with ie 
energy, MacMillan's 
Burrow and his serene Pavane 
duet: Paul Taylor's Ais, were 
notable acquisitions, and the 


e 


fascinating rescue by 
Tatiana Leskova which 
brought us Massine's 

tum meant a major work of 
our century's dance was 


skilfully, 
safe, unadventurous," 
paths, and some of the jokes - 


because of) their popu- 
larity with the public - 


restored to us. Any assessment acquired Ben Stevenson’s i are'so crude vious (a Val- 
of BRB's year must gratefully Romeo and .Juliet, gained : B 50 or ics Bord 
record the bright and effortless Yelena Pankova as a guest, irrup- at i , 
coloratura, and the i La Classi “did o 


Suasive emotions, that york 
Miyako Yoshida’s dancing, as 
well as the intensity of Marion 
Tait in The Burrow, and Petter 
Jacobsson’s classic distinction. 

English National Ballet 
knew a difficult period of read- 
justment after the previous 
year's directoral upheavals. 
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redeeming feature were the 
performances by Yelena Pan- 
Kova, Thomas Edur and Jose 
Manuel Carreno. Edur reas- 


Northern Ballet Theatre 
Tevised its Don Quixote to good 
effect, and brought its Romeo 
and Juliet to London’s version 


Tango Argentino, the insidious 
melodies and steps of the 
Se atte ad 


bonny 
"rd an earest 
. Bear The othe: ae 
cipals were Renée Fleming (the 
Countess), Judith Christin 
(Susanna), Stella Zambalis 
(Cherubino) 


( ). Tracy Dahi (Flo- 
‘ restine, the Count’s illegiti- 
(Bégearss), Wilbur 
servant), Peter Kazaras (the 


Count), and Neil Rosenshein 
(Léon, ine Countess’s son. by 


Cherubino). . 

The staging, the sets, and 
the costumes were lavishly 
inventive. The show appar- 
ently cost millions. 
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and - Arc- 
tic Heart "Phoeuix Dances 
energy gave a shine to other- 
wise lacklustre choreography. 

For Rambert Dance Com- 
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F major ‘houses, ere = 
ence willing to sample 
every kind of wil 
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stage ~ vain hope in these 
pauperish times. Neither of the 
company’s choices — Riverside 








bi 


let, where it is greeted 

hosannas in which I find it dif- 

ficult to join). But then, of 
| FEC ognised ‘in 


E 






gs 


Broadway), and the Royalty 
Theatre ~ seemed a happy 
location for a troupe that did 
not know an especially happy 
year. Catherine Quinn and . icoking 
peri nest oererytalg 

lormances in eve! 4 
but two novelties - Willi 
Tuckett’s Slippage; Laurie 
Booth's Completely Birdland 


were less effective than I had 
hoped. Laurie Booth's own 
appearances, in partnership 

ussell Maliphant, must 
count among the best things of 
the year, mysterious, potent. 














building a new theatre in Llan- 
dudno. Welsh National Opera 
gets £160,000, the London Sym- 
phony Orchestra £68,000. In 
this, its first year of operation, 












vector ab ma 

reoccupii young 
while ignoring older, richer, 
more subtle reputations. The 


loss is our own, and now two current 
exhibitions point the mistake to a nicety. 
Yet, even so, the visitor leaves the Leo- 

retrospective exhibition 


4 at the Serpentine Gallery (Kensington Gar- 


dens W2, until January 26, then on to 

Preston and Bristol: sponsored by Rock- 

well Graphics and the Elephant Trust) 
ith mixed feelings. 


in England, ; 

this is apparently her first proper show in 
London. And, like anyone who comes to us 
more by reputation than in the substance 
of the work, perhaps the circumstances of 
the life takes on too much importance. 
With the surrealists, that rackety lot, this 
is especially true, and Carrington, convent 
gir} and debutante that she was, would 
seem indeed to have led a fully surrealist 


life. 

‘There is nothing wrong in that, the only 
difficulty being that such impeccable sur- 
realist credentials as hers - associate and 
friend of Ernst. whose portrait she 
painted, of Eluard, Penrose, Breton, 
Edward James the great patron of surreal: 
ism — may lead us to lay more weight 
upon the work than it can bear. Surreal- 
ism is naturally a literary genre, the work 
readily tending towards Hlustration, and 
Carrington's literary influences are mani- 
fest: myth; d and fairy story: psycho- 
analysis; Graves's The White 
Goddess: The Tibetan Book of the Dead: the 
-paintings of Bosch and Breughel. She has 
indeed a quantity of illustration 
and design for the theatre. Latterly femi- 
nist criticism has caught up with her. 

Taken at its more modest level, how- 


ever, the true charm and point of the work 
comes through. She is no great painter as 
such, the paint thin on the surface, the 
line spidery and effete, the image left to 


drawn in to the magical and mysterious 
private world of her imagination, with its 
monstrous beasts and hybrids, witches 


With Richard Eurich, whose work for the 
War Artists Committee during the Second 
World War ts now on show at the Imperial 
Road SEi, until 
January 12: catalogue sponsored by The 
Fine Art Society), there are no 

at all, but only a resigned dismay at 
unconscionable official neglect of a 
remarkable artist- the Imperial War 
Museum an honourable - Eurich, 
it must be said, is ted in any num- 
ber of public collections, including the 
Tate, but representation is one thing, rec- 
ognition celebration of achievement 
quite another. He is now 83 and a major 
figure in a generation given a particular 
creative opportunity by the chances of 
war-time patronage - Edward Bawden 
and Edward Ardizzone come to mind in 
the same case. When was he, and artists 
like him, last included in any major sur- 
vey of British art in the 20th century, or 
offered a retrospective at the the 
Tate, or even the Serpentine? 


From Dunkirk to D-Day is the exhibi- 
tion's title, which sxe itself well 
mough in general terms. Eurich was 
unusual as a war artist in that be settled 
to subjects on the Home Front only to 

SO 


and epic. But he was not sent on active 
service, as were Ardizzone and so 


It is a measure of his extraordinary 
imaginative achievement that the fidelity 
of his work so seldom comes into question. 

the grand sweep of his compesi- 
the necessary forma] devices of 
painting, we never doubt that he 
knew just what he was about. The telling 
details, the push-bikes abandoned in the. 
Dunkirk sand-dunes, the pitiless seagull 
perched with the survivors on the 
upturned boat, the explosions, the cliffs 
looming above as the raids go in at 
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Stopping war 
in Yugoslavia 


YESTERDAY, Germany 
became the first European 
Community country to recog- 
nise the independence of Slo- 
venia and Croatia. As a result, 
Yugoslavia, in effect, ceased to 
exist. 


Germany's decision to recog- 
nise these two republics before 


and cannot 3 
rity of its Serb community, it 
has also created an untimely 
precedent by setting new stan- 
dards for the recognition of 
states, which will prove rele- 
vant elsewhere in eastern 


the year. Germany never 
doubted that Serbia was the 
aggressor, that Croatia was 
being militarily occupied, and 
that a part of the republic was 
being destroyed. 


Shapeless policy 
Emotions were heightened 
by the presence in Germany of 
a sizeable Croat catholic com- 
munity and the close ties many 
Germans feel with a country 
familiar from holidays, not to 
mention their country’s close 
with Yugoslavia. With the 
waning of US influence in 
since the end of the 
cold war, Germany has felt 
increasingly strongly that it 
must take the lead in shaping 
the EC's and in effect the 
west’s often shapeless policy. 
The war in Yugoslavia con- 
firms Germany’s entrée into 


this arena. 
With self.assertion, however, 
comes responsibility. Germany 
me now start to suniree 
what recognition means, 

how the fighting can be 
8 id. Above all, it must 
a Croat illusions 


that recognition will provide 
carte blanche for the republic 
to arm itself in order to regain 


escalation of 


ticularly Bosnia-Hercegovina. 
Indeed, Croatia has been anx- 
ious to open up a second front 
in Bosnia, in order to prevent 
the army from consolidating 
its grip over eastern Croatia. If 
the fighting is to oe contained, 
two things must happen: an 
erosion of the fire-power of the 
Serb-dominated federal army 
and the of Serbia's ter- 
Titorial ambitions. Neither 
objective will be easily 
attained; should now 
{ead its EC partners towards a 
serious 


Economic strain 

Although Germany is not a 
member of the UN Security 
Council, Bonn, and the EC, 
must move quickly to persuade 
the UN to send a substantial 
peace-keeping force to Bosnia, 
as that republic has itself 
requested. All the federal 
troops being withdrawn from 
Croatia are sent to Bosnia, 
which is 
economic 


there, a 

launch attacks into Croatia. 
That is why Serbia oe Ee 
army oppose an independen 
Bosnia. 


A UN presence should be 
coupled with UN and EC nego- 


essary part of any solution. 
The west needs to offer to 
Bnance the Semobillestion oF 
, Wil 

ec meee 
the powerful, and destructive, 
boat force feared by the 
republics and some neigh- 
bours. A neutr army 
could also he a first ste 

Wi Serbia, ani 
Tecate creatiat Croatia's territorial 
integrity. 


Following the 
German suit 


TO FOLLOW or not to follow, 
that was the question. It was a 
question that could have only 
one answer. All the interest 
rates of currencies within the 
exchange rate mechanism have 
followed the Bundesbank's 
lead, except for UK's, whose 
government is hanging on to a 
10.5 per cent base rate by its 
fingernails, At such times, peo- 
ple dream of realignments. But 
if lower interest rates are what 
they seek, such thoughts are 
pointless. What is needed, 
instead, is modification of the 
European Monetary System in 
the period leading to economic 
and monetary union. 

That the German interest 
rate increase was economically 
inappropriate for the rest of 
Europe is evident, especially 
when it was so promptly fol- 
lowed by the one percentage 
point cut in the American dis- 
count rate. Short term real 
interest rates in France, for 
example, are now around 7 per 
cent, a frightening level for an 
economy struggling with high 
unemployment and low eco- 
nomic growth. 

Nevertheless, a general 
realignment would not lower 
interest rates in the rest of 
Europe. The rate of interest of 
a given currency can be below 
that for the D-Mark only if the 
currency in question is confi- 
dently expected to appreciate 
against it. But there has not 
only never been a revaluation 
against the D-Mark within the 
ERM, but it is virtually incon- 
ceivable that the German 
authorities would permit one. 
Interest rates - both short 
and, still more, long term - 
cannot for long (and will never 
be much) below those of a cur- 
rency that is never expected to 
devalue against the others. 


Competitiveness 

The benefit of realignment 
would, therefore, be that of 
increased competitiveness, 
with that gain offset by some- 
what higher inflation and, 
almost certainly, by higher 
interest rates as well. But expe- 
rience with the effects of the 
post-unification surge In Ger- 
man demand upon the rest of 
Europe suggests that enhanced 
export opportunities would 
normally fail to offset the cost 
of higher interest rates. 

Realignments should not be 
ruled out for all time. A final 
adjustment for those curren- 


cles that will meet the Emu 
criteria, but as close as possi- 
ble to the start of stage 3, 
might make sense. The interest 
tate cost of such a realignment 
could be smail, but only 
because it would be seen as the 
last one. Meanwhile, the com- 
petitiveness gain for countries 
that have had to suffer sub- 
stantial real exchange rate 
appreciation as fhe price ES 
convergence on inflation wo 

be substantial. 


Vulnerability 

The immediate question is 
how to manage the ERM over 
the period of vulnerability that 
ties ahead. The most important 
step would be to make German 
policy-making more sensitive 
to European monetary condi- 
tions, by increasing the weight 
of other central banks in Euro- 
pean policy-making. 

The independence of the 
other national central banks 
should be brought forward to 
the earliest conceivable date. 
Once they are independent 
from political control, they 
might. for the first time, be 
viewed by the Bundesbank as 
credible interlocutors. The 
commitment of member coun- 
tries to Emu could also be 
greatly enhanced by further 
narrowing of bands. Recent 
experience demonstrates that 
countries do gain modest inde- 
pendence from broad bands, 
but that there is little benefit 
in the fluctuations allowed by 
the narrow bands. These could 
well be eliminated. 

Once the others have made 
these changes, the Bundesbank 
might be prepared to consider 
modifications to the rules of 
the ERM itself. The structure 
of the system is asymmetrical 
at present, since the D-Mark 
never reaches its ceiling before 
others reach their floors. There 
is a case for greater symmetry, 
but only if all participants 
share the Bundesbank's funda- 
mental objectives. 

People should forget the idea 
of realignment. What is 
needed, instead, is a more sym- 
metrical ERM, but one whose 
foundation stones are indepen- 
dent central banks, each com- 
mitted to price stability. As for 
the UX, it is, as usual, an out- 
sider in this debate. It may 
even manage to avoid the gen- 
eral interest rate increase. But 
neither Mr Major nor Mr Lam- 
ont can count on it. 


will remain | 


he morning sun 
gleamed coldly 
bright in a rain- 
washed sky. Hel- 
mut shivered a5 he 
pulled on his jerkin 
and tightened the leather belt. 
Patting involuntarily a weath- 
er-stained pouch, the hobbit 
was momentarily comforted. 
Close to his skin for many 
weeks he had carried the 
metallic Mark, wrought with 
ancient skills and sustained in 
the furnaces of his people's 


industry. The device had 


good number of his folk, and 
thick of waist; for hobbits - 
fond as they are of songs and 
simple jest ~ are gladder still 
to have before them food and 
drink, and like nothing better 
than six meals a day. Yet a 
strain was upon Helmut’s 
countenance, and his frame 


take the thing most precious to 
the Shire, and to destroy it in 
the Fires of Mount Berlay, far 
to the north, the realm of Delo- 
ron, of whom few now speak 
without a shudder, and none 


Seized by sudden desire, Hel- 
mut drew out the coin. Forged 
it was of dull mineral, and 
hard in his grasp, and clean 
and smooth to behold. Yet as 
he placed it in his palm, the 
ore did glimmer, and the 
Runes upon its surface became 
burnished, and blazed aflame. 
For he who was versed in 
elven lore, the fiery letters 
could be discerned: 


the Shadows lie. 

Helmy cighed. Fast 
memory, - 
ily he stowed away the disc 
before his retainer Genschee 


b 


m4}premonitions of 


elmut thought 
back, to his boy- 
hood long ago. 
| Only now did the 
i significance of the 


had so mysteriously disap-" 


In the coming Re-Or- 

ting of Middle Barth, so the 
sage old hobbit had 

the Shire would again be One. 

But the Mark, the Symbol of 

ereii ould, become” of 


roamed Orc-bands, 

mouthed and shaven-headed, 

beating the smaller hobbits 

from across the Ocean and 
ing the wardens assi 


assigned 
to protect them. As for the 
Mark, it was strong, and 


Shrinking 
membership 


@ What have the following got 
in common: Blue Circle, Court- 
aulds, GEC, GEN, ICI and Tate 
& Lyle? And why should the 
bosses of Blue Circle and GEC 
be more worried than their 
opposite numbers at Court- 
aulds and Tate & Lyle? 

nal constituents of the FT 
Ordinary share index, better 
known as the FT-30 club. It 
tends to be overshadowed by 
the FT-SE 100 these days, but 
the membership list of the 56- 








no longer be in a position to 
pay their club fees after the 
current shakeout? Blue Circle 
and GEC need watching, on 
the basis of Observer's superfi- 
cial research, since their 
shares are more lowly rated 
in the current recession, than 
in the last. Talk of the end of 


Tate & Lyle and Courtaulds, 
by contrast, are in better fettle 
reflecting the substantial 
transformation of both compa- 
nies under Neil Shaw and Sir 








David ‘Tolkien’ Marsh 
tells of Helmut the 
hobbit and his Mark 


Lord of — 


the Coins — 






desired by all. re alone 
imparted power. mau Was 
right: it must be sacrificed! 

Helmut shivered again, and 
reflected on his experience 
before the Congress of the 
Elders, at the Round Hall on 
the Maas River a fortnight 


Andretton, rulers of proud and 
courtly bearing, whose tongues 


long 


fg)ar to the South, in 
the many-win- 
dowed Tower, the 
power of Bubank 
was already 
aroused. It sent 


forth its searchers and its ser- 


vants ceaselessly and unyield- 
ingly, seeking that which had 
been lost - and which it 








and even the woodland crea- 

tures did cower. All at once, 

the ponies stumbled, and Hel- 

was fang ace, his packages 

was 

of victuals dispersed into the 
Helmut: sensed 


an which 
wormed numbly into his 
bones. “Go back!” he cried 
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Christopher Hogg. GKN and 
ICL, another couple of old sta- 
gers, are coping better than 
in the last recession, but have 
yet to prove that they have 
the staying power for another 
50 years in the club. 





Betting slip 


‘a Fancy an election longshot? 
The conventional wisdom is 
that John Major cannot delay 
the general election date 
beyond the May 7th local elec- 
tions. But some of those in the 
know in Whitehall 


on until July 9th. The depth 
of recession and the threat of 
another interest rate rise has 
prompted insiders to shorten 
the odds on a late June or 
early July poll from 20:1 to 4:1. 
If base rates do go up again 
those odds will shorten. 





Liverpool sound 
W Liverpool can hold its head 
up high again. At least, the 
business community thinks 
so, for next week the local 
Chamber of Commerce and 
Industry drops the Merseyside 
tag and puts Liverpool back 
in its title. 

companies on Merseyside 
wanted to dissociate them- 
selves from the elty as much 
as they could. Most manufac: 
turers are outside the city 


Liverpool postal addresses and 


Many wanted a change of 
selicess #9 os not to De: tncined 

as aving anything 
with Liverpool, where the Mili- 
tant Tendency had plunged 
the city council into seemingly 
perpetual budget crisis and 
an image of near-chaos was 
abroad. 

‘This year the council’s mod- 





Marshall who? 


a Poor old Lord Marshall of 
Goring, the father of Britain's 


shall’s job is to make sure that 
to on intentionally saves 
an 
standard of rellabiiiy and 
im , nuclear-pow- 
ared Ciby of Toronto to collect 
an award recently, Lord Mar- 
shall was interviewed by a 
local journalist. 
The non-nuclear hack mis- 
took Lord Marshall's giow for 
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, ere By Dr George Carey 
oe belpetod and veored The Archbishop of Canterbury 


his bard he drew 
fort Lombard. 4 cougte il woke aye we I 
raised it high, a family oni : 
pope gy atom AB A day trip 
across the Channel is oue of 
the many good things that 
comes from a home'in Canter- - 
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’ :-Gemm about Sunday trading is ; 
; hot ut getting peop: - 
: church: It is about preserving a'- - 


- day of rest,.an idea --not 


But now there is an added . 
. problem. Same companies i 
* ' deliberately ‘breaking statute: . 
that lamenting-the law ‘because it serves their. 
. interests to do so.-The ‘implica: 
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eyes, yet still was her hair 
woven and lustrous and her 
voice musical, though deeper 
than woman's wont and telling 
of much strife. “Don’t throw 
away your Sovereignty!” she 
cried. “Give me The Precious!” 

But as she grappled for the 
Mark and clasped it in her 
hand and claimed it for her 
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someone else's, and the subse- 
quent column refers to 
Britain's number one nuclear 
lord as Lord Maxwell - no 
fewer than seven times. 


Fantasy game 


“Very simple”, says Tom 
Kirby, who has just completed 
a £10m management buy-out 















Fishy business 
m Latest news from the black 
market. eon sald 
is turning into a serious prol 
lem for French customs as the 
more efttrepreneurial Russian 
i realise that a stash 

of shiny, black fish eggs can 
ease their arrival in the west. 
Customs officers at Metz, on 
the German border, have con- 
fiscated ten times as much cav- 
iar this year as in 1990. 
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Islands cruise 








“complete answer 
to all charges" 


BACK SIX SPACES 





Your company leases 
a string of 
race horses for you 





ADVANCE ONE SPACE . 


Receive peerage in 
New Year Honours 
List 
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You state you have ¥ 


Scandal over your 
contributions to 


Hire new auditors at 
half the fee after 





competitive tender 


your biography 


ADVANCE FIVE SPACES 


Tom Bower writes 
your biography 


for your own 
easy-listening 
radio station 


BACK TWO SPACES 


Glenda, 21, accuses’ 
pending “clarification {you of sex = 


of financial position” 





Lg PRICE 
AD 
EATHIROW 





ADVANCE TWO SPACES 


BACK TO START 


LETTERS 


Regulatory threat to 
water management 


From Mr Roy Watts. 
Sir, There was one aspect 
Richard Evans did not cover in 


_ his interesting 
impact of regulation on the 
(“Business and 


water industry 

the Environment”, December 
18). This was the likely effect 
of increased regulation on the 
talented attracted to the 
water industry by privatisa- 
tion, and who are now rapi 


rebuilding the country's water. 


system. 

Harnessing this talent with 
the industry's existing profes- 
sional and technical expertise 
is producing a powerful combi- 


Is DM at upper limit, coming 
down, or not in ERM at all? 


From Bfr Ade Onighanjo. an ex-prime minister) to 
, u Sir, Is the D-Mark really in imerease tates? , 
nation. It would be a tragedy if fis EERIT On tia face. of ts thts Or is it the case that since 
ar 


this movement was discour- 
aged. 


all currencies are measured 
against the DM, the level of the 
DM is never taken into 


are 
to produce results and to excel, account? 
¥f their achievements are to be Since all the currencies in Ade Onigbanio, 
diluted by the regulator the the narrow band are supposed 39 Wooduille Road, 
customer will not gain, he will to bave upper and lower limits, Thornton Heath, 
ep : can it not be argued that an Surrey 
quiring longer solution that pushes the other curren 

solutions. e curren- : 
Short-term, detail cies towards their respective DP hasing out 
will help nobody. floors really means that the : 
Roy Watts, DM has reached its own upper ram Mr Roland Freeman. 
chairman, limit should come down, — Sit, Having advocated in 
Thames Water rather than every other coun- Your columns the partial aboli- 
14 Cavendish P try forced (like the flock Oe eS raat 

(MODI 

London W1. f sheep recently referred to by Purchase ii ae the ct i. 


Australia: problems date from 1972 and solution 
lies in a changed attitude towards work ethic 


* From Mr Peter 


Frankel. 
Sir, 1 think there are two 
u fons which have to 


‘The current account and for- 
eign debt problem did not 
develop in 1969. It started as 
far back as 1972, when Austra- 
lia owed nothing. As president 
of the Melbourne Chamber of 
Commerce between 1977 and 
1979, and during my continu- 
ous involvement with com- 
merce in Australia until 1987, I 
warned continuously, publicly 
and in discussions with all 
prime ministers since Mr 
Gough Whitlam, that the poli- 


cies adopted by Australia in 
relation to and foreign 


developed an export culture. 
Nobody listened. Mr Mal- 
colm Fraser allowed the debt 
to grow, without doing any- 
thing about it, to in excess of 
$A30bn by the time the Liber- 
als were voted out of power, 
and Mr Bob Hawke presided 
over an increase of the debt to 
somewhere near $4140bn. 
Neither is it heipfal that the 
specalation in the Australian 
, making it the fifth most 
traded currency in the world, 
has kept it at an unwarranted 
and unacceptable level, mak- 


cheap. ‘ 
point is that it 
does not matter who runs Aus- 
tralia: course is now inevi- 
table. One cannot have an 
increase of one's debt in cur- 


lor has taken this step. How- 
ever, action is now needed. 


ited to, say, six years. That 
incentive could provide the 
ick-start to housing 


mar- 
ket which is so badly needed. 
Once market conditions have 
markedly it , tax relief 
for those of us who are not 
new buyers could be gradually 
phased out. The money saved 
should be spent on helping the 
eless and building homes 
to let at affordable rents. 
Roland 





Business failures cannot necessarily be equated with audit failure 


From Mr lan R McNeil 
Sir, John Plender brovght a 
i berspec- 


countries in recession, where: 
regulators systems may be 
very di t from the Ub (for 
example, the US}. Mr 

aiso drew attention to the rela- 
tively poor standards of 
accounting and regulation in 
some other EC states. 

Mr Plender went on to refer 
to the important role of the 
Accounting Board in 
developing tougher Gnancial 
reporting Standards than was 


previously possible in the face 
of opposition from industry. In 
this the ASB, underpinned by 
the Review Panel, has the 
strong moral and financial sup- 
port of the auditing profession. 
Mr Plender might also have 
mentioned the robust line now 
bei Ki 





role of the accountancy profes- 
sion in don to Maxwell. He 
is right but he might have 
extended this conciusion to 
cernrsis tattaes of the lest 
couple of years where it will 
take some Mime for the, f fall 
story to emerge. If and w! 
becomes evident that there 
have been mings in 

in which chartered 
accountants have acted, either 
as directors of the failed com- 


panies or as auditors, this’ 


institute will take disciplinary 
action. Tadeed. ‘¢ll Gt. the Cases 


to which Mr Plender refe 
are either under review or 


tion. 
the facts are known, 
however, Mr Plender is not 


investi 


entitled automatically to 
equate business failure with 


audit failure: most business 


services offered hy accoun- 
tancy firms. This measure 
would not be welcomed by 
business, and it is not justified 


mise to auditors’ indepen- 
dence under the present 


8 
Ian R McNeil, 


BACK SIX SPACES 






You are forced to 
appoint non-executive 


directors 


Receive free gift of 
mobile telephone 


Buy Land's End 


from Peter de Savary 


3, BACK FIVE SPACES 


Take delivery of 
oe executive jet 


Qo 


ADVANCE FIVE SPACES 


Sell out just before 
stock market crash 


ADVANCE TEN SPACES 


You buy Van Gogh 
masterpiece for the 
boardroom wall 


BACK FOUR SPACES 


How we collaborate with 





This 84-page “Equa- 
tions for Change” 
brochure provides an 
overview of IMD’s 
recent R&D activities. 


Vision, Strategy and 
Change — three key 
themes guide our 
multi-disciplinary 
research projects with 
our industry partners. 
Our current project 
portfolio includes: 


— Management 
Development 


Competitiveness 
Report 

— Enhancing Crogs- 
Functional 
Interaction 

— Managing Exteraa) 
R&D 

~- Competitive 
Dynamics 

— Corporate 
Governance 

— Society and 
Corporations 

— Family Busineases 

— Services 
Management 

— Managing 
the Environment 

— Central-Europe and 
the Soviet Union 


In addition, over 30 
faculty research 
projects are in progress. 


Borrow £10 
ADVANCE ONE SPACE 


You forget 
fo repay £10 


ADVANCE TEN SPACES 


W Establish relationship 
with National 
Westminster Bank 


ADVANCE EIGHT SPACES 


Your criminal 
record exposed 
in "Private Eye" 


BACK TWO SPACES 


Make large deposits 
in Turkish banks at 
50% interest 


ADVANCE FOUR SPACES 


industry to develop 
ellective management 
programs that will work 
for you. 


research projects with direct impact 
on the quality of our programs and 
on management performance. 


To be relevant, executive education 
cannot be developed in a vacuum. 
That's why IMD works with industry 
in researching the needs of inter- 
national management practice today 
and tomorrow. 


Manufacturing 2000 and Services 
Management are two examples where 
companies from around the world 
commit to on-going research by 
contributing time, expertise and 
financial backing. 


Our approach is one of close colla- 
boration, linking strategy with practice, 
boardrooms with classrooms. and 
functional expertise with general 
management 


In 1990 alone, 150 senior executives 
from industry, IMD faculty and staff 
spent over 10,000 man-days on 


liVD 


INTRMNATIGNAL 
LAUSANKE . SWITZERLAND 


A New School of Thought 


For a copy of “Equations for Change™ and our 1991/1992 Program Portfolio, write or call 
Anouk Mignot. Room 201 (direct line: ++-4121618 0337), 
International Institute for Management Development (IMD), 
PO. Box 915, 100] Lausanne, Switzerland. Tel.: ++41 21 618 01 11. Fax: ++-4121266 725. Tx:455 871. 


At IMD, teaching is also Jearning. 
And learning is sharing. That's how 
management development works best, 
not only for you, but also for us. 














AMEC 
Design and Management 


Srratiord-upon-Avon 
London Manchester Soulbampton 
Telephone 10789) 204288 or 061-892 5777 


FINANCIAL TIMES _ 


Tuesday December 24 1991 
















IRA suspected of disruption as progress made towards new talks on Ulster’s future 


Firebombs shut down London Tube — 


By Richard Evans in London 


TRE Irish Republican Army 273% am be on ee eae ee ee 
announced yesterday there : . - Toe ana 





in the City 3 


The reasons were More « “FT-SE Index: 2,345.4 (127) ote prospect ‘of a deal has 
Ei dat Northern Foods shoal 
have been the only Fr.sg Williams 











midnight 
after London’s underground 
system was shut down when 








bombs went off on the 
tra Si went off on Stock ‘oad more. than 8 few. ‘Share pri rolative to: 
i in 's subd “A all 
No one had claimed responsi: re ee subdned FT 


bility for the incidents last 
night, but the authorities 
they were part of a 
concerted IRA campaign 
commercial 


the Christmas fare there is 
likely to be little to cheer Lon- . “™ 
don investors over the next 





South West Water 
Yesterday's near .5 per cent 
rise in 










































campaigning for line with expectations, higher ! re 
ibe macoral of British troops import volumes iding evi- South West ‘Water's 
from Ulster and for 2 united dienes for the optoriens tet oe example 
economy is picking up. 
Aithough the entire Tube over-riding issue in the market 
system was closed after two is the future of sterling interest 
incendiary devices went off on rates, Yesterday’s move by 


‘other countries in the 





exchange rate mechanism to = . 1 
Bundesbank ees apate eves ever there’ must be" 

overs. Yet 2". ” 
the UK isolated in Europe, and doubts whether thia offers suf. - 
the authorities facing perhaps ficient long-term growth for a 
their sternest challenge to company of Williams’ size. In 


f 
i 
it 
i 
; 
Z 
é 


The 
from early morning until a ser- 
vice was resumed on all Tube : 
lines by 12.30pm showed that were no overt signs of official Valor..But Williams will have 
the terrorists had again suc- intervention. ‘That is perhaps to account for :the’-loss, cur- 
iach i — not surprising, given three rently some £14m, an its Racal 
; month interest rates a totich holding, not to mention the 


over 11 per cent. Whatever cost of carrying. 
wuing Street may wish, the ment. Until the 
market is clearly expecting the. becomes clearer, the s! 


4 
HH 


and_terrorist chancellor’s nerve to crack . look set to an 
in Northern Ireland in the last first on interest rates rather =. Hig cee he Bede | hts cs 
week there has been, in North- than on sterling’s ERM parity. British ‘Airways :-. 7 oushy 


Williams Holdings wit, mua aoliaes that its | 
It would be wrong to con- marriage plans sometimes — 
appear fri In eyeing up . 

liams' attack on Racal that the the Dutch carrier KUM, process bringing 


main political parties, the Brit- day of the hostile bid is over, though; BA may have finally 
ish and ts, col- The fate of both Ultramar and hit on a-partner canone 
lapsed in July, few expected a Hawker Siddeley prove other- day be led to the altar. Negotia- 
Tesum next year’s wise. The lesson for Williams tions so far have’ been con- 
general election. nonetheless awkward: tight- low key, but yester- 


Increased terrorist activity 
usually hardens attitudes as 
Northern Ireland's politicians 
become more insular and 
defensive of the hard-bitten 





over its running. . .The following day he held a 
communities they represent. forced down a path theydonot — Deliberately low profile succession of meetings with 
Unionists demand tougher want to tread. “talks about talks” with Mr Unionist and nationalist lead- 
security and an end to consti- ‘There is pressure from vot- Brooke have been held since ers in a ministerial conference 
tutional uncertainty. ers not to be seen as the party September, but real advances room beneath the Commons 

But Mr Peter Brooke, North- preventing talks from resum- have been made only recently. chamber at Westminster, 
ern Ireland secretary, has man- ing. : Speaking after a five-hour where journalists are not 
aged to buck the trend a little. Perhaps, too, the approach of meeting with Mr Gerry Collins, 


repared th sides. 

the price at which it bought An:.outright bid by BA, 

most of its 10 per cent stake in which would provide the 

the market. opportunity to make huge . 
The company would argue overhead savings, can almost 


certainly i r 
offer would have been prohibi- © short term. EC regulators have“ 


allowed access. tively expensive given the ti signalled their hostility to the 
Northern {reland's political an election has brought home the Irish foreign minister, last The Northern Ireland Office needed to reaolye | the pet development of cross-border 
tion questions surro! mega carriers, which they per-. 





Chubb. By doing without, how- ceive as a threat to lower fares: 


Bush adjusts to | Wall St soars after |Gorbachey | ei}itei ir 8 G5 cnc Stome mate 


the recession Cut in interest rate | vesigning =| oe omer! ies eam 
By Lionel Barber in Washington Continued from Page 1 be eroerad fo ae filution by teed mt ih Dillayes Raga Bs uncovered. MAM’ 


US share prices soared in New growth that includes tax should it risk its gearing by tainly achieve this aim, allow 
THE US President and the “Jobs, Jobs, Jobs.” York last night amid frantic cuts suggested that inter- | would be imminent British rec- economies of scale 
First Lady will aot be — Mr Bush’s threat to pursue a | trading as investors went on a est rates could go even lower, re oe Pena we as it putting able? of its. own — of scale in the 


go 
exc! ing Christmas “relentless mission” to in the wake of added fuel to the buying on obli- i * ‘ ss ecu 
g s pres: prise | buying binge a : assumed all the rights an | The answer seems to be nei-' ship which would doubtless 


i e pub 
lic spotlight on George and 
Barbara Bush's restraint 
captures the mood of austerity 
which has swept Wi 
Downtown department 
stores are virtually empty; on 
Capitol Hill the offices of . 
ihout the usual fobs delayed recetion (0 Fee A pee tn era |, mat en rae ren ce 
600 was a to Fri- to just over 7% per , Geol i t 
day during October; | day's decision by the Federal some traditional Christmas | 45 the country’s opposition 
the | Reserve to boost the “window dressing”, with | strove to capture Mr Zviad 
the streets in ever greater lay-offs are affecting not just | US economy by cutting the dis- investment managers bidding | Gamsakhurdia, the republic's 


A ‘ the value of their stock | at least 30 people were 
downwards. The drastic easing of mone- portfolios before year-end. reported dead in in the 
a on Rustavell Avenue, the 

on veli Avenue, 
last week, straight after the in street capital, Tbi- 
t tnterest rate gut. Last, Friday, Taaln atreet ot. t0e 
, was “triple witching” Gamsakhurdia last 
nomic downturn. new jobs in his first four years | US interest rates are at their day, which is when stock-index nee ae ea te to surren 
this 
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have seemed feasi- | nomic activity and spark a at once and when trading on | outside the capital. 
id Reagan created | recovery in eariy to mid-1992. Wali Street is notoriously Local opposition sources said 
hit car industry and other 17m new jobs in eight years. {| - Comments from Mr Marlin unpredictable. Many individual | he and his family had been 
i civil- | Fitzwater, the chief White investors, therefore, stayed | offered safe conduct out of 

has dropped | House spokesman, who away from the market until | Georgia. 
17.8m to 116.901. renewed calls for an economic yesterday. The assault on the parlia- 
ment building was led by Mr 
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and by Mr Sa 5 
By Peter Marsh, Economics Statf, in London former prime mee a @ Mees 
BRITAIN'S underlying trade exports excluding oil and errat- trade changes — were sharply important trading partners for eins sign in arog one , aang 2 warren Gi 
deficit increased last month to ics fell in the three months to higher than in October. But the UK. Mr Gamsakhurdia's increas- — 12 Qoamaek: 
its highest level for nearly a November by 1.5 per cent, com- this jump could turn out to be Mr Gordon Brown, the oppo- | ingly authoritarian and isola- Ye i 
year, as signs continued of a pared with between June and a statistical quirk against the sition Labour party’s trade and | tionist polici Ne 


difficult market for exports due August. In this latter period, general trend. industry spokesman, said the The rebel guardsmen have 
to a slowing world economy. the same measure of export Including oil and erratic trade numbers illustrated the | been camped outside the - 
The Central Statistical Office volumes had shown a 2 per items, the overall current poor state of the UK economy. | tal for three months, whi 
said yesterday that the visible cent rise compared with the account deficit in November He said Britain would enter | guardsmen loyal to Mr Gam- 
trade gap, not counting oil and = March-May period. was £597m, as against a revised 1992 with Investment and pro-| sakhurdia barricaded the par- 
high-price, erratic items such Import volumes without oil 561m in October. duction still falling, and with | lament building which houses 
as aircraft and ships, increased and erratics showed a 0.5 per The Treasury said the fig- the trade deficit worsening - | the presidential offices. 
from fi.ibn (#2bn) in October cent increase between Septem. ures were in line with its fore- even though in a recession it} Mr Khitovani’s guards began 
to-£1.2bn in November. ber and November, as against cast in last month’s Autumn would be expected to decrease. | the assault on the parliament 
Import volumes have risen the previous three months. In Statement of a £6.5bn current- The Liberal Democrats also early on Saturday evening. 
slowly in recent months, partly the preceding three-monthly account deficit this year. It attacked the government's eco-| Mr Sigua told the Tass news 
a factor of the economy pick- period, they rose by 1 per cent. said exports were generally at nomic record, saying ministers | agency that the government 
ing up from its extremely weak = In November, both export a high level, though acknowl. were “walking backwards",| was unwilling to open talks to 
state early this year, while and import volumes not count- edged concern that they could when they should be trying to| end the bloodshed. He said: 





Another general election is coming - and. = = = 0's wm ms oe on oe oe me oe 
one of the parties has already announced g 70: Murray Johnstone Limited, : 
that it may abolish all future PEPs. 2s soon.as gy  YREEPOSY, Glasgow Gi2BR° |: ” 
they take over the reins of office. : ve send me full details of - ° ~ 
So it makes sense to take full advantage int Trast PEP 
of the totally tax-free benefits 
while you still can. Wrap up this 
advantage in a Murray Invesument 
Trust giving you experienced. 
professional management, a diver- 



























































export growth has faltered. ing off and erraties - a mea- falter as a result of slow promote a recovery. “Our demands have not sified spread of investments, a 

In volume terms and on a sure generally thought to give h in countries such as ‘| changed: we demand the resig- proven performance record and 

Seasonally adjusted basis, the best guide to underlying US and Germany which are Details, Page 5 nation of the president”. a low charge structure and it —_ ee ee TN 
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Early Christmas 
cheer for. Beazer 


US President George Bush has given Hanson 
an early Christmas present by signing a 
$151bn bill that could bring a much-needed: . 
boost to US profits at Beazer, the construction 
group It agreed to purchase in September for 
£351.4m ($689m). Beazer's aggregates busi- 
ness, the second largest in the US, stands to 
benefit from the signing. Over sIx years, 
$119bn of federal money will be allocated to 
road construction, and'$31.5bn to public trans- 
port. Page 12. : ae ee 









Conti expects 10% growth 
Continental, the German tyra and rubber prod- 
ucts Company, expects turnover to rise by 10 
per cent next year with the world tyre market 
again growing by only 2 per cent Page 13 
















Recession has forced British retallers to resort 
to some desperate ploys to drum up trade. But 
so far, none has fallen back on that old 
stand-by — the “Shop Early for Christmas” 
sign. This is because shopping patterns are 
changing rapidly. Consumers are leaving 
Christmas purchases later every year. Behind 
these trends, and largely Invisible to the aver- 
age shopper, lie dramatic advances in fogistics 
and technology which have revolutionised 
management of the supply chain. Page 15 











Red signs for retailers 
America’s shopkeepers are praying.for a mira- 
cle. Shoppers are to be seen, but the real 
question is how much consumers are buying 
and at what price. Walk for a couple of blocks 
on Madison Avenue, and the story is spelt out 
in large red signs. Page 13 













Japan pays the price 
In @ week wher the western hemisphere was 
shaken by Thursday's bigger-than-expected 








. ; ; rise in key interest rates in Geri , and 
eee stirred @ day later by an ui Ny targe US. 
discount rate cut, Japan has been paying the 





price for stock market sluggishaess, and a fail- . 
ing futures market boom. Page 28 





Oi and now frankincense 

Omani frankincense, the gift of kings and the 
Middle Eastern country's oldest trading com- 
modity, is to be revived under a government 
plan to diversify from oll production. Frankin- 
cense was once the major trading commodity 
in the southern part of the Arablan Peninsula, 
and was the basis for the economy of the now 
oil-rich and isolated southern Dhofar region of 
Oman, Page 16 

















Tradition put back into turkeys 
Traditions die hard in Britain, and the Christ- 
mas turkey Is no exception. In spite of the 
threat of big business and EC legislation, farm- 
ers continue to produce festive turkeys using 
methods and breeds dating from the early part 
of this century. Farmer's Viewpoint visits a tra- 
ditional turkey farm. Page 16 









@s7T MENT TRESS 


Fairfax formality completed 
Tourang, the successful bidder for Australia’s 
Fairfax newspaper group, yesterday formally 
completed tha acquisition, in spita of a court 
action brought by a rival bidder. Page 13 







‘London traded options “ 
London tradit options, “4 
Managed fund service = 20-23 
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By Michiyo Nakamoto in London 


ADT, the Bermuda-based car 


auction and security group, yes- 
terday sold its 24 per cent stake 


acquired the bulk of its stake in 

isties last year at an esti- 

mated total cost of about £180m. 

The sale was welcomed by 

Christies, which has seen its 
the threa’ 


investments. 
“A degree of uncertainty bas 
now been removed,” said Mr 


ADT reported a 42 per cent fall in 
interim pre-tax profits to $145.7m. 
The results showed that “interest 
expense and other investment 
income” and “other income less 
expenses” produced a combined 
1235p yesterday. loss of $23.5m in the half year, 
Most of the ADT stake was compared with $37.1m. 

__\ts debt reduction plan, which 
includes the suspension of divi- 
dends and the disposal of certain 
investments, aims to cut borrow- 
ings by $500m by early 1993. 


ae, 
eo, 


KIVETON 
PARK STEEL 


af SUPPLIERS 


OF QUALITY BRIGHT STEEL 


KIVETOM PARK STEEL & WARE WORKS LTD. 


JOVETON PARK : SHEFRELD 531 &NO 
Tefephane: 304 770252 - Talon: 54179 XPSWW & - Fax. 0908 772549 
A SUBSIDIARY OF RIVETON PAAR HOLDINGS) LTD 


anne plan was annonnced by 
after pressure from its - 
est shareholder, Taidions the 
Canadian waste services and 
school bus operator. 


law alleged ADT had made mis- 
leading profits disclosures in 
Telation to transactions with its 
associated companies, and that it 
had manipulated its own share 








Car auction group estimated to have lost £84m on sale in attempt to cut debt mountain 


| ADT sells its 24% stake in Christies 


price. The Canadian group 
attempted to force ADT to 
strengthen {ts balance sheet, 
improve corporate governance 
and withdraw from businesses 
unconnected with car auctions 
and security. Its efforts were 
partly rewarded in June when it 
won an agreement from ADT to 
include four Laidlaw-appointed 
snd four independent directors to 


board. 
Lex, Page 10 
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Friday, b ° 
government’s National Land 
Agency at last came clean on the 
true scale of price declines, with 





Arrows group debts may be 
£220m with £100m shortfall 


Japan’s landscape of losses 


i 
1 
ty 
e88 


By [an Hamilton Fazey, Northern Correspondent 


TOTAL debts of the web of 
companies connected with 
the ft UK 


More than 80 single-purpose 
companies connected with 
Arrows ate involved, and several 
trusts. Arrows's own debts are 
understood to total £113m. Credi- 
tors include 35 banks or building 

The money was lent to Arrows 
for stock-financing operations for 
its corporate customers, but is 
alleged to have found its way 
inte investments which 





S&P downgrades J Sainsbury 


By John Thornhill in London 


Potalor, yestenlay sow its, debt 
rei ‘. saw i 
rating cut by Standard & Poor's 
as the US credit agency 
the intensi- 


in consumer spending. 
Although the move is not 
likely toe add significantly to 
bury’s cost af borrowings, it 
uncertainty in 


and Argyll Group, are still spend- 
ing enormous sums to build 
superstores when consumers 
pave been conspicuously trading 
down in the recession. 
Sainsbury also runs the 71- 
store Shaw's chain of supermar- 
kets in the US which raises 


tion order on a petition by Mr 
Muhammad Naviede, Arrows’'s 
owner. Mr Scott Martin and Mr 


Mr Naviede was charged in 
August with obtaining £10m from 


and 

Young’s Manchester office, said it 

would be some time before an 

accurate assessment could be 
the to credi- 


short-term borrowings locally. 
These will not be affected by S & 
P’s move. Shaw’s long-term bor- 
rowing uirements are met by 
the head in London. 

“It should not affect the 
day-to-day fund raising for the 
working capital n of the 
Shaw's business,” Sainsbury said 


Sainsbury’ 
from an AA A 
subordinated debi rating from 
AA- to A+ as it reviewed the 
operational and financial profiles 
of rated companies in the UK 
retailing industry. Sainsbury's 
rating for its short-term commer 
cial paper programme was left 
unehanged at Al+. 

eal expenditure programme 
capital expel pro} e 
this year, Sainsbury's finances 
are in a seemingly healthy state 





id 
up so in the first 


T & , a trust 
bank, says that realisticall 
prices roughly doubled in priced have been sell- 

1985-90, so a 20 per cent fall in the past few months. 
might be expected. This would The outlook for commercial 
still leave them 80 per cent up — Retail and 
a figure not too far out of line 
with average wages, which rose 
about 50 per cent. 

Residential land prices should 
be the first to hit bottom because 
there is demand from people 

to buy their own homes. 

The Real Estate Economic 
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Le fact, on average, To! 
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Naviede’s nine-year-old 
company grew by short-term fin- 
ancing of the stock of companies 
when they had peak working cap- 
ital needs bat fully stretched 
bank overdrafts. Arrows bought 
stock and then immediately sold 
it back, plus fee, but with 90 
days’ it, 


for long-term debt at the 
moment,” a Sainsbury official 
said last night. 

Last month, Sainsbury 
reported that net debt at the 
interim stage stood at £200m 
which would have risen to £400m 
had the company’s outstanding 
convertible capital bonds been 
included as debt rather than 
equity. This represented a 
debi-equity ratio of 7 per cent or 
158 per cent if the bonds were 
counted as debt. 

Sainsbury shares closed up 2p 
at 354p yesterday running 
against the London market trend. 








ABN AMRO Bank N.V. 


This seasonal announcement appears as a matter of record only 


pla windows of 
new buildings attest to the 
urgency of tenants. 

Mr Terauchi forecasts that 
land will polarise. Prices 
will stabilise where there was lit- 
tle speculation, where land 
remains in the hands of estab- 
lished owners ay Fite there is 
a genuine use for the property — 

fier or commercial. 


either residential 
But prices will fall farther in 


Aoyama, 
an up-market residential and 
commercial district in central 
Tokyo, which, among others, 
attracted Itoman, the trading 
company which ran into finan- 
cial trouble through property 
investments and is being bailed 
Sumitomo Bank. 

An agent in Aoyama says the 
area is full of newly created car 


Inchcape “ 


THE INTERNATIONAL SERVICES AND MARKETING GROUP 


Inchcape Finance plc 


£300 million 


Committed Credit Facilities 


Guaranteed by 


Inchcape plc 


Facilities provided by 


The Hongkong and Shanghai Banking Corporation Limited 
Bank of America NT & SA 


The Sanwa Bank, Limited 


Arranged by 


Inchcape Finance 
And a Merry Christmas to all our Bankers! 


The downward spiral of property prices may not be over, reports Stefan Wagstyl 


parks — plots of land which were 
cleared for construction but 
never developed. “Upstart sec- 
ond-rate property companies are 
trying to run away at night and 
leave their debts behind.” 

The strains are reflected in 
property-related bankruptcies, 
which totalied Y2,606bn in the 
first 11 months of 1991, seven 
times more than the whole of last 
year. But actual bankruptcies are 
the tip of the iceberg - p: 
and construction companies have 
borrowed a total of ¥120,000bn, 
according to finance ministry 
data, a figure which excludes 
property investments by other 
kinds of company. 


Real Estate (Y850bn). 
The bail-out plans assume 
debts will be cleared by land 
sales. The weakness of the mar- 
ket means these sales are being 
postponed — for example, Azabu 
Real Estate, another troubled 
investor, this summer agreed 
with its bankers to sell Y400bn of 
to cut its Y600bn debt. 
lowever, a previous plan to 
sel? Y200bn by mid-June 1991 
resulted in about Y50bn in 
. Mr chi believes 
more bankruptcies are likely 
early next year as banks take 
decisions 


Bankers talk glumly of having 
to wait three to five years to 
clear debts by asset sales. The 

Modernisat 


tion 
aahiee believes it could. take 

years, on 
lending contrals means banks 
could direct funds to blue-chip 
developers ready to take land off 


eir hands. 

The result could be that Mitsu- 
bishi Real Estate, Mitsui Real 
Estate and other top companies 
will receive a rare opportunity to 
buy land cheap. But, while others 
sweat, they can afford to wait. 
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Burton sells 
HQ to Heron 
for £50.9m 


By Vanessa Houlder, Property ee 


BURTON Group, the retailer, 
has sold its headquarters in 
London's Oxford Street for 
£50.9m to Meliosira, a Dutch 
company owned by the Heron 
Corporation, the property. 
motor and petrol retailing 
group headed by Mr Gerald 
Ronson and Societé Générale, 
the French bank. 

Boron al oe 7 
oceupy the building, under a 
year lease-back agreement, at 
an initial rent of £5.5m a year 
and a minimum average 
annual oe over the eee 
ten 45 cent. j 
ever’ Matiosira i i have the 
Tight to break the lease after 
five and seven years. 

The proceeds of the sale will 
help reduce Burton's debts, 
which increased as a result of 
over expansion and ah 
Hi-starred foray into property 
development. 


nan its po eer site 
although this was aban- 
doned in July 1990 when it 
withdrew from property devel- 
opment. 


The property, which was 
built in acai is leased from the 
Crown Esta! 


‘The uilding was included in 
the Burton Group accounts at 
the end of August at £50.9m. 
From the total consideration, 
€4.4m has been set aside as 
Burton's maximum contribu- 
tion towards maintenance 
work. 

Heron Holdings Europe, 
eron Ho. urape, 
Corpora: 


ciers et de Participations, a 

subsidiary of Société Générale. 
The deal is due to be com- 

pleted at the end of January. 





M&G to launch mail 
campaign for new trust 


M&G, the fand management 
group, is launching another 
investment trust, after it 
raised £246m for its Income 
Trast in October, writes Philip 


Coggan. 

The new trust will be run by 
the same fund manager, and 
follow the same investment 
philosophy, as the £700m 
Recovery anit trust. The latter 
has a very good long-term 
record, but has underper- 
formed the FT-A All Share 
Index over the past three 


years. 
M&G is launching a mail 
campaign to persuade inves- 


Steetley EGM 


adjourment 
By Michiyo Nakamoto 


Steetley, the bnuilding 

materials group facing a hos- 
tile bid from rival buildin 
products group Rediand, 
that it will pre propose a further 
adjournment of its EGM 
planned for January 8. 

The group proposes to 
adjourn the EGM, at which 


shareholders were scheduled tn a separa that while the compar ichael Skapinker, Leisure Industri 
ta vote on n a jain venture with | they also Poppin ta ankers had agreed to ta ByM P Le ndustries Comeapondent By Alan Cane 7 
a date ae Debenture Corporation as Shanes foi in principle, the ee bee ee sion came after Scott's asked 
than F nary 4 hich is day | pendent tacatoe ta the MCG US courts could prevent these Holiday, Inns, including those to be given a master franchise | RIVA GROUP, one of the UR's financial 
46 in the bid thnetable, msion fund to act in the facilities heing put in place | -a le Arch and whlch would have given It con. few su rs of electronic £82.2m1. 
The Redland bid for Steetley terests of its members. before they were Required. tage in London, are to change trol of the point-ct-sale sanipment, has Losses per share emerged current 
was lamched just days before The need for prior US court He said he expected no | their names after a decision to Holiday Inn bran Sethe Ue agreed meosocing propceals and. 
a Steetley EGM to vote on a | approval before MCC may bor- ferelopmants. on the issue } end the franchise agreement The remaining 20 Holiday its bankers turning interim dividend is 
joint venture in domestic | row new fonds added a new before and added: “I ) under which they are run, Inns in the UE, including the in losses before tax of £1.07m detail, the :1 that *. 
uilding products with Tar- | twist to the transatlantic am sure that you will be con- Scott's Hospit , a Cana- hotel at Pathe airport, | for the six months to June 30. of 
mac, originally scheduled } debate over whether the direc: cerned about en personal | dian company wi owns 13 will not be affected by the } In the corresponding period, shareholders, have ben agrood- 2) cimataly 2.6m of the 
to be held on December 18. tors or the administrators have position but this is the o! Holiday Inns in the UK, said it ending of the franchise agree- Riva had profits of £74,000. with Riva's “London Club"-of debt into convertible prefer- . 
The Redland offer ts condi- | control of the company. assurance that T can give unt had agreed with Holiday Inns ment. Operating profits were lenders - The Co-operative ence shares. The remaining 
tional on the Tarmac deal not The position was due to be the situation is Worldwide that it should end Most of the remaining UK | £156,000 (£1.16m) before inter. Bank, Scandinavian Bank; . 6m will carry interest at 2 per. 
proceeding. Day 46 is the last | discussed in the New York He also advised the staff that | its 20 year-old franchise agree- Holiday Inns are directly | est charges of £951,000 (£1.09m) Fennoscandia Bank, Nordban- cent above base rate and £l1m 
day that Hedland is allowed to | court yesterday afternoon, any authority or signing ph ment, owned by Holiday Inns World- | and restructuring costs ken and the TSB - and with ofthis will be provided by way - 
provide any new information | MCC is believed to be the first they previously have fh The companies said in a wide, a subsidiary of Bass, the | amounting to £277,000 (nil). Fosters Brewing Group.: ©. of an ‘on-<lemand overdraft’ . 
on its offer. company which has sought now been withdrawn. joint statement that the deci- UK brewer. Sales for the period, at £29.4m, § The aim is to place the com. facility, 98 = 2 =. +". 
RTZ moves passing ih its preference and onfi. chairman, predicted “another ing to redundancies and reor- dived to 20p (640) end the tribution companies for earlier and 47 8ip at the May 31 oy inst, ~ 
nary final difficult year"; he reiterated ganisation. ommended final di end, pay- -  BFra2m (£540,000) cash. year end. i Tetail warehouse 
e Tha presex lone bie tha ak this in his statement accompa- Below the line there was an sole og Maraie'tt, ont to 130 The two companies, Lep Net revenue for the half year 
to buoy its months to end-September nying the current results. extraordinary charge of £72,000 for a total of 26p (28p). Swift and Jean Vincent, are improved from £229, ee ts to 
amounted to £3.89m, against Losses per share came to (credit £8.5m) incurred in con- involved in the distribution of £239,846 for earnings per share 
t I 5 d profits of £864,000 last time, 381p (earnings 0.82p). nection with the DTI_recom- £8 . t automotive parts and are being of 3.39p _(3.26p). The interim 
alc side mainly  retecting A 3. 26m ot the seven om expansion ai oe a company owned by dividend is ‘an unchanged ~ tion 
against vestment org, . ort 1 it. . 
RTZ CORPORATION, 4 the properties, Profits at the oper. Caspen Oil in the MMC proposed that Mingworth Airbreak Leisure satin Sane : 
world's biggest mining ating level amounted to £3.75m 1 000 should dispose of three wool bre: , the tour 
isto tighten it grip on the ale Gtsam) before net iors: Plack with £59, scouring lines. col Gperaton is fo acquire Sunsai Leland Foods Better first half 
market by buying the biggest charges of $4.89m (£40lm). = Caspen OW, the Belfast-based § Earnings were reduced to International, which provides expands in France for Bula Resources 
US producer. Mr Desmond Bloom, chair. oil and gas exploration com- 7p (3.3p) per share. sailing and club holidays in the 
The company already owns man, said that the measures pany, ended the year to July 31 Mediterranean, fora maximum Iceland Frozen Foods Holdings Bula Resources (Holdings), the 
90 per cent of Talc de Luzenac, were being taken to ensure with a pre-tax profit of £59,000. DG id of £8m, has paid FFr9.69m (£980,000) Dublin-based oil and gas explo- Brunner. Investment 7 
Europe's leading producer of that rental income covers This compared with losses of Durham slides The acquisition is to be satis- for 50 per cent of Au Gel, a ration concern, made a increases revenue ©: 


talc, which is used as a filler 
by the paper, paint and plastics 
industries and for cosmetics. 

Cyprus Minerals of the US 
has signed a letter of intent to 
sell its tale operations to RTZ. 
The terms have yet to be dis- 
closed but Cyprus said the 
business will have sales of 
$87m (£47.8m) in 1991. 

The US company said its 
talc/barite sales were about 
500,000 tonnes last year while 
Talc de Luzenac’s output was 
about 530,000 tonnes. Conse- 
quently, the purchase seems 
likely to double to about 16 per 
cent RTZ's share of the west- 
ern talc market. 

Tn its latest annual report 
Cyprus said its talc operations 
continued to “underperform 
expectations” and market 
improvements would be 
required to restore them to 
acceptable levels of profitabil- 
ity. Cyprus has now given a 

that it will take an 


ing costs, reclamation expenses 
and an uncollectable coal 
receivable. There would also be 
miscellaneous from a 
November smelter fire. 


Dwyer £3.9m in red 
and omits dividends 


Dwyer, the property invest- 
ment group, has implemented 
cost-cutting measures after div- 
ing heavily into the red and 


tors to pre-re; x for the 
issue, which be launched 
in the new year. ‘thei issue will 
be timed so that investors can 
place their full £6,000 

equity plan (Pep) allowance 
for each of the tax years 
1991-92 and 1992-98 into the 


‘trust. 

Shares held in Peps are free 
from income and capital gains 
tax, The ability to put £6,000 
in an investment trust Pep 
new issue has caused fund 
management groups to concen- 
trate on investment trast mar- 
keting over the past year or 
so. 


Unions 
propose 
buy-out of 
MGN titles 


By Raymond Snoddy 


UNIONS AND scrplayess ai (be 
Scottish Daily Record and : 
the list of those seeking te 
organise buy-ow parts 
es cone ot ton late 
Mr Robert Maxwell. : 
‘The which 
et romentatineg ma Manat 
ives at a 
"Er bemed by Chater 


in) 


Daily Mirror, is for the whole 


erenert from the Scottish 


also expressed 
taking control of MGN. 

There is no sign at the 
moment that anyone is able to 
make a bid for MGN because 
of continuing uncertainty 
abont what the newspaper 
groap's assets and liabilities 
are and how much the final 
loss from the pension fand 
will turn out to be. 

Management buy-outs are 
also being planned for AGB 
Research, the Maxwell 


nications, a chain of 70 ‘busi- 
ness publications which is part 
of MCC. 


MCC banking facilities 
threatened by Chapter 11 


By Andrew Jack 


THE PROVISION of banking 
facilities to Maxwell Communi- 
cation Corporation may be 

y the Chapter 11 
rr lly ¥ protecting the 
company in the US, the joint 
pees tabaal warned emplay- 


interest charges and over- 
heads. He and the executive 
directors have reduced their 


Following a year-end revalu- 
ation of the group's portfolio, 
the net asset value fell from 
196p to 123p. However, the bal- 
ance sheet remained strong, 
Mr Bloom said, with a net 
worth approaching £30m. The 
group still has unutilised bor- 

Turnover amounted to 
£16.6m (£11.1m). Losses per 
share worked through at 26.42p 
(2.05p). An interim dividend af 
15p was paid in August, but 
Mr Bloom was not able to indi- 
cate when payments would be 
Teswmed, 


Reduced loss at 
Radiant Metal 


Losses at Radiant Metal Finish- 
ing amounted to £40,626 in the 
half-year to August 31, mark- 
ing a modest improvement on 
last time's deficit of £61,236. 
The outcome came on turn- 
over of £594,824 (£545,567). 


Northamber falis to 
losses of £980,000 


Northamber, one of Europe's 
largest personal computer dis- 
tributors, fell into the red in 
the six months to October 3L. 
From profits of £219,000, the 
group tumbled to losses of 
£980,000, struck on turnover of 
£39.9m (£42.4m). In the year to 
April 30, Northamber reported 
pre-tax losses of £1.56m (profits 
£3.$1m) after taking substan- 
tial debt and stock provisions. 
At that time Mr David Phillips, 


protection from its creditors in 
both the UK, through an 
administration order, and the 
US, under Chapter 11. 

Mr Colin Bird, a partner 
with Price Waterhouse and one 
of the administrators to MCC, 
bet to all 17,000 employees 


£2.79m at the previous year 
end but represented a £85,000 
decline from the profit of 
£144,000 achieved at the 
interim stage. 

Turnover of this USM-quoted 
company was more than 
halved from £3.19m to £1.46m. 
Qperating costs, however, {ell 

from £794,000 to £356,000 while 
amortisation of oil and gas 
properties also fell from £1.72m 
to £317,000. 

Earnings per share came out 
at 0.47p (6.9p losses). 

Mr Robert Luetchford, chair- 


mance in the light F "ihe 
resi amount of capital 
available to exploit the compa- 
ny's proven assets. 


Tingworth Morris 
sees profits halved 


Illingworth Morris, the York- 
Shire textile group which went 
private more than two years 
ago and had an acquisition for 
Jarmain & Son, one of 
's largest wool scourers, 

investigated by the Monopolies 
and Mergers Commission in 
August, saw taxable profits 
almost halved in the six 
Taonths to September 30. 

Profits declined to £1.13m 
{£2.16m) on turnover down at 
£23.1m (£27.7m) - turnover on 
eontinuing activities rose 
£45,000 to £23.im. However, the 
company said that the volume 
of wool processed had 
increased and the level of 
exports into overseas 
remained stable. 

Interest took £338,000 (credit 
£149,000) and there were excep- 
tional charges of £55,000 relat- 





UK COMPANY NEWS 
Hanson set to benefit from US... 





$151bn infrastructure spending 


By Andrew Baxter 
PRESIDENT GEORGE Bush 


Present by signing a 
$151bn (£82.9bn) abn) bill that that could 
bring a much-neaded boost to 
US profits at Beazer, the con- 
struction group it agreed to 
purchase in September for 
a aearer’ busi- 
eazer’s aggregates busi- 
ness, the second largest in the 
us, stands to bene from 
ednesday's signing after — 
months of wrangling in Con- 
gress. Over six years, $119bn of 
federal money will be allocated 
to road construction, and 
1.5b0 to mass transit. 


The possibility of vise 
tn imbastucturel spending t9 
ingly ahead of ts building 
materials industry over recent 


years. 

Koppers had gambled on an 
upsurge in spending before 
falling victim in 1988 to the 
$1.7bn bid by Beazer. And Mr 
Brian Beazer was also 
enthused by the prospect of 
infrastructural spending 
underpinning his enlarged 
group, 

This, again, failed to materi- 
alise, contributing to the down- 
fall of Beazer and the takeover 
by Hanson. 

And when the deal was 
announced, Martin Taylor, 
Hanson's vi listed. 


a forecast upturn in US infra- 
structural investment as one of 
its attractions. 


Harvey plummets to £12m loss 


HARVEY & THOMPSON, the 
pawnbroking and finance 

group, has fallen from pre-tax 
Fronts of £2.08m to losses of 
£11.7m for the year to June 29, 
writes Roland Rudd. 

The group has the largest 
pawnbroking business in the 
UK and its 26 branches provide 
loans secured against collateral 
consisting mainly of gold or 
jewellery. 

While its core pawnbroking 
business continued to trade 
profitably, it was hot enough 
to offset the 


disappointing per- 
formance of the group's hire 
purchase and leasing and trade 


Last week, Benson stressed 
it could not assume the bill 
would be signed when the 
takeover was announced. “We 
could always assume there 
would be some spending on 
yoads, but the only thing you 
can count on to do is 
He ral ‘said Mr John 

Fim group vice-president 
of Hanson Industries in the 


US. 

The funding represents a 
20-25 per cent increase on pre- 
vious levels, according to Louis 
Nicoud & Associates, the US 
brokerage, with the main 
effects to be felt from 1993 
onwards. 

Mr Wimberly said Beazer's 

business would, be 


cement, would 


als, the industry leader, and 
hundreds of local lucers. 

‘There could also be problems 
if states are ie Unable to find the 
matching funds, averaging 15 
per cent, required to_receive 
the foeral money, But Mr Mr 
would be keen to do so rather 
than see their allocation 
oe to a neighbouring 
state. 

States will also have consid- 


The group said it was exper- 
ijencing defaults in all ‘free 
businesses, while there was a 
further deterioration in the 
position of certain customers. 
ens ot that Poco sere n no 

of any rovem in 
the foreseeable future. 


It is against this background 
that it is recommending the 
disposal of the pawnbroking 
business, which will give rise 
to an profit of 
£5.6m. This will be used to 
repay bank bx 

Cash America Investments is 
buying the business for £14.5m. 
The pawnbroking side turned 
over £4.1m and made profits 


erable leeway to switch their 
allocation for road trallding 
into mass transit, which would 
réeduce the benefits for Beazer’s 
moat poring bastneas If not 


Mr Wimberly said Beazer 
had a good, if not domi 
nant, market share in some 
states which had done well out 


Fea vena and Texas, 


However, we Beazer USA, : 


aecreeaton G0i. construction 
services business 


shore 00 U9 tates. 


only serves 






















He said there was no ques. 3aeus 


tion that the funding would 


enhance Hanson’s US earnings, . 


with eee eee Eat : 
Le dient a year. But 

at this ‘stage to 

Tec will Toad on the 


extent to which the extra fund- 
ing raises aggregates prices 


gen 

‘Weak demand across much 
of the US construction sector 
has dented prices, but Mr 
Barry Nelson at Louis Nicoud 
ee the bill: “has to make 


Papespite the infrastructural 

faeces other aaatauges fe 
many 

the US with its new purchase, 
notably the recession in prop- 
erty and the private and com- 

mercial construction markets, 
and the possible environmental 
liabilities inherited from the 
former Koppers chemical 
nesses. 


before interest of 21.9m during 
its last financial year. 
Overall the group made oper- 
ating profits a £992,000 000 
G2.0em), which was wiped out 
after exceptional costs and pro- 
vistaoxs of 273.0 on 
group made provisions 
against its hire purchase, leas- 
ing and trade finance books of 
£11.8m. 
Mr Rupert Galliers-Pratt, 
, was not available 
for comment last night, 
There is no dividend; last 
time there was a final of 11.5p 
for a total of 16.5p. Losses per 
share were 235.13p (earnings 
$0.76p). 
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Name change for Holiday Inns 


£280,000 into red 


At the end of an “extremely 
difficult” first half to end June 
DG Durham Group, the 
USM-quoted insurance broker, 
reported a pre-tax loss of 
£280,000. 

The result compares with a 
profit of £484,000 last time and 
came from total income up 
from £4.95m to £5.48m. 

Losses per share were 14p 
There is no 


said the broker had ‘substantial 
problems arising in part as a 
result of ‘the le Joss of certain 

which it had antici- 
pated following the acquisition 
of the Monument Group 
together with the loss of its 
Fine Arts account. 

The travel industry had 
encountered very difficult trad- 
ing conditions, particularly at 
the time of the Gulf war. Amer- 
ica had also been an extremely 
soft market, bo said. 


Sharp decline at 
Kelsey Industries 


The recession in the UK and 
the US adversely affected prof- 
its at Kelsey Industries in the 


industrial roofing group 
in profits of £1.44m pre-tax 
after an exceptional credit of 
£350,000 relating to a compen: 
sation claim. Profits last time 
amounted to £3.44m. 
Turnover amounted to 
£43.4m (£52.1m) including 
direct exports and sales by 
subsidiaries of £24.4m 


overseas 
(£27.9m). Earnings per share 


fied by the issue of 126m new 
ordinary Airbreak shares, the 
issue of 1.9m new shares to two 
institutional shareholders of 
Sunsail and £1.55m of unse- 
caret. non-interest-bearing loan 
In addition Airbreak is rais- 
ing about £3m via a 1-for-3 
rights issue to reduce the 
enlarged group's borrowings. 


Acsis agrees terms 
of £2m disposal 


Acsis Group, the continuity 
sales promotion, interior 
design and recruitment group, 
has entered into a conditional 
agreement for the disposal of 
Acsis Division, its 
principal recruitment busi- 
nesses. 

The disposal excludes Nurs- 
ing Services, the 


nursing recruitment side of 
ARD. 


The consideration will be 
£2m cash, of which £1.95m will 
be received on completion with 
a further £50,000 receivable in 
October hee An additional 
payment ‘up to £50,000 ed 
be be payable dependent on turn 


wv acsis also announced the 
rearrangement of the group's 
deferred consideration for 
NMS, capping the maximum 
further amount payable at 


Lep sells Belgian 
distribution side 


Lep Group, the security and 
freight forwarding company in 
which ADT has a 27 per cent 
stake, has sold its Belgian dis- 


Riva agrees refinancing after loss 


French family-owned food 
retailer. Au Gel, which has 16 
branches in northern France, 
was acquired through Iceland 
Overseas, a newly formed sub- 


Elect and Gen net 
asset value ahead 


Electric and General Invest- 
ment Company reported an 
increase in net asset value over 
the six months to November 30 
from 137.1p to 19ip. A year 
earlier the figure had stood at 
110.6p. 

Net revenue was £1.55m 
(£1.67m) for earnings per share 
of L7ip {3@). The interim 
dividend is unchanged at 1.5p. 


Waverley Cameron 
cuts interim loss 


Waverley Cameron, the office 
equipment and stationery 
group, reduced its seasonal 
interim pre-tax loss from 
£650,000 to £248,000. 

ian result for the six months 

to September 30 was helped by 
a fall in Interest charges to 
£448,000, against £810,000. 

The company said the bene- 
fits of reorganisation were 
beginning to emerge. 

Turnover was £20.2m 
(£26.2m) and losses per share 
came out at 0.34p (1.81p). 7 


Danae Investment 
asset value at 47,29p 


The net asset value per share 
of Danae Investment Trust 
stood at 47.29p at November 30 
compared with 40.19) a year 





: Feo wo group, fell 


profit 
of 1234,000 (£32,000) in the first 
half of 1991, compared with a 
3£7,000 loss which was reduced 
by an exceptional credit of 
1£118,000. 


US ges market which Deseiten - 


in a curtailment of gas produc. 
tion and prices down by 20 per 
cent, turnover rose 16 per cent 
to I£1.23m, 


Kleinwort Charter 
net assets rise 


Kleinwort Charter paver 


‘Trust reported net value 
of 172.25p at November 30, 
157.8p a year earller. 


against 
However, at the end of May the : 


figure was 184, 

Net revenue the year to 
end-November was teed 48m 
me our tote Gl .14p). A 

a 
final dividend of e 


is recom. 
mended for a total 


Safeland down but _ 
still in the black 


Taxable profits at the 
from 
£81,000 in the siz 

movie ty September 30 ae 
year to March 31 profits ‘were 
Turnover declined to £3,26m 
($8.64m), Earnings worked 
through down at (L.11p) 
per share. The i int divi- 
See Tee COD 


£6.6m disposal by - 


New England Preps 


New England Prope! fhe 
biped ote es 


t 5p (48p)- 





Brunner Investment ‘Trost bail 
& net asset value of 174.74p a 
November 30 compared with 
187.07p a year earlier and”. 
188.ip at the half-year stage in 


earnings per ‘share of ai 
22p). A final dividend cf 


2.55) recommended, 
‘iting the total from my 


Plateau pays. £3.22m a 
for Quay Minerals: aoe 
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LAST. week's big. cut in 
interest rates continned'to pro- 


, the - 
mark 80-year bond was up @ at 
1053, 
tent.The: two-year note was 
also firmer, up +4 100}, yielding 
1.801 per cent. 

Trading.opened in a buoyant 
mood as dealers and investors 


4 per cent. - 


had been expected, the market 
‘was surprised by the size of the 
Fed's reduction, which indi- 
cated the depth of concern 


about the. 


among 1S 
state of the economy. In light 


of the Fed's dramatic maves. 


GOVERNMENT 
BONDS 


last week, the market yester- 
day was not ruling out the pos- 
sibility of further interest rate 

Comments yesterday from 
the White House spokesman, 
Mr Marlin Fitzwater, intimat- 
ing that there was room for 
even lower interest rates, pro- 
vided extra support for Trea- 


suries. 

While the strength at the 
short end of the market was to 
be expected, im light of the 
hopes for more rate cuts, the 
buoyancy at the long end was 
more noteworthy. 

When interest rates are cut 
sharply, demand for long-dated 
securities is often subdued by 
fears that an over-aggressive 
easing of monetary policy 
might revive inflationary pres- 
sures in the economy. © 


and the steady decline in the 
rate of inflation over the past 
year, however, has tempered 
those fears and allowed the 
long end to participate fully in 
the rally. 





m TRADING in the European 
government bond markets was 
dominated by a round of inter- 
est rate increases yesterday 
which pushed prices lower, 
rally on thin volumes. 

of France, 


FT/AISD INTERNATIONAL BOND SERVICE 


U.S. 
ABNI1LES — 
tipekia PROVINCE 93/895, 
oe 







Yielding 7.516 per- 


Although an interest rate cut 


Inet Bid 


Bee 
Be 








nas = INTERNATIONAL COMPANIES AND CAPITAL MARKETS 
Treasuries up as traders: 
digest interest rate cut 


By Patrick Harverson in New York and Sara Webb in London 


BENCHMARK GOVERNMENT BONDS 
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currencies following the Bund- 


esbank's decision to increase 
German rates last week. The 
Yise in German rates - and 
strengthening of the D-Mark 
bas put pressure on the other 
vate mechanism of the Euro- 
pean Monetary System. 
French Treasury bonds 
Jower after the Bank of 
France decided to raise the 
intervention rate from 9.25 per 
cant to 9.6 per.cent. The 9'4 per 


E 


. cent Treasury bond due 2001 


slipped 0.14 to trade at 104.28 
by late afternoon, yielding 8.79 
per cent. : 

In Italy, the central bank 
raised the official discount rate 
by half a percentage point to 12 
per cent, pushing long-dated 
bonds lower. The 10-year bond 


were prompted 


: re 
by last week’s rise in German 


interest rates. German govern- 
ment bonds drifted lower yes- 


- terday, following the release of 


disappointing money supply 
» traders said) German 
money 6.1 per cent on 

0’ 


an annual in November, 
compared with 47 cent in 
October. The Liffe bund 
futares contract slipped from 
its opening of 87.44 to 87.19 in 
- thin trading ahead of the holi- 
day break. 
mw UK government bond prices 
fell Sharply on fears that the 
Bank of England may be forced 


# 
ig? Ma u 


Bh 


See iy ERASE 





trade at 95.16 the close of 
the day. 
@ INTEREST rate increases in 


Europe had a muted effect on 
Eurobond market activity, but 
dealers expect sharp losses in 
several sectors when market 
Participants return from the 
holidays in the new year, 
AP-DJ reports. 

Of the various Eurobond sec- 
tors, traders the Euro- 


‘Giesing prices on December 23 
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‘Continental Pr a 


expects 
turnover to 
rise by 10% 


costs in Canada and provisions 
for restructuring and 


bee 
il 
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many would account for 37 per 
cent of turnover. Turnover 
m 





ling block of shares held by 
the group's founder, Mr Uli 
not extended 
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ying for a miracle on Madison 


Nikki Tait finds New York’s big retailers unseasonally gloomy 


Street a touching 
ee 

ae of Now Zork's 
Macy's department re an 
its Christmas Santa - has had 
its annual TV showing. Amer- 
ica's shopkeepers, by contrast, 
are still praying for a miracle. 

“It’s been a disappointing 
season so far,” confessed Day- 
ton Bndeon, ithe Chicago based 
department store group whic! 
takes in Marshall Field’s and 
Target chains. “It’s below what 
people think it is,” said Mr 
Myron Uliman, vice-chairman 
of Macy’s, after the heavily-in- 
debted group last week 
unveiled a $155.4m loss for the 
autumn quarter. Such senti- 
ments are widesp: 

Evidence suggests the prob- 
lem derives less from the num- 
ber of people shopping than 
the amounts which they are 
spending. “I don't know about 
the recession,” remarked one 
Christmas shopper, vainly 
seeking an assistant in Bloom- 
ingdale's, “but it seems pretty 
busy to me.” 

Certainly. shopping malls on 
the east coast have appeared 
fairly full — although Manhat- 
tan'’s Fifth Avenue crush has 
been less marked in recent 
days than on the Friday after 
Thanksgiving. 

The real question, however, 
is not whether shoppers are 
out in force, but how much 
they are buying and at what 
price. Walk for a couple of 
blocks on Madison Avenue, 
and the story is spelled out in 
large red signs. “Alligator bags 
— 30-50 per cent off”, declares 
Lederer, a classy leather bou- 
tique. “25-35 per cent reduc- 
tions”, shouts Johnston & Mur- 
phy, selling men's shoes. 

This, moreover, is a premier 
shopping street, and Christmas 
was stil] a few days away. 
“People are buying a lot more 
moderate merchandise,” noted 
one shopowner. “While sales 
might come in well for Decem- 
ber, gross margins might not 
improve as much over 1990's 


depressed figures as had been 
anticipated,” suggested ana- 
lysts at Oppenheimer, the Wall 
Street brokerage. 

The annual game of guessing 
whether retailing’s crucial sea- 
son will be a flop or a sell-out 
has taken on an additional 
dimension this year. Consum- 
ers’ reluctance to open their 
purses is viewed as one of the 
main obstacles to any eco- 
nomic recovery. 

According to the US Depart- 
ment of Commerce, sales for 
ali retail stores (with no sea- 
sonal adjustment) rose from 
$1,741.7bn in 1989 to $1.807.2bn 
in 1990, while consumer prices 
increased by 6.1 per cent over 
the same period. 

In the first 11 months of 
1991, however, the picture has 
been bleaker still. Seasonally- 
adjusted sales for this period 
are put at $1,670.5bn, compared 
with $1,857.3bn in the same 
months of 1990. Consumer 
price inflation, meanwhile, is 
running at 2.9 per cant. 

The most common explana- 
tion is concern over jobs. Gen- 
eral Motors, IBM, Xerox, and 
Caterpillar - to name but a 
few — have all announced 
large-scale redundancy pro- 


peneenees oa 


hate a8 as ts oo caro 
Bloomingdale's, in Manhattan: retailers are braced for a relatively quiet Christmas 


grammes in the weeks running 
up to Christmas. Pan Am, 
which was employing 10,000 
people, mainly in Florida and 
New York, simply folded. 

One retailer with large expo- 
sure to the Californian market 
quotes a local newspaper sur- 
vey of over 20 high-tech busi- 
- It found, he says 
grimly, that 16 were planning 
to furlough workers without 
pay over the holiday period. 
On the other seaboard, official 
statistics have just revealed 
that New York State and 
north-eastern New Jersey lost 
a swingeing 300,000 jobs in the 
year to the end of October. 


ssuming no last-minute 

surge in holiday, where 

does this leave the US 
retail sector? A couple of 
companies have consistently 
bucked the High Street 
bloodbath. Wal-Mart, for 
example, relentlessly notches 
up earnings gains of more than 
20 per cent, and aggressive 
expansion of its discount stores 
and “warehouse clubs” seems 
unlikely to abate. It proposes 
to end 1991 in similar style, 
opening 16 new stores on New 
Year's Eve, 





At the other end of the 
seale, a bankruptcy threat 
continues to hover over a 
smattering of chains. Those to 
have already succumbed this 
year include P.A. Bergner, the 
Milwaukee-based department 
store operator, Carter Hawley 
Hale, in California; and, just 
days ago, the Cascade clothing 
and cosmetics boutique chain, 
whose owner disappeared last 
month, 

In truth, however, most 
retailers seem gloomily 
unsurprised by the drab 
holiday sales pattern - with 
the result that hugely 
overloaded stock positions, 
which plagued the sector in 
1989, do not exist. “We planned 
conservatively for the season 
from the outset," said Mr Allan 
Questron, head of the bankrupt 
Federated/Allied Department 
Stores group, where outlets 
range from Jordan Marsh to 
The Bon Marche shops. “There 
was a clean in-stock position 
going into Christmas,” claims 
Dayton Hudson. 

It is certainly not the 
merriest of holiday sentiments. 
But it does, perhaps, suggest 
that the some pain may be 
contained. 





Fairfax takeover completed despite court action 


TOURANG, the successful 
bidder for Ai ia's Paliax infa 
newspaper group, yestert 

formally completed the acquis. 


tion, in spite of a court action 
brought by a rival bidder 
writes Kevin Brown in Sydney. 

The consortium’s A$l.4bn 
(OS$1.07bn) offer was selected 


U.S. $150,000,000 
Financiére CSFB N.V. 
Junior Guaranteed 
Undated Floating Rate Notes 


Guaranteed on a subordinated basis 
as to payment of principal and interest by 


Financiére 
Crédit Suisse-First Boston 


last week by Mr Des Nicholl, 
the receiver appointed to sell 
Fairfax by a syndicate of 
banks, to which it owed 
A$1L3bn_ 

The deal gives Mr Conrad 
Black, the Canadian publisher 
of the Daily Telegraph group, 
in the UK, effective control of 















Fairfax, which publishes the 
Sydney Morning Herald, the 
Australian Financial Review, 
and The Age, in Melbourne. 
Independent Newspapers, 
the Irish media group owned 
by Mr Tony 0" , sought a 
federal court order yesterday 
to prevent the completion on 














Notice to Holders of 


Nippon Metal Industry Co., Ltd. 


Bearer Warrants to subscribe up to ¥ 10.080.000,000 
for shares of common stock of Nippon Metal Industry Co., Lid. 
issued in conjunction with the 


U.S. $80,000,000 
4 per cent. Guaranteed Bonds due 1993 


Bearer Warrants to subscribe up to ¥14.440.000,000 
for shares of common stock of Nippon Metal Industry Co.. Ltd. 
issued in conjunction with the 
U.S. $100,000,000 
3 per cent. Guaranteed Bonds due 1993 


the grounds that the deal con- 
travened legal limits on cross- 
ownership of media assets, Jus- 
tice Sheppard adjourned the 
case until February 4, giving 
Independent Newspapers time 
to File a full statement of claim. 
The company said it would 
seek damages from Tourang. 
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TEL: 971-329 3030 FAX: 071-329 3918 


December 24, 1991 


SArersy of snare af COnvErssOn 


Qrer fhe “ost recent price cf me shares 
a tines Le 1991, 7 fi it ted without written consent. 
991 Repenductiog In whole or Jn part ta any form, mot_peren! 


othe Financiat Tienes Led, 1391 Spelled by Association of 





SFA MEMBER 








14 


FT-ACTUARIES SHARE INDICES 
© The Financial Times Lid 1991. Compiled by the Financial Times Ltd 


In conjimetion with the Institute of Actuaries and the Faculty of Actuaries 


Fri Wed 
Money deena 23390 | |B | 
xa ad]. 





EQUITY GROUPS 


& SUB-SECTIONS 


Figures In parentheses show number of 
stacks per section 











Gross | Est, 
Ow. | PIE 
Ratio 
et at} tet 
13.4% 










Endex-Llaked 

Inflation rate 5% 
inflation rate 5% 
{nflation rate 10% 
Inflation rate 10% 










0.11 }166.89' 
0.29 (146.77 
0.27 (148.43 


0.47 114.49 





pang int 2355 049 a 2721 
4a. pen 244 3; 8.30am th) 9. 


issnes. A \tst af consritwents is avallable from the Publi 
FT-ACTUARIES SHARE INDICES SERVICE covers a range of electranic and panes asad ucts 
gubecription from FINSTAT, Ibex House, 42-47 Minories, London EC3N LDY. Tel: O71-702 099! 
GL); ADDITION: British Barnes Petroteum Syndicate (51), 


CORTEXA INTERNATIONAL 
Avis aux participants 


Liactif net du Fonds Commande Placement "Coxtexa international” étant touibéen- 
quart du minimam, tes Actionnaires de Cortexa Gestion S.A. ont 

lors de fAssonbtie le pomceinate du 23 Aéceantre 

de ta bot, de meitre fin aux opéretions du Fonds et de prooéder & sm tiquis 


Utemnational’ idation. 
ala Sicav Parvedt camane ect aval a8 


novembre 
Conformément & TArticle $d 
ent des parts sini qoe la Valeur 


La Soci&sé de Gestion, en tant liquidatear du Fonds, » nomeé Coopers & 
Lybrand §.C. pour Tastistex dan ea fonction de liquidatean.. 

Des Sesombomper sux porate de Ja valeur netie de liquidation tee 
qua par la Société de Gestion & lx cidcure de la période de Liquidation. 
fer ne eee bee 
Yigeidation sesovs dépostes Ala "Caisse des Consignations” bk Liruenibourg sa profit 


Luxembourg, le 23 décembre 1991 PIERSON 


Secréunira General 








150,000,000 GUARANTEED FLOATING RATE NOTES DUE DECEMBER 1997 
Citicorp Finance PLC 
Urteonditionally Guaranteed by 








Pe perarg Dee shark 23 1990 aces Cocoon No TS resent 
£10,000 nominal ofthe Notes wilbe £28065, Pe 
December 24, 1991, London 

By: Citibank, NLA. {CSSI Dept), Agent Bonk CHTIBANC@> 













Japanese Yen 
19,000,000.000 


Floating Rate Notes due 1993 


For the period 24th December 
1991 to 22nd June 1992 
the rate has been fixed at 
6.92 par cent. per annum 
and interest payable 
22nd June 1992 for 
Coupon No. 8 will be 
Yen 3,422,186 
per Yen 100,000,000, 


‘The Industrial Bank of Japan, Lid. 






phone: 
444 494 782141 
Fax: +44 494 726533 





‘VITAMIN LTD. 
Series B 
US $60,000,000 
Secured Hoating Rate 
Notes 198 
2th December, 1951 


to Z2nd June, 1982 
4.875" per annum 


Interest Perlod 


intorest Rate 
lnterwst Payment di 
znd aune tea 
or US $100,000 Nowe goes 
London 
Agent Bank 
24th Dacamber, 1991 





Notice is hereby given thet for the intarest, 
perk from °3 December L901 to 82. Jane 1603 
Ube notes will carry an interest rate of 6525 


Republic of Venezuela 
U.S. $166,000,000 
Bate Notes due 1994 







U.S. $167,000,000 FINANCE LIMITED 
Floating Rate Notes due 1998 4$100,000,000 
U.S, 167,000,000 Guaranteed Floating Rate 
es 
Floating Rate Notes due 2003 tn accordance with the conditions 






For the Interest period tram December 23, ofthe notes, uotice is hereby given 


that for the three-month 

20th December 1991 ath Ren 
1992 (91 days) the notes will carry 
ap interest rate of 7,5158% 5.2. 
Relevant terest payments will be 
as follows: 






U5. $25,000, U.S. $2,922.92 per us. 
$100,000 and U.S. 7,307.29 per U.S. 
($250,000 in bearer form. 







N S100, 

By Toa horas Mawhotna Bank SLA, Ag sea ee aes, 
{onion Aged Bark ° THE SANWA BANK LIMITED 

December 24, 1991 CHABE Agent Bank 














10 am 2328.0; 11 am 2330.8; Noon 2333.6; 1. pm 2334.3; 2 pm 2334.8; 2.30 pm 2335. 
. 1 Fiat yleld, Highs and Sows record, base dates, values aud constituent changes are publ 
‘Tha Financial Times, Number One, Southwark Bridae, Lond 

relating to these Indices, 

CONSTITUENT CHANGES: DELETION: Uttramar 
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These are available by 


Birmingham 
Midshires 


£150,000,000 


Floating Rate Notes 
"Dee 1998 


Inverest Rate: 
11.25% per annum 
od 


Incerest Period: 
23rd December, 1991 to 
23rd March, 1992 


Interest Amount per 
£50,000 Nore due 
23rd March, 1992: £1,398.57 
Co 
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FT GUIDE TO WORLD CURRENCIES 











‘The table belaw gives the latest available rates of exchange (rounded) Dagainet four key currencies on Monday, December 23, 1991 . in some cases the rate [s nominal, Market rates are the average of buying and selling 
rates except shown to be f eo 
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The top| 
toys in 
Tokyo 


ecession’ has forced 

British retailers to 

Tesort to some desper- 

te ploys to drum up 

trade. But SO far, none has 
fallen back on that old 
stand-by — the “Shop Early for 


‘The reason is not just that 


omputer games, cuddl 
toy seals and the video - Shift slow-moving stocks. 


version of Walt Dis- 
ney’s Fantasia are among the 
best seers in Tokyo's toy 


“Boys go for compater 
games. Girls and young 
women like the stnffed toys 
best.” says Akira Biyama, 
manager of Hak 

tore in Ginza, Tokyo’s nite 
miler shopping district. 


says 
His best-seller is a a disc [ 


‘drive adapter. designed. to 


boost ‘the performance of a |" 


Ee van ee em 
800 (e212) and 


is also doing well with 
ann Sega's oe the 

. a game featurin; 
the trials and tribulations of a 


bionic hedgehog, has over- |. 
taken in popularity the Super 
Mario Brothers games made. 


by Nintendo, a rival maker. 


Nevertheless, Nintendo games : 
prominently in 


Hiyama’s top 20. 

Sonic and Super Mario 
Brothers are action games. 
Older game fans ~ that means 
anyone over 25 — tend to pre- 
fer “role” games in which 
players are given time to think 
ae of Jecta th eee 

or the m 
fighting fantasy hero. 

Second only to computer 
games in popularity are dolls 
and stuffed toys. year’s 
favourite is a cuddly kitten 
which miaows (priced at 
Y18,000) and two kinds of 

baby seal, “They're popular 
among Office girls who buy 
them for themselves, for each 
other and for their 
says Mr Hiyama. Other toy. 
sellers include Disney’s Fanta- 
sia - in both Japanese and 
English - and a range of 
Thomas the Tank engine toys. 


Mr Biyama says that Japa- 
nese parents leave the choice 
of gift entirely to to the, chil: 


The presents are then beauti- 

fally Pyrapped 2 and given on 

Christmas aS morning. Unfortu- 
nately, many parents cannot 

stay to witness Their’ children’s 


joy for December 25 is a |- 
y for long: Bisa 


working day. 
Stefan Wagsty] | 


BANKINTER - CAJA DE AHORROS Y PENSIONES DE BARCELONA - 


AHORROS DE CATALUNA - BANCO 
AMERICANO - CAJ 
BANCO DE PROGRESO, S.A. - B 
DE SABADELL, S.A. - BANCO DE 


popular | 


Behind these trends, and 
largely invisible to the average 
shopper, lie dramatic advances 


have combined to improve effi- 


ciency: 
@ Streamlined distribution. 
Until a few years ago, most 


- multiples relied on manufac- 


turers to ship their products to 
ing Point of sale. Retailers now 

do far more of the distribution 
themselves, receiving almost 
i deliveries at large central 

pots, transporting them 
to their stores in their own 


Powerful computer systems 
calculate optimal, lorry load: 
in routes schedi 

a ling. tn 
gems. pares a and Spencer 

replenished 
ahi 2 io hows of cing 
orders, and most deliveries 
arrive within 30 minutes of the 


specified time. 
@ Electronic point of sale 


Epos) scanning systems, 


Guy de Jonquiéres analyses the technological and 
logistical advances that are revolutionising the 
relationship between stores and their suppliers 


Retailers plan for 
last-minute rush 





Ih ta ts shi Glecessca ial i sed scenic gh thas teen nie 
formation on which products are selling 


Last 
and give detailed inf 


installed in many supermar- 
kets, shorten time spent at 
check-outs and provide 
detail lon on eee 


At present, orders are still 
pared from infor. 


Bre 
mation recorded at check-outs 
or collected by staff using 
hand-held terminals to 
ya the shelves. 
However, the next genera- 


tion of Epos equipment will be 
designed to be Ke ah 


of replenishment 
orders automatically. it is 
already on trial in some M and 
S stores, while J. Sainsbury 
plans to start installing it in 
the next 12 to 18 months. 

@ Electronic data interchange 
EDD systems. These networks, 
also a “Felatively recent innova: 
tion, replace laborious 


handle & an increasing range range of 
different products, wl con- 

Polling stocks more tightly. 
J. Sainsbury, for instance, 
gels that products, double 


qually important is 
more accurate and 


recast- 
ing. Mr Alastair 
Grant, chairman of Argyll, 


deliveries are ‘Increasingly 
based on today’s sales. 


best and how fast 


But what is good news for 
retailers presents a difficult 
challenge for suppliers, which 


now have to shoulder more of 


ility 
stock and adjust to less pre- 
dictable and more de is 
order and delivery patterns. 
“Modern technology has 
undoubtedly pushed the risk 
back on us,” says one execu- 


manufacturer. 

retailers used to place their 
intents (planned orders) for 
Christmas in July and August, 
and that was it. Nowadays you 
‘sweat a little.” 

Only a few years ago, manu- 
facturers would start deliver- 
ing reeumas products to a 


ers insist that deliveries be 
much closer to demand 
and often delay payment for 
early shipments. Furthermore, 
when lat retailers call for 
deliveries, they expect a 
facturers 2 elcome! within 24 
hours or four to 
five aire “previously. if 


M and 8's suppliers miss a 
morning delivery, they are no 
jonger allowed to make it up 

n_the afternoon run. 

onThis more rigorous schedule 
has greatly increased the 
strain on suppliers, obliging 
them to manage production 
more flexibly. To be sure 
meeting demand, Northern 
Foods, for instance. now 
freezes seasonal items such as 
sausage rolls uncooked and 
bakes them as needed. Many 
lettuce growers have installed 
sophisticated glasshouse con- 

trols which enable the growing 
cycle to be speeded up or 
slowed down. 

Some manufacturers fear 


they will face an even bigger | ing. 


problem in the future. If pre- 
Christmas demand turns out 
weaker than expected, rei 
may start scaling back orders 
months earlier, leaving 
suppliers with sizeable unsold 
stocks of products. 
Even if such anxieties turn 
out to be groundless, there is a 
growing feeling in the industry 
that the superior access to 
information which the retail. 
ers’ technology has 


has unbalanced 

ship with manufacturers, 
saddling the latter with unnec- 
essary risks and costs. 

Manufacturers argue that 
both sides need to abandon tra- 
ditional adversarial attitudes 
and work more closely to 
increase flexibility. 

way to succeed is to 
form partnerships with retail- 
ers,” says Mr Paul Kitchener, 
distribution director of United 
Biscuits. “At present, we have 
EDI links and can transfer 
orders overnight. But all we 
can see is how fast stock is 
moving from the warehouses. 

“In future, we expect to see 
how fast stock is moving from 
the stores. That means the 

ilers sharing with us their 
sales information and forecasts 
at the point of sale. The tech- 
nology to do that exists.” 

M and S, many of whose 200 
food suppliers manufacture 
exclusively for its stores, says 
it is moving in that direction. 
Some Tesco suppliers say it 
is also becoming more open. 
J. Sainsbury, BOWER: appears 
more hesitant 

Mr Tee Elvidge, Sains- 
bury's Sirectat of branch ser- 

vices, insists it already gives 
suppliers “robust” forecasts. 
He says the group is still debat- 
ing whether there swould be 
any advantage for either side 
in providing suppliers with 
proprietary data collected at 
the point of sale. 


POCKET COMPUTERS 


HP aims at the 
Lotus user 


By Paul Abrahams 


URGLARS raiding my 
flat last week made two 
i es, First, they left 


a £450 Hewlett Packard 95LX; 
second, they left their finger: 


just small enough to pop into a 
suit pocket and weighing in at 


tailers 300g. f is a justified bests seller in 


US palm-top mark 

vi eciened as a desk- -top 
peripheral rather than a 
replacement, the computer is 
almed fairly and squarely at 
the 15m-odd users of Lotus 
1-23. The program arrives pre- 
loaded in the machine and can 


+] be uaed by pushing a 


dutta: 

The” idea is that executives 
can EP oe their spreadsheets into 
the , carry the machine 
off in their Pockets and then 
play with Lotus 1-2-3 while on 
the move or in other bored 
moments. 

The spreadsheets, or other 
data, can be up-loaded or 
down-loaded using a connec: 
tion program (an additional 
£68), or a clever infra-red 
device contained in the 
machine. This transmits data 
without any contact with the 
personal computer. The device 
also be used for remotely 
transmitting documents to 
printers or other HP 95s. 

Also included is a calculator, 
diary, address book and memo 
pad. Access to these can be 
gained, thankfully, | without 
using a single Dos code. 

Most of these programs can 
be run simultaneously, thanks 
to the 512k random access 
memory. 

Other programs can be run 
by using {ntegrated circuit 
cons. bh have a memory of 
2m! 


Some built-in programs 
could prove useful. The cur- 
rency conversion program in 
the calculator was nifty and 
impressive, as was a depress- 
ing little program called “time 
value money" which all too 
quickly told me how much 
more my mortgage would cost 
when the building societies put 
up interest rates. The numeric 
keys are handily laid out, as in 

a calcula 


tor. 
The machine is not designed 
for word-processing, however. 


IN BARCELONA WE HAVE CREATED THE HOLDING COMPANY 
"MEFF SOCIEDAD HOLDING DE PRODUCTOS FINANCIEROS DERIVADOS, S.A." 
WHICH HAS ACQUIRED 100% OF THE SHARES OF 
MERCADO DE FUTUROS FINANCIEROS, S.A. 


Espajia - BANCAPITAL, S.A. - 


Espafia - CAJ 
BANCO PASTO 


VALORES - 
RECTORA DE LA BOLSA DE 
SOCIEDAD RECTORA D 
ICOPOSTAL VALORES, S.V. 


A DE AHORROS Y M 
ANCO COMERCIAL TRANSATLANTICO, S.A. - BANCO ESPANO 
SANTANDER - BANCO URQUUO, S.A. - CAJA POSTAL DE AHORROS - SOCIETE GENERALE, Sucursal en 


BNP Espaiia, S.A. - CASA DE AHORROS MUNICIPAL DE BURGOS - DRESDNER BANK, AG, Sucursal en 
ARAGON Y RIOJA, IBERCAJA - BANCO DE LA PEQUENA Y MEDIANA EMPRESA, S.A. - 

de Valores y Bolsa, S.A.- BANCO IBERCORP, S.A.- CAJA 
CAJA DE AHORROS DE GALICIA - ACA, S.A. AGENCIA DE 
CAJA DE AHORROS DE NAVARRA - 
RECTORA DE LA BOLSA DE VALORES DE VALENCIA,S.A. 
LSA DE VALORES DE MADRID, S.A. - SOCIEDAD RECTORA DE LA BOLSADE VALORES DE BILBAO,S.A. 


B., S.A. - AHORRO CORPORACION FINANCIERA, S.A. 


A DE AHORROS DE ZARAGOZA, 
R, S.A. - CITIBANK ESPANA, S.A. - J.P. MORGAN, Sociedad 
DE AHORROS Y MONTE DE PIEDAD DE GIPUZKOA Y SAN SEBASTIAN - 

CORRETAJE E INFORMACION MONETARIA Y DE DIVISAS, A.V., S.A. - 
VALORES DE BARCELONA, S.A. - SOCIEDAD 
E LA BO 


AND 


MOFEX MERCADO DE OPCIONES, S.A. 
WHICH FROM NOW ON WILL BE NAMED 
MEFF SOCIEDAD RECTORA DE RENTA FIJA, S.A. 
MEFF SOCIEDAD RECTORA DE RENTA VARIABLE, S.A. 
located in Barcelona and Madrid respectively 


EXTERIOR DE ESPANA - CONFEDE 


BANCO DE BILBAO-VIZCAYA - BANCA CATALANA - 
RACION ESPANOLA DE CAJAS DE AHORRO - BANCO HISPANO 


ONTE DE PIEDAD DE MADRID - BANCO NATWEST ESPANA, S.A. - BANCO POPULAR ESPANOL - 
L DE CREDITO - BANCO CENTRAL - BANCO 
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This is recognised by Hewlett 
ies cee which calls the writ- 
package "Memo Editor”. 

‘Although the keyboard is 
Jaid-out in Qwerty configura- 
tion, it's far too small to use 
for touch-typing. Even for hunt 
and pecking non-typists, it's 


pretty tiny. 

The size of the keyboard 
taises questions about data 
entry. The telephone/address 
book program is all very 
impressive, but the idea of hav- 
ing to enter all the numbers 
from my personal organiser is 
horrific. 1 was bored after 
entering three. What is 
required is a flight to Japan 
accompanied by chronic insom- 
nia, or an electronic method of 
down-loading from wont PC. 
Such a program can be bought, 
according to Hewlett Packard, 
but was not available for 
testing. 

There are one or two other 

i On a couple of occa- 
sions ‘1 found myself stranded 
in applications without any 
means of exiting them. 

The instruction manual is 
pretty useless. Weighing in at 
more than three times the 
weight of the computer, it is 
mostly uninte! le. 

Even the separate “quick 
start guide" is unnerving: on 
the second page of the intro- 
duction to the calculator is the 
heading “If you are a fan of 
Reverse Polish Notation”. The 
built-in help function was cum- 
bersome. 

These complaints aside, the 
HP 95LX is an impressive 
machine. Those lucky snough 
to receive one for 
will find it's good enough not 
to be one of those presents 
used for a couple of weeks and 
then: abandoned in a desk 


Now, if only modern technol- 
ae pould track those bur- 


CAJA DE 


GM MARKETING ) CUMUNI AL JONES 
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cries rene RE 
No room at the |Savouring the flavour of Christmas past — 


inn for LME David Richardson explains why he prefers to have a really traditional turkey on his festive board 


aosgs mile at up to som per hour when Jows the old man’s 


we 





e e ALE FATED oka ee : ; 
trees leant against the w: = é z ae 
metal deli V eres ie east ed rk barn; & 3 nite nataral colours 5 howe cele 
scenery r the pantomime trains varied 
b : 3 bronze and gold with Dashes of white 
to be staged in three weeks by the ‘ : be sand gol 


By Kenneth Gooding, Mining Correspondent Wymondham, (pronounced Wyn- 


dham) Young Farmers’ Club in Nor- 
THE LONDON Metal _ Dealers estimate that up to 


: i is | folk. Beside them stood 
Exchange, the world’s main 300,000 tonnes of aluminium is Os’ email wooden structures like 


i i tside but the ‘ 
terminal market for physical ped Dae Hy ah A coe ‘on legs, used for a 


metal, is having co: "Tb subject of my init, 

difficulty finding enough stor- firm this. key chicks. The subj iy more de ; th 
ice in its authorised | Warehouse companies have | my Christmas dinner, had spent a few America arope 

Turehouses. Metal is flooding been given detailed instruc- | weeks in one of them last May or Norfolk) until, in, the UK, these 


i {the recession still tions on how the aluminium ; June. 

erivping much of the industri must be stored if it is in the The young man I had come to do 
lised world. open and all the outside sites business, with will be playing « village 

The exchange has warned are inspected by LME staff to | idiot in the forthcoming panto. Be 
clients not te ship metal before ensure there is adequate secu- | become typecast in such ro ior the 
checking that warehouse com- rity. last few years because he is a oe 
panies ave enough capacity ae as getting round the comedian. Like most comedians, f 
e warehouse companies problem for the ing. n if 

have been told that they must won't run out of space in the | James Grabam’s family has been 
only accept metal when they near term,” said Mr Brian associated with turkeys for more than 
have the capacity for proper Dorkings, the member of the } 100 years and although its business 
storage. LME secretariat responsible for | bas been threatened tn recent years 
warehousin, by competition from mass production 


The biggest problem has ge 
been caused by Soviet alumin- He said LME warehouses | and 5: 


y unity legisla. ma 
tum rts, widely estimated were looking for more outside | tion, it now appears to be thriving 
to reach im tonnes this year, storage areas for aluminium. | agen. about how the birds are kept 
which have had a knock-on The exchange had lao eae tareys x Graber produces What they are fed. He believes 
LME. This - i ches forfolk Like Srandfa- satisfy them 
etiect at ie of a eee EN eS ther before him, he prefers the fare friendly and that the feed 


edented influx of aluminium from listed warehouses want- f a 
has, boosted LME stocks ta ing to have more space author- | old-time breed to modern white is wholesome and risk free. 
nearly Im tonnes so far and ised for storing LME metal and | hybrids. which may have bigger _ He admits, however, that 


bange warehouses seekin; breasts but also have less favour. He he succumbed to the tempi 
ee ee eeremulitions: am ize listing, This involved an has no illusions about recapturing the use some US soyabean meal as 


Black, 3 ., 
It was not until the 1950s that white 
hybrid strains were bred by crossing 
and recrossing black turkeys until | 
they produced what is known in 
geneticists’ circles as a “sport” or 


2. 
B 
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give approval for some metal unprecedented amount of extra | bulk trade from Bernard “Mr Booti- source of protein because it w: 
utside i vel by LME staff, “but we | ful” Matthews, but without expensive cheap. The result, he says, this country in the 16th Cen- white meat. 
to be. stored outside 16s cover a te ee advertising he claims to be supplying flesh of some of his birds is uot as tury from the North America via But olf Frank Peele would 
ever-increasing of imi- white as he would like. Next yearhe Spain. none of it. “There’s no flavo 
nating individual consumers at pre- will stick to UK horse beans mixed Long before that time the ancestors these modern turkeys” he 
with home-grown cereals. of our Christmas dinners and Ameri- can there be when they. are 


; i ices. 
Venezuelan alumina | MS ne nas orsers tor att ot “Buena oa Rsiehing meth 
«6 J t d ee ee Oe tye ods ere the sume es those twed By His, meat, head-dress feathers and arrow 
t . This optimism i ha bo Christ: mesticated descendants of those birds ird,” he 
EXPANSION COMIPLCLEE | peg teh’ ea mist steam a Ske nom te saan dace he sil on wid acowe several OS aes and gue 
By Joe Mann in Caracas telephone calls from people inquiring 1950s. The birds are kept in open and are capable of flying as far asa get the best 


INTERALUMINA, Venezuela's depress the international mar- 


sole producer of alumina (alu- ket.” ‘The company this year Th Il f h 1 k 
tome wae eecee| Le Sweet smell Ol holy smoke 
gramme at has raise Unni sme! A um . . . e 2 . - e 

installed production capacity and Alsssa and exported the | oman is trying to revive its frankincense trade, writes Andi Spicer 


tonnes a year, Mr Raul Nunez, operations in 1983, the plant : oe . : 7 Se 
according to the company's has produced above its HEN  FRANKIN- grows naturally. India, Pakis- authority is looking at new used widely in perfumes, it is 
president. installed capacity. CENSE was given, tan, Ethiopia and Somalia also domestic and export markets so substitute for high-quality 

The Venezuelan government In spite of the depressed situ- along with gold and have quantities. and is seeking to open the old natural oil which Omanis are 


holds 98.7 per cent of Interalu- ation of the world aluminium { myrrh, to the infant Jesus by | The Dhofar region produces frankincense route to the west. beginning to produce. The oils 
's equity through its market, Interalumina will earn | the three wise men it was 6,000 to 7,000 tonnes a year col- The gum has several differ- are natural and hold their 
heavy industry subsidiary, the a profit this year, Mr Nunez {| indeed a valuable gresent — lected by 3,000 labourers. But, ent uses. It is principally power longer, he says. 


CVG (Corporacion Venezolana said. In 1990, the company | among the most prized com- according to government offi- base for incense and perfume, frankincense tree 
de Guayana), while Alusuisse reported a net profit of about { modities of ancient times and ccials, much more is produced but it also has pharmaceutical as high as 3 metres ike 
has 1.3 per cent. $23.4m on sales of $300m. out of reach of all but religious “spirited across the bor- properties and is used in tradi- many desert plants, retains 


year will total about 1.5m sion plan has been successfully | wealthy, who used it in reli- has an average yield of 10 . lung and kidney com- drought. The frankincense is 
tonnes, up from 14m tonnes in completed, the partners will { gious ceremonies and on spe- although some can yield plaints. The poorest grade is harvested in a similar way to 
1990. The output level for 1992 consider the atidition of a third | Cial occasions. twice as much. used to make cosmetics, rubber. A nick is made in the 


and “s} 
interalumina production this Now that the current expan- | men, kings and queens and the et te a eola, ia Dube each onal medictnes t0 eat etota: moisture and can with: 
ke, 





will depend on demand, Mr production line to Interalumi- The gum from a gnarled and “We have tried to grow the including eye shadow. Indeed, bark and the oozes out ae iB 
Nunez said. “We want to na's Ciudad Guayana plant, | atgular desert shrub called trees in plantations but it was Anita Roddick has been in over a period of 10 to 15 days. . . from the. “ 
optimise our income, but at the which would raise installed | Boswellia Carterii, it was once unsuccessful,“ says Ahmed Oman collecting samples for The hardened gum is then col- western N : ‘ 
same time do not want to capacity to 3m tonnes a year. the major trading commodity Shariff Al- , director of possible use in Body Shop lected and dried. lastly, al-Shaabi, from the trade reached its 
in the southern part of the Ara- sales and marketing of the products. Dhofar is ideal for growing coastal plain and rainy areas: between 1840 and 1930 
. . bian Peninsula, and the basis Omani Public Authority for “The cosmetics are marketed frankincense trees. The south- The further the tree is from shipments. arrived twice 
Jamaica seeks bauxite markets for the eco of the now Marketing Agricultural Pro- in Arabia as a natural product westerly monsoon brings fog, rainy aud coastal areas, , in March and Septem- 
oil-rich and ted southern duce, “the best trees grow wild and are not harmful to the mist and rain - 13 to 38 - better the quality and . Most was ‘ to Bom: 
JAMAICA IS seeking the contract, which was to run Die seen of Oman. Now in the desert.” The main prob- eyes. But there are markets metres during the summer. of frankincense. ‘The drier bay and then sold on to other 
alternative markets for 1m for five years to 1995. The con: } the t government is aim- lem is the cost and scarcity of opening in newly emerging ‘The region's soil has a high aly Se ck Be cae mai countries, But after . 
tonnes of bauxite which it tract was agreed with Raz-| ing to revive its production labour in Dhofar. eastern Europe, which was a lime content and a high resin darker — quality World War 0 trade fell ~~ 
should be each year to noimport, a trading arm of the| and marketing as part of a _ But the trade ison the point large buyer of frankincense- tive humidity and temperature, judged and the t- away and synthetic oils took 2 - 
what was the Soviet Union, Soviet government, but the ore} plan to reduce its economic of a large expansion because based incense before World especially between April and ness of the lead. The revitalisation of A . 
writes Canute James was being processed in a refi- anger on oil production, Oman'’s ruler, Sultan Qaboos, War I. The re-emergence of October. marketing authority is striving frankincense production will -  — 
nery in the Ukraine, which is are more than 20 sub- has included frankincense pro- the Catholic church in those There are three grades of improving its q con- bring Oman: back to its roots 
Mr Carlton Davis, executive now independent. “An outright | species of frankincense trees duction as part of Oman‘s countries will boost trade.” frankincense. The premium trol. with a product -that {s still 
chairman of the Jamaica Baux- cancellation of the Soviet con-| but only one in Oman development programme, says Mr Al-Bakry. He also quality is al in Frankincense was the most associated with the world's 
ite Institute, said Jamaica tract is not considered at} and Dhofar is the only areaon which aims to “improve tradi- that, synthetic the eastern region, ed by important commercial link” three great ‘monotheistic reli, 
as - gions. ee 


” ., *, gues : 
would not unilaterally cancel the moment, Mr Davis. | the Arabian Peninsula where it tional agriculture”. The and low-cost frankincense oilis Najdi grown ia northern Dho- between Oman and Europe, é 
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MARKET REPORT COCOA — London FOX Gonna LONDON METAL EXCHANGE Chicago | 
Copper prices drifted dar rds fluenced by th coe Pee aa SOYABEANS 5,000 
ii wna influe: i@ disappointing Dec 77 738 730 728 Akgainian, 99.7% purity ($ per tonne} Total daily turnover 16,983 tote bu min: cents/60% bushel 
on the LME yesterday, with litte decline in US personal income, Mar 768 785 ‘787 762 : Caah M1525 «= 1108.5-10.5 1109.5-10 tee ae i brs brn Cicse = Previous High/Low 
in the way of news to influence The currency tactor held May 780 791 791 786 3 months _11345-5 1133-36 VWISIIIIS —_—*1332-25 1145-5 127,821 lots apr 1890 «(1805 * 18.65 18.50 jon Beare eae 
sentiment. Dealers said interest aluminium steady on the LME, 00 a — pu Copper, Grade A (f per tonne) Toul dally tamnover 14941 lots «= May «1895 «1871 «= 18.95 18.80 Mar 56D 5004 Sena on 
was winding down ahead of the but the weaker dollar tailed to pec 867 «868 268 67 Cash 1149-51 7168585 1157 7148-9 oF we RS nO May S742 SOB/6 STAG BOSE 
long Christmas holiday. The price stimulate much fresh buying Mar = B85 e968 006 894 Smonths 1177-8 1180.6-04.0 11901176 1175-65 W778 102,157 lots, hug 19.10 18.88 tena a Jul BSCS sev 57312 
of three-month metal remained interest as many market users May = 910 era Lead {f per tonne} - ____ Toa! daily turnover 2.676 tote = Sep 13.16 188110405 18.85 See eo ee mse ate 
wall above the $2,170-a-tonne were absent. LME three-month Se. to oo Cash OSO0S 2835-45 285-7 OS 4, taae oer. aaaee” Namen Now s00/0  5au4 Sate Sanz 
Support level, although sterling lin broke above $5,600 a tonne, Sects =— — Lend baal ho ee ee SOYABEAN OW 60,000 ih; conte 
prices were easier on the strength —_ touching off buy stops. The market \cod indeers poy tonne), Dally eke! (S Per tonne) Totel dally mirnover 2877 lots ©=—- HEATING O8. £2,000 US gals, centw/US gaits ——— 
of the currency against the dollar. | was underpinned by news that price lor Dec.20 976.04 190087) 10 day ‘sveragy Cash 7185-85 7150-80 7195-200 Close Previous HightLow —_Sae_Frevious__Highviow 
Comex copper prices were lower _Billiton’s Dutch subsidiary will for Deo.23 978.16 (977.78) ieee es yet a oes 7236-40 £9,200 tows er ao a e818 
at midday in a market described close Its Arnhem plant at the end ‘Tin {S per tonne) Total dally wenover 8210 = Feb | S802 S75 B22 Sey on oo a ee 
by one analyst as “dead as a door _of the year. On the bulllon market COFFEE - London FOx Snonne Gash 5545-60 Seanas a a a a ju’ oe teas estas 46 
nail”, Tha strength in the British gold edged ahead on a aT 3 months 5800-5 5550-00 5625/5570 9685-80 se27-90 4,783 tats Awe suo Se) EDS ay el OS 
pound tempered early weakness combination of light early buying ‘Zinc, Special High Grede(Spertonne} Total daily ternover S637 tS = ty 5180 S100 s«S1BD«5100 ge es me mes a2 
and prevented downside short covering and covering of | ier = tees 8 a Gash Ti70-4 117274 7163 Tere vr) er be ae oe ee te 
tollow-thraugh sailing, he said. option positions expiring on May 1010««1008.=S«(1008 1007 3 montns 11145 1156 1188710 11902 1134 40,579 tots Aug 5228 (S70 S27 BOBS a aS a 
But the market had an ral i 7 LME Closing £13 rete: Ena 4 a RS Oe en kA ee Sa Sep 530 SOD. BeOS 5300 : 
an overall Friday. Jul 10181014 1017 1015 c : Ot 6445 5400 5520 : 
weak tone which was somewhat Compited fleuters Sep 103 1028 1080 SPOT: 1.8766 3 months: 1.8463 5 months: 1.5108 9 months: 1.7228 50 sa 
London Markets Tumover: 261 (1089) lots of Stonnes COCOA 10tonnerstionnes  SOYAREAM REAL 100 tone; Sion =. 
ICO Indicator prices (US canta per pound) for Glosa Previous High/Low Close Previous Highflow 
ee ee 
SPOT WARKETS SUGAR - Londen FOX (Sper tonne) Pesenso verre 61.73 (61.60) 15 Gay aver- LONDON BULLION CSAAKET New York Mer 1313 ~<1a96”~SC«AStSSSSCtaT Jen 1754 1738-1780 4va7 1; 
‘(Crude olf (per barrel FOB} tor- Raw Clase Previous High/Low ‘Sterling Close: January £540 , March £ 548 oo ms” it ions ta imo May 0 bs ATA Se Amare. Ouro 
ee rr Se eee S22 3 SS ere October {O91 th 
Brent Bland (dated) S17.85-7.55 Mey = 198.00 7183.20 152.20 ese = ——__Smne_Previcus Highfow __ = Dec 1438142811085, Aug 1754 1738 ° 755 (1743 ‘0 Regent Inte 
Brent Blend {Feb} $17.50-755 025 Aug "4.00 teg.og 199.80 Ror Aros = \entes FOR? ae. «Onan 5 eee Dec smS 9886 2002 3603 Ma 47S 4820 471475 Sep 1753 174000 8B fs 
W.T.L (1 om esi) $18.65-8.70g Whita Close Previous HighiLow Close Previous HighiLow Momeag Re « sea0 bhp wan BBO 0 May ree a Ot 187.2 15GB 188.0. 
= Afarngan fix 359.85 191.558 feb 3610 2603 27 3007 Jul 1578 1506 e a Dec - 188.0 187.0 wag | (1870 
OU products Mar 236 2738 278.0 2735 Mer 120.0 0115.0 116.7 Day's high = 359.80-360.10 Ap «382325 3648 3628 Sep 150 1927 o o - UAEZE 6000 bu mint conse Gage 
(HWE promen delivery pertonne CIF) + ar May 2748 2743 zre.0 774.8 fits eee eed 5 (eae Une Day's low _358.70-359.00 jon 3530 63882 3S. ee CONOR thet 
U9 27a? 20.9 2785 leon fates Close Previous HighfLow i 
cron ee RS eer edo ee ee ae aoe ie ae ae ee 
“ . 
Meavy Fust Oi ses 4 May 20a7 812, 2 monins 275 12mnte 38 ee) ae ame Close Provious Highow Mw Ze ese ms eV Cement at psi 
phtha 186-187 Fomaven Gaw Dar GTN a ——  SOYAMBEAL — London POX Thome | 3 months I Wer 7840 7e00  7a85 7785 sae BVO «2H SC 5 oa 
Petroieum Argus Estimates OES a ee en ome. eae eee RS = rine ae acca PLATINUM 50 boy ox Stroy ob. May #30 9085) 81s De, ENS a aa °Perational intl 
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London daily sugar {white} $7252 9 +08 Aug 17.80 Whest Giose Previous Highiiaw 2 8 Dec 4082 424 0 | 40RD Giese Previews - fe Ti roe 5 
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Wheat (US Dark Northam) £107 dun 194.20 111.50 134.58 Sa Giese Preview High/Low Jul WRA70 16250 18200 158.00 : P o 
See % : ee et a es 
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Technical r ecovery cuts early losses =O} SS eS SE 






































By Terry Byland, UK Stock Market Editor | Government Seas <= "BAEC; (= 00.52 2/5710), (SPARC (0728 > BREA) STA Ba Ne nas dan 
SHARE prices struggled to - Fixed interest o9t 8727) «(737 = TAT «9748 S080 AS OSD 108.4 50.59 
keep their feet in London yes- Account Dealing Dates France and Spain followed rates elsewhere in Europe leading food supermarkets, by 16/12) (2A) 247} (a7) 
terday against a background of 7¥=1 Deamg= Italy in responding to the: seemed to leave the UK with Standard & Poor's, which also Ordiney Share@ Tels 17019 18147 1833.7 16462 16789 21083 1608.3 21003 40.4 
rising interest rates Dec 5 Dec wan 13 Bundesbank’s move to higher little hope of avoiding follow- placed Boots, another high (Oe 
‘out Europe and increasingly "Gest iang) interest rates. However. ing sult. Any increase in UK street retailer, on its credi- Som Mines 419 435 14830 MSG 7S IS 222B 170 TAA? 48S 
negative forecasts for the taiteies—— a although money market rates base rates would increase polit- twatch ist. 1 ezara)_ (18/2/83) (3e/ 70/71) 
ve i Sew nb sicsiag in London continued to signal ical pressures on Britain's Con- International blue chips "TS= 100 Same ZMS4 23581 23018 24138 24329 21503 26706 20548 26798 9869 
‘Accouet Day: Pressures for higher UK rates, servative government, and sig- were nervous as traders (2ray_(re/1)_(2vares)_ (2877/84) 
Jan @ Jan 20 Fens 2 steady performance by the nificantly raise the chances of watched to see how sterlin FT-SE Ecrotreck 200 0 1071.77 (1076.75 1088.45 1101.95 1105.06 - 1198.60 93862 119860 938.62 
Seam two buen Sele sete, pound relieved some of the the Labour opposition party would react to the pressures @Ond Div. Yieid S16 S12 50S S01 499 572 ee ae 
Geye immediate tensions in the winning the general electionto from other ERM currencies, @Earning Yid %(tull) 7.74 770 7.80 7.33 753 8611.93 aan ee haa 100 Foe ToD m1) 
which’ had been on Helped aie by ‘ be need Best ee UB but losses in ICI, Glaxo and @P/E Ratio(Net)|*) 1621 16,31 16.53 16.68 16.75 10.12 & FU-SE Egmiack 200 2A & NE S30 
¢ 5 x firm open- London-based ro- Fisons were limited ¥ 
‘Friday night boosted trading ing to the new Wall Steet es erage firms continued fo pence. . era Eculy fenoyertont a 59m Gis Ge gee say CLT EDGED ACTIVITY 
here Dow was 10 downgrade London stocks Growing concern over the Sfarts Traved tnt = Ba ae ees aa fae Indices" Dee 20 Dec 19 


{ . Seag turnover ‘totalled points 

Equities opened slowly as 6268m st r up in UK hours, the across a wide range of the mar- US economy and the outlook  ovnery Share index, Hourly ch Day’ 883 Day’ Gilt Edged 

London’s commuter network in the previous trading session. do cally 127 ke e retail sector, having for oil prices brought a sharp sb = 1789.3 Bargains 734 75.3 

was agat : B wn at 2,345.4. The low paint. attracted bearish com- fall in Britis! ose crs ane E-pay average 75 61.1 

Brraeaim town into chaos Stock index futures, however, of the day, at 2.997.0, came -ment last eee eS ae in eee ee chong zea 1776.0 S—Day average 77.5 81.1 
Dlayed a relatively minor role soon after 9.00am and’ repre. ther ground as the stores wealmess. RTZ continued to FT-SE 100, Hourly High 2883.0 Day's Low 2827.0 °SE Activity 1974. 


However, once City dealing as the Decemb shenges Day’ 
hoes desks were fully manned, he December coutract on sented a challenge to another moved into the most crucial slide on bearish vi base tExcluding intra-market 
me was clear that the aera New yes ee oat testing level for the market. trading days of the es. metal prices, ‘Among the bid business & Overseas turnover 
: were more active than had‘ close to the ‘Ondetiving index. ico 3 appeared to put lit- The setback among retailers stocks, Racal gave ground a8 er.ce gurotrack 200, Hourly changes Day's High 1071.87 Day's Low 1085.82 London report and 
bon anticipated. The comple- Investment sentiment in i faith in He taarker 8 rally was ee by the downgrad- the £781.5m takeover bid from Jatest Share index: 
of tax-related transactions London was depressed as successive increases in interest Selosbery, cna ot the u's wine, cman Tels: 009812800" 
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- institutions at 110p apiece by would today ap : a TRADING VOLUME IN MAJOR STOCKS 
Oil PFICE —_roker Smita New Court mould today approve, North downgrade in profits forecasts FTA All-Share Index ae ‘so i a oy Bvt a 
. Christie, which announced Express Dairy units of Grand oor Pee cae tars ce. charge tore Pree’ chalga oe a 
that 38m of the shares were M down 5 at 843p. SiGe wan Se rd er Saree en a 
bought by investment group phe roca closed 10 better on Seed Paver ——- ior 2° So = Ss Sree BB 
ihe rose 8% 136p, ADT gamed 13 Up atone soe Tunes in See S 2, eels Bd Eee tee oF 
‘ to 3380p. Following the sale, Bp one eae Taraorer, to Nie s = 2 Mean ie? Sema a 
: Mercury controls 27.24 per cent traded stock, was just under eee 2 =! Romito —— fae th Seanad ae 
peat Tn Ae. chain 2.6 ee 5. Sei ol See ew 
mm Northern Foods up "27 beld fim in site of news be 4B Bi 2, ees BS Beene 8 
: 7 : ’ i ng-t ati GPE tie 75 Ti -2 Geo P40 2 ag -5 TaN = 
wie ; “in Beil a an BB roomy ecto had een out by Stan- fonaGcrsad as 3-2 Gea 38 -4 Poestean ‘oo ie mo = cP 
oe ‘Often proved attractive as trading as one securities house on 2 to ‘sop. shares put eo SS e-. oea wk ae so 36 1) Ohijeno ieee ed 
'. % defensive stocks when other found itself short of stock and However. with the market Bese. ie wt Bn ie -4 ie 4a) fb ee am oe 
+,  Squities are weak, shares in’ prices were marked up else- already jittery over the sector ae 2-7 Hewreron So) it Ma doe omeme AR ia 3 
:. BP, having fallen by 12 on Fri: where. Some analysts said other retailers were less fortu- Bre aon fo ies, Regain —— me fg teenie ase Oe 
7 * day, lost a further 10 in early there was also speculation that Boots declined Seuss Arene ——— abot Fz +3 Hermon Croan eee eee 
sar . _, : dealings yesterday before rally. the Office of Fair Trading ani’ Winefisher, aubjece tore ie — ig ot eee i es Se ee 22, 
ar 2 — - ee - 1 + 
‘ ing to eid 9 off on the Gay et Bri Soe Mom ay 42 io "2 Rewer Bm 8 Dau - 0 
sions 28m BP shares have bees NEW HIGHS AND LOWS FOR 1991 Paoecdget | ae =f Een ee 
traded, 12m changing hands Bemat [St 4B 3} aaa in ti Shey an tad tee oe Se oe 
: : ae Burton ——_. Son 4 +h Leone aT mm Wessex Water a yt -4 
The price of Ni THEN Mach BrTERESr (1) GLC Gap Gen. Accident. Hainia, Sun ABiance, Say Seen a] % -3 Uda Asay a 0 in 1 octane ee oy 8 
rere extn Sea Brent ‘Pie ELECTROROCE (7) adamec. HEALTH Lagal & Gen. Lon. fetes “Ba? Ue = OB 2) Mets as at ot 
wallowed: around tie 407502, Souromeqniooauecaet) | Saath cn, Owe Gurren =e si Ee=— 8 & = 4 Se 8 83 
barrel level. Hoare Govett oil _ ty Titenica, THANSPONT (EL Arye Recowery ts erre Sox. Geman used on the trading volume for a selection ol Alpha securities dealt thraugh the SEAQ syawm sides metas ea emie 
analyst Mr Nick ‘Antill said «fe iows usm. - Sinte Murray Spt Cap NU. Amer, Gas. Beet ara romded doen. rough yesterday uml of one miftion or 
many were assuming. samsy runos 7 . Sco 7 ., Yeoman 
that Brent crude oll prices .Suctericeao kame Keenan Tver eat three years lifted the announced on Friday that it EQUITY FUTURES AND OPTIONS TRADING 
would average about $21 a — fenmeco, Tee ina. Woolwort, ABSCELLANEOUS (4) Giviston, Fiwitor. shares 14 to S24p. expected ta lose £320m from 
‘barrel jn Le 3 = in ie - aac 6 Pal a a ite tcp Se Wr ra on Nass jan Saleem iis con- the mortgage guarantee side of DERIVATIVES ‘aacuets in close to a discount against Ll paar ee ined in part 
drop. DISTRLERS in, Whitbread Petin., BP, Brabant Res. Burmash, er trade hea as its business. mdon saw relatively calm cash throughout yesterday. reflect the cost of carryin; 
1082 forecast to between $19 BULDNG MATERIALS (7) GPE, creree Calm Eneray. Griapites Ol. L4SMO. Norsk’ = Shares from the recent sale of _ Specialty chemicals group trade yesterday, encouraged After the cash market bad the stock. ‘ 
Ftion, Wore ‘SERVICES (2) Rieetong OF Tiken Sarvs, CONES government stock moved Laporte slipped 10 to 577 as by the resilience of the under- closed, December, taking its In traded options, the stress 
Ba deal CHEARCALA F) Chores, Grove; Mocencieon, Shaver, Turkey Toe Wr. lon Discourt Saccnee “te aria TAs analysts cut forecasts for 1992. Tying eanity sect in the or ee Seen New was on fe Euro ETSE can. 
Christie de CONGLOMERATES (6 Camnon OTHER MOUSTRIAL MATERIALS (9 A “new” had turnover of the move to higher ra ork equities, edged higher. tract as traders reacted 
4 CONTRACTING & CONSTRUCTION , — Witecrett, Pi PAPER a prinTea Closed firm. The “old” eased a elsewhere in Europe and the However, traders said there successive increases in rates 
si Lp et aoe Laval (2, Mowe iter Etc tant gent ae shade to 322'p ~ 22m. fore ‘MARKET REPORT fear reat the af poald be oe substance behind geross Enrope. Overall valine 
traded stock yesterday after Me Suan Nornomber.? &P. Racal Forman, Nerchereon Le So MEP casts for composite insurers Pater John. ized to ioiex futures, the The danger that U interest contracts from Friday's 30,241, 
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Christie stake of around 4i.5m- NOTeLas seune G2 Paces! a. Fiant a oot Rec greater Josses than expected. sessions left before expiry Europe discouraged investors its nearest turnover 
Son roourosrte Grate swe ‘ote = Sun, 6 off at 266) yesterday, Pove 14. London Traded Options. aq’ December SI, remained from increasing holdings of of 1,403 lote as the shares fell. 
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The Wharf (Holdings) Limited 
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Ope 1982___ = we. qesz 1060 Exch 12: “i 10555 1RB7 995 Treas 2pc"94_(1029) 122, ‘TB as 115; 208 402 
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See oS ee ee ee — Soe coer ee ie ee 
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7 : — fs Sy 89% 630 oor fending S Sh G28 870 2p mais) steel Ba Siig, Aes Aw 
Interim Results for the Halfyear Period Ended 30th September, 1991 ite ee > # i da ae tae Bh ip Be reali rae rr poe ne 
ST 7 . F, Exen 1342 pc 1884__ 10538 1258 10.14 Treas 1222 pe 2003-05. Tit WAS 71 rebasing Of RPI to 100 In January 1987. Conversion factor 
oe %* Unaudited total Group profit for the six months ended 30th September, 1991 amounted to bane eae 8 i 1 1 is a ee ea ee ee 
— HK$842.9 million, representing an improvement of 22% over that achieved in the corresponding ste 10 weld 102g 1144 1011 Over Fifteen Years wore Wao leend 
Dhizage period last year. i “4 wea SH eu ts Sea A TEE hE i oe ee Pn et Mig 
* Unaudited Group profit before extraordinary items amounted to HK$802.9 million, an increase CN ellianaio mag St ied wa ia eee F aR rib) Ey Attn pe 1135 207 st “2th 8h ae te 
= of 16% over the same period last year. Earnings per share were 38.3 cents per share. Rig ieee maint anu ae FF we Hh LE Re Bom ape ane Ho lees roots toad tas 
2 The Board bas decided te change the Group's yar end from 31st Marsh oo conben 1901, a mt THE of ta WE Sree ee WS oe ee ae or) ay “Bt aR: 
current fiscal period will consequently cover only the nine months to 31st December, 1991. er aaa = "8 BB $2 octane we A, ey oy ke 1000 
% The Board hasdeclared an interim dividend of 14.5 cents per share, an increase of 16% over the Sea "3 St i a is ince Pape 8. ie in ei ia ay 
preceding year, payable on 28th January, 1992 toshareholderson record as at 21st January, 1992. ss ET ah yee tatepenioe— ey <M ate vine Tage Ha 
& Core businesses of the Group, with the exception of hotels, operated at satisfactory levels. Tee DADeISOrSe Tiled ty 42 10H TURE 1 Undetad fai gs ict es me aere ie ad Zz a iM as 
% Rental income from the Group’s flagship property, Harbour City, improved by approximately Tne gupta — 2% a a2 3 varie eae — ed iz ah 2 > eae ae 2 Be a a 2m 
10% over the previous corresponding period. : eh ee as SO GR2 BAS Trees Joc OB A. #9 wih oy os Taek = wie hwy 100 = 525 
. . : s. . A “MWe 1905-38r a 4 83; as 788 935 Consob 2%pe_ a a, at an = SP-S82 Asst. =z BBin Bal, Ane - 
* Major development projects in Hong Hong sand in Singspars ele 6.7 million sq. ft. - Tsizpe eee 128% 121% 1228 1005 Treen 2lape Bi BE Os (Ut Mex States 169 200 i 15h Wl TRSS 1298 
progressin, tn accordance with plan. e Group is finalizing plans, as a continuation 





the redevelopment of Harbour City, toconstruct three quality wate: t office towers to be put 
up in phases to replace the remaining residential blocks. 

* The Grou s three hotels in Hong Kong achieved an improvement in occupancy but at the expense 
of eee room rates. Omni Marco Polo Singapore recorded a similar decline as a result of 
economic slowdown. Omni Hotels North America continued to be affected by the recessionary 
climate. Outlook is however more optimistic with the anticipated gradual recovery in 1992. In 
October 1991, the Group entered into a conditional agreement to acquire a 65% equity interest 
in Regent International Hotels Limited. 

* Terminal and transport operations and investments achieved satisfactory results. In November 
1991, the Group acqui ana 24.33% equity interest in The Cross-Harbour Tunnel Company, 
Limited thereby making it an associated company. . 5 

%& The Group will pursue its defined expansion plans perty and infrastructure business. 

Eerapental pains in turnover will accrue gradually as these current non-trading assets become 

operational in the medium term future. 




















SRF Mortgage 
Notes 1 PLC 


£150,000,000 Class A 
£11,500,000 Class B 
Mortgage backed floating 
rate notes 

due March 2021 


Far the interest period 20 
December, 1991 to 20 March, 
4992 the Class A notes will bear 
interest af 1 1.23908. per annum. 
Interest amount payable on 20 
March, 1992 will amount to 
§2,794.41 per £100,000 note. The 
Class B notes will bear interest at 


Notice to the Holders of Warrants to 
subscribe for Shares of Common 








MITSUI MINING AND SMELTING 
COMPANY, LIMITED 











U.S.$200,000,000 4'/, per cent. 
Guaranteed Bonds due 1995 
Pursuant to the Instrument dated 14th 
February. 199t under which the Warrants 
were issued, notice is bereby given 3s 

follows: 

Qn 19th December. 1991, the Company 
issued FFr 360,000,000 6' per cent. 
Guaranteed Bonds due 1995 with 
Worrants. with the initial subscription 
price of Yen 400 per share, being fess than 
the current market price, calculaied as 
provided in the above mentioned 
Instrument. 





























































FTSE WALL ST 
Dec 2345-2355 -24 Jan 2980-2952 +11 
Mar 2384-2994 -24 Mar 2086-2953 +11 Soe 


Spm Prices.Change from previous Spm close 















Summary of Unaudited Consolidated Results 
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Operating profit of ics 764.6 768.5 Agent: | Morgan Guaranty 
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. otline 2% J: 1992 - Hilton Park Lane December. 1991 apan times 
Profit before taxation 925.6 re 0836 405 450 Key semiuar for Investors and Traders Mitel Neteteg me Settee NOTICE OF. PTR 
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EP 4 ial Lk Ni Steel Internati 
: Minority interests ; : ___ (84.5) __ 41.9) ete Praca Farag A galas PLC. onal 
: Group profit before extraordinary items 802.9 691.4 December. {the “Company"} 
Extraordinary ifems __—-40.0 a .~- FTSE 100 ... S & P 500... U.S. 850,000,000 
. te to shareholders 342.9 691.4 IF YOU BAVE A VIEW, TAKE A POSITION Dual Basis Notes due 1995 
- ea . (304.2) (262.2) Contact: ADRIAN FRANCIS ON 071-245 0883 Minehea Co., Ltd. NOTICE IS HEREBY GIVEN that 
ECU Puc, 29 SWLXx SHL ‘Yen 23,000,000,000 pursuant to Co! a ) of the 
; ‘Transferred to revenue reserve 388-7 a 429.2 Dunne Hous teow ast Toisre =a) | posting ate Notes 1995 Seer oe cee sae Sea 
= principal amount on 31st J; ve 
Earnings per share LESS a a 
. Interim dividend per share 14.5 cents 12.5 cents SATQUOTE inert Amante dus ae oe : : 
ie ‘THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE pe You taanng |. Yens71 418 Pir ban Stes! ‘nremmational 
& FX % EQUITIES & FUTURES & OPTIONS * The Sumitomo Trust & ont De told 
& BONDS + ECONOMIC NEWS * Banking Co., Lid. Fhe eel bak: Lead 


CALL e LONDON (071) 329-3377 — FRANKFURT (069) 639125 Agent Bank 3s Fiscal Agent 
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International Depositary Receipts 

representing 100 common shares 
Notice is hereby given to lhe sharcholdcrs that the Board of Director: of GLOBAL 
GOVERNMENT PLUS FUND LIMITED has declared a quanetly dividend of USS 
0.135 per share payable over the next quancr on a monthly basis in Janvary, 
February and March 1992. 


FT LONDON INTERBANK FIXING 


All talk, no action ee | ae 


GOD rest ye merry, gentlemen traders seemed to feel there 










could have been the money 
market motto yesterday, with 
trading being exceptionally 
ao before the Christmas 


Sterling managed to hold its 
own during the day, with little 
selling in the market. Much of 
its resilience was attributed to 
the market's fatalistic view of 
UK interest rates following the 
news that France, Spain and 
Italy had all increased their 
lending rates. 





cent,” said one dealer. “Banks 
are holding sterling as it looks 
like rates might have to rise.” 
The UK remains the only 
ERM country to hold its 
interest rates steady. The Bank 
of England gave a decisive 
indication early in the day that 
there were no nasties lurking 
around the corner when it 
moved to stem the £1.03bn 
shortage at the usual rates. 
The shortage was greater 
than normal, although traders 
believed this was because 
banks were clearing balance 
sheets before the year-end, 
There was no indication of 
any intervention from the 
Bank of England and, indeed, 


was ne uct need of it, in 
spite o! severe pressure 
on sterling. Seaso: y thin 

ing made it easier for the 
Bank to avoid intervention and 
ride out the uncertainty. 
“There is no real selling out 
there,” said one dealer. “The 
prices being quoted are just 
not being traded.” 

A UK rate rise was being 
priced into the March short 
sterling, which is a good 
indication of how the markets 
feel interest levels will move in 
the next three months. The 
three months inter-bank rate 
firmed slightly from 11-10% to 
4-11 per cent. 
eho were aoe vay 

such pessimism, holding 
the party suicide theory on any 
vate rise. The Conservatives, 
facing an April or May general 
election, could not afford a rate 
increase while they are neck 


Talk began to resurface of a 
realignment. although that 
would involve a sharp Tory 
turoround on inflation. “That 
has been seen as a priority, 
said one dealer, “and 
devaluation, in effect, would 
import inflation” 


in Germany, a much greater 
than expected reserve 
requirement - DM75bn as 
banks running for funds, al 

running for 

money steadied at 9.5 per cent 
after the Bundesbank injected 
between DM2bn and DM4bn. 
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‘The mouhly dividend reflecting Ure quanerly declaration will be USS 0,045 per 
share to be paid on Janvary 31, 1992 to sharcholders of recond at January 16, 1992, 
on February 28, 1992 to sharcholdezs of record a1 February 14, 1992 and oa March 
‘31, 1992 wo shareholdess of record at March 16, 1992. 


Coupons numbers 42 10 44 of the Latemationst Depositary Reccipts will tharofoca 
be payable in USD ou the Following dates and a1 the rates indicated below, net of 


the depositary’s foo, at the following affices of Margan Guaranty Trust Company 
of New York : 











Snussels, 35, Avenue des Ants 
Londoo, L, Ange! Coun. 

Frankfun, 44-46 Mainzer Landstrassc: 
i 38, Stockerstrasse. 















IORCPNNG RECORDDATE = PAYMENTDATE: DIV. per IDR 100 shs 
42 1@01/92 O7N2H2 usd 4,25 


43 Lara2ss2 06392 usd 4.25 
“4 L@nys2 O7TMAAZ bed 4.25 





























Depositary: Morgan Guaranty Trust Company of New York : ie 
Brussels Office Be 
el 


JP Morgan 


ee 
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GLOBAL GOVERNMENT PLUS FUND LIMITED - = iis 

Offer to Purchase ; 2 igs 

Global Government Plus Fund Limited hos announced that a tolal of 817,569 common 1B iM ngs 
hares reprasenting approximalely 10.28% of Rs outyianding shares has been tendered eq ‘s ign 
z oie 





2 pa 





tendered and accepted by the company for payment will be the net asset value af the 
Company on December 19, 1991 dividod by tha toln! nuniber of isaved and outstanding 







J P Morgan 


Re 









rf 


ii 


Depositary: Margan Guaranty Trust Company ol New York 
Brussels atfice. : 
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_WORLD STOCK MARKETS 
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AMERICA 


Dow surges above 3,000 
on Friday’s rate cut news 





Wall Street 


SHARE PRICES rose sharply 
yesterday as individual inves- 
tore reacted to last week's big 
cut in interest rates with a 
frantic buying binge, writes 
Patrick Harcerson in New York. 

By the close the Dow Jones 
Industrial Average had gained 
@ further 88.10 at 3,022.58, sur- 
passing the 8,000 mark with 
the second biggest one-day rise 
of the year. The more broadly 
based Standard & Poor's he 


fasdaq, composite of over-the- 
ee stocks forged ahead 
8.14 to 543.90. Trading volume 
on the New York Stock 
Came to 229m shares. 
Sentiment was buoyant alt 
day, with investors buying 
stock in the hope that the Fed: 
eral Reserve's aggressive 
fe of monetary honetary policy last last 
week (it reduced 
tate by a fall percentage point 
to 3.5 per cent, its lowest 
level for almost 30 years) 


WORLD STOCK MARKETS 


teost bank 





FINANCIAL TIMES : 
Japan and Germany shake global equities © 






Frontier Insurance rose $1% 


In the 
ket, MCI Communications 
added §1% at $28%, Apple $1% 
Microsystems 
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allow the 

from chapter 11 bankruptcy 
rotection early next year. 
Rampean firmed 2 cents 10 54 
cents. 


Bombay follows its own logic 
R.C. Murthy analyses this year’s Indian rally 


NDIAN STOCK markets 

came back into their own 

yesterday as the Bombay 

Stock Rrchinee index leapt 

41.84, or 2.2 per cent, to 

1,915.12, for a gain of 92 per 
cent this year. 

One broker said that the 
bears went into hiding, and 
that equities had escalated on 
information that some traders 
were holding huge short posi- 
tions. Another bullish factor 
was the expectation of decon- 
trol of industrial price struc- 
hires during the next few days. 

The markets started this 
year in a low key, with the 


eons domestic product 
(ep slowed down to 3 per 
cent from § per cent the previ- 


aap 

thair ow loge, Toey look at 
own logic. 

the brighter side, at first 

emphasising the 
perfo: 


this year. 
The 30-share index of the 
Bombay Stock Exchange, 


ASIA PACIFIC 


ported by certain blue chips 


Bombay SE Index such as Birla-owned Century 
= fers ep asso 
"t inde is and cement shares, whieh have 
: en t 
eremmegay Ee ten = 
‘The next two months will be 
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India’s exchange, which 
accounts for two thirds of 
, bad doubled 


economic reforms 
introduced in July/August 
started 


The market has been sup- 


a & testing period for equities. 

come under pressure 
lon Rsé0bn ($2.3bn) worth of 
rights and public Capital 


state-owned eni 
government is 
te mare 
cut its budgetary deficit by a 
minimum Rs?5bn this year. 

_ However, the incentives 7 
impending price decontro 
and @ relaxation in pharmaceu- 
sal price policy are Keeping 

steel and drug company shares 
buoyant, oeting the falls 


several other sectors. 
If the market survives the 


Eeebeaee 


Seoul falls 2.4% to year’s low 


GLOOM undermined Seoul 
yesterday, but most Pacific 


day, and the approach of 
Christmas, 


SEOUL dropped 2.4 per cent 
to a year's low in anticipation 
of the settlement of margin 
loan accounts early next 
month. The composite index 
lost 14.50 to 586.51, in spite of 
intervention by the market sta- 
bilisation fund and institu- 
tions. The previous 1991 low 
was 590.97 on June 22, 

Turnover grew to Won2zsbn 
from Saturday’s Won147bn. 

TAIWAN rose, but profit- 
taking pulled it off the day's 
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victory for the ruling political 
party. The weighted index, 
which gained more than 90 
points early in the session, 
closed a net 11.71 up at 4,459.75 
in active trading worth 
‘T$24.6bn, up from T$19.5bn. 

NEW ZEALAND was encour. 
eed by a decline in the local 
ple "The Nees ads 

498 or 1 per cent 
1,455.75 in turnover of NZ$27m, 
up from NZ$l7m. Telecom put 
on 7 cents to NZS$2.60 in vol- 
ume of 1.4m shares. 

AUSTRALIA sdeed lower in 
quiet trading. The All Ordi- 
naries index slipped 4.7 points 
to 1,568.8 in turnover of 
AgogTm, down down from A$315m. 


FT-ACTUARIES 





the dividend today. The share 
price retreated 14 cents to 
A$8.03. BHP fell 18 cents to 
A$12.54 after Friday's results. 

SINGAPORE firmed after 
cuts in prime rates by two 
leading banks, but profit- 
taking eroded gains. The 
Straits Times Industrial index 
closed 3.78 ahead at 1,430.61 
and volume expanded from 
17m shares to 23m. 

HONG KONG ended slightly 
higher after early hopes of an 
interest rate cut faded. The 
Hang Seng index gained 3.51 to 
4,146.12 as turnover fell to 
HkK$947m from HKS$1.3bn. 


WORLD INDICES 





MARKETS IN PERSPECTIVE 


in Europe continued yesterday, 
i Staff. 


Mr David Roche of Morgan 
Stanley said that the combina- 
tion of last week’s Bundesbank 
rate increases in Germany, 
regarded as good economic 

nt, and the Federal 
Reserve’s cut in the US, 
as bad, was likely to 

depress bourses, 

PARIS fell 2.3 per cent after 
rise in domestic 


closed only 0.9 per cent lower 
as a belief took hold that prices 
had falien far enough. The 
CAC 40 index ended 14.93 down 
at a 10-month low of 1,683.57, 
after reaching 1,610.23 earlier. 
Turnover Se moderate 
at about 
The Bank of France raised 
its intervention rate from 9.25 
to 9.6 per cent, and its five-to-10 
day lending rate from 10 to 10.5 
per cent. Most big banks also 
increased their base rates from 
10 to 10.35 per cent. 
Yesterday was the last day 
of the monthly trading 
active stock 


the other blue-chip 

losers, Elf Aquitaine she 
10.50 to FFr373.50 in active 
and Total lost FFr20 to 


for approval of Ticlid ‘in a 
broader range of applications 
in the UK and Scandinavia. 

Canal Plus was another of 
the day's winners, recouping 
the FFric that it lost on Friday 
and closing FFr18 higher at 
FFro4é, 


FRANKFORT took a studi- 
ously neutral stance on the 
general level of equities, the 
FAZ index falling just 2.62 to 


SOUTH AFRICA 


lethargic Johannes- 

burg market. The all-gold 
index added 14 to 1,174 on 
baltion 


prices. But the industrial 
index fell 7 to 4,098 and the 
all-share index lost 2 to 3,408. 








626.75 at midsession and the 
DAX closing 3.57 lower at 
1,839.62 in thin ahead 
of a three-day holiday. 

Of the big, liquid blue chips, 
there was movement in car- 
makers as BMW fell DM4.50 to 


DMs to Dp288, pe eee MAN, 
e enginee! group, rose 
DM20 to DM332 on talk of Japa- 
nese buying after last week's 
ae of maintained 1991-92 
net profits. 
Elsewhere, oversold and 
thinly traded stocks recovered 
strongly in some cases, Lino- 
type adding DMI7 to DM3i2 
and Wella DM24 to DM544. But 
some former speculative 
favourites continued to lose 
und, with Nixdorf DM6.60 
lower at DMi86 and Hoesch 
down DM10.80 at DM243.20. 
MADRID weakened after a 
quarter-point rise in the Bank 
of Spain's overnight assistance 
and repurchase rates. The 


merely d 
ers as a sign that a rise in the 
benchmark intervention rate 


By William Cochrane’ 
HRISTMAS spirit grips 
Tokyo, said Nomura 
International in its 


later by an unexpectedly large 
US discount rate sedaction, 


Its of 48 per cent last 
wea eas ae sing 


volume iow last soy ning 
likely to continue in that vein 
after yesterday’s public holi- 
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— unchanged yesterday - is 
offing. The general index 
fell 1.03 to 231.69 in moderate 
turnover of about Ptallbn, 
down from Pta20.8bn. 
MOLAN ended lower in thin 


at its day's high The CBS Tex, 
dency index fell to a day's low 
of 86.1, but ended 0.1 down at 


.. KLM gained 50 cents to 
F140.20 after Mr Koos Andries- 


ttam Noon Clore © 
1025.29 102863 1026.17 1026.46 1027.15 1026.73 1027.20 “1026.29 


Dec 18 
1055.55 


: Tuesday: December 24 1991 


day. There could be a flurry of 
activity this week -If the mar- 


. ket gets excited over the passi- - 


bility of domestic interest rate 

cuts. But last Thursday, when 

the Nikkei Index lost 28 per 

cent, volume stayed thin at 

200m shares and kept the cash 
market valnerable. 


Tuesday's tightening -of 
restrictions on futures trad- 
ing brought severe weakness 


a the futures and options 


markets, and the unwinding 
of arbitrage positions meant 
that the cash market. had to 
follow suit.  - 

Ta Europe, the German inter- 
est rate move came after 











ipn 2pm 3pm 


Oay’s Low 1025.12 -- ..- 


Des 17 


1056.74 1051.18". 


Belz0 index slipped 1.49 to 
1,071.41, but Gechem ‘rose - 
BFr8 or 11.7 per cent. to © 
BFr64 and its more liquid jpre- 


wee 














The -market, thought to an 


‘Friday. 

offer. the best value-in Europe 

on ‘may economic -criteria, 
fearfully for yes- 


erdlay's interest rate rises, ed 


investors weré anwilling to 


take risks in the short-term, 
’ Meanwhile, ‘ 


-eased back into. general - 
decline, led by Norway with | 


a drop of almost 6 per cent: 
dptimian, -aver the govern- 


ment’s plans to reduce the. 


level of wealth tax 


‘in its April. tax reform po Si 


which led: Oslo to o 


in the first half of the 


‘weakness in the. 
‘Sweden was 
last week by Ericsson, ‘the tele- 
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World International (Holdings) Limited _ 


(ncorporated i in Hong Kong with Rae Hani 


Interim Results for the Half-year Period Ended 30th September, 1991. 


** Unaudited Group total profit increased by 6.5%, to HK$484.1 million coinpared to the: = 


corresponding period last year. Earnings per share improved to 22, 8 cents. 


* An interim dividend of 6.5 cents per share has been declared, representing ai aui increase 
of 8.3% over the interim dividend paid for the previous year. 


%* World International Development Limited, overseeing ‘all property acquisitions, - 
developments and sales for Group companies, reported a very active half-year period. A 
total of eleven property projects under the Hongkong Realty and Trust Company, Limited 
(“Hongkong Realty”) group are underway. Most of the-development properties ‘were - 
acquired in recent months through Hongkong Realty’s listed subsidiary, Realty _ 
Development Corporation Limited, of which mma nave eld mesa int rented yt fas 
other property developers in Hong Kong. : 


The Wharf (Holdings) Limited reported an improvement of 22% i in its total unaudited nae - 
Group profit. Major property development projects i in Hong Kougs and in Singapore are 
progressing in accordance with plan. 


* 


improvement in retail turnover. 
%* Most of the trading subsidiaries experienced a difficult half-year period. 


Summary of Unaudited Consolidated Results . 


Six-months ended 30th September: 


Turnover 


Operating profit 
Share of profits less losses of associated 


companies 


Profit before taxation 


Taxation 


Profit after taxation 
Minority interests 


Group profit before extraordinary items 


Extraordinary items 


Group profit attributable to Shareholders 


Interim dividend 
Transferred to revenue reserve 


Earnings per share 


Interim dividend per share 


"1991 
. HK$ Million © 


837.2 
80.4 
443.0 
523.4 ° 
(44.0) 
- 499.4 
__ 02.8) 
" 466.6 ° 
75 
* 484.1 | 
(133.2) 
350.9 


22.8 cents 


6.5 cents” 


Lane Crawford International Limited Secbeel ‘a lower heed denyite a modest 
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